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Klicové udaje
Zakladni udaje
mil. K¢

Bilan¢ni suma

Zakladni kapital

Zisk nebo ztrata za ucetni obdobi
ROAA

ROAE

Podily pravnickych nebo fyzickych osob na zakladnim kapitalu
Nazev spolec¢nosti Sidlo

Ceska sporitelna, a. s. Olbrachtova 1929/62, 140 00 Praha 4, CR

Rozvahové ukazatele

mil. K¢

Bilan¢ni suma

Pokladni hotovost a vklady u centralnich bank

Statni bezkuponové dluhopisy a ostatni cenné papiry pfijimané centraini bankou k refinancovani
Pohleddvky za bankami

Pohleddvky za klienty

Dluhové cenné papiry

Zavazky vuci klientim

Zakladni kapital

Rezervni fondy a ostatni fondy tvorené ze zisku

Nerozdéleny zisk nebo neuhrazena ztrata z pfedchozich obdobi
Zisk nebo ztrata za ucetni obdobi

Ukazatele z vykazu zisku a ztrat
mil. K¢

Vynosy z urok( a podobné vynosy

Naklady na uroky a podobné naklady

Vynosy z poplatkd a provizi

Naklady na poplatky a provize

Ostatni provozni vgnosy

Ostatni provozni naklady

Spravni naklady

Odpisy, tvorba a pouZiti rezerv a opravnych polozek k dlouhodobému hmotnému a nehmotnému majetku
Rozpusténi opravnych polozek a rezerv k pohledavkam a zarukam, vgnosy z dfive odepsanych pohledavek
Odpisy, tvorba a pouZziti opravnych polozek a rezerv k pohleddvkam a zarukam

2017

76 215
750
680

0,92 %

17,15%

2017

76 215
19232
7587
4559
36 956
6676
70540
750
493
3164
680

2017

1942
-1043
425
-98
21
—44
-381
-43
1043
-985

2016

82552
750
586

0,76 %
14,90 %

Podil na ZK
100 %

2016

82552
20108
8244
7991
35282
9689
77 050
750
493
3081
586

2016

2100
-1167
422
-116
18
—44
-337
-42
932
-1057



Key Figures

Basic Information

CZK million

Total assets

Share capital

Profit/(loss) for the period
ROAA

ROAE

Shares of Legal Entities or Natural Persons in the Share Capital

Company name Registered address
Ceska sporitelna, a. s. Olbrachtova 1929/62, 140 00 Prague 4, C(Z

Balance Sheet Figures

CZK million

Total assets

Cash in Hand and Balances with the Czech National Bank
State zero-coupon bonds and other securities eligible for refinancing with the CNB
Amounts due from banks

Amounts due from clients

Debt securities

Amounts owed to clients

Share capital

Reserve funds and other funds from profit

Retained earnings or accumulated losses brought forward
Profit/(loss) for the period

Profit and Loss Account Figures

CZK million

Interest income and similar income
Interest expenses and similar expenses
Fee and commission income

Fee and commission expenses

Other operating income

Other operating expenses
Administrative costs

Depreciation/amortisation, charge for and use of reserves and provisions for tangible and intangible fixed assets

Release of provisions and reserves for receivables and guarantees, recoveries of receivables written off
Write-offs, charge for and use of provisions and reserves for receivables and guarantees

2017

76,215
750
680

0.92%

17.15%

2016

82,552
750
586

0.76%

14.90%

Ownership percentage

2017

76,215
19,232
7,587
4,559
36,956
6,676
70,540
750
493
3,164
680

2017

1,942
(1,043)
425
(98)

21

(44)
(381)
(43)
1,043
(985)

100%

2016

82,552
20,108
8,244
7,991
35,282
9,689
77,050
750
493
3,081
586

2016

2,100
(1.167)
422
(116)
18

(44)
(337)
(42)
932
(1,057)
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Uvodni slovo/Introductory Word

Vazené damy, vazeni panové,

t&Si mne, ze jste si v zaplavé vyrocnich zprav financnich instituci
vybrali tu nasi.

Jesté vice mne ale téSi to, Zze mohu zahgjit vgro¢ni zpravu Bufinky
pozitivné. Rok 2017 byl totiz pro Bufinku rokem nabitym udalostmi,
diky ktergm jsme se opét posunuli vpred, a rokem velmi tspésngm.

Dovolte mi nejprve podékovat vSem, ktefi v lonském roce Zzili spo-
lecné s Bufinkou. Dékuji klientim za jejich dlvéru a zajem o nase
produkty. Dékuji obchodnim a distribu¢nim partnertim za chut nase
produktové reSeni klientim predstavovat a nabizet. Dékuji nasim
zaméstnancdm za jejich pro-klientské vidéni svéta, za jejich vali
a snahu délat klientlim Bufinky zivot pInéjSim a snazsim. A nakonec
dékuji naSemu akciondri za podporu podnikatelskeé strategie Bufinky.

A nyni k nasim uspéchtim.

JiFi PlisSek
pfedseda pfedstavenstva
Chairman of the Board of Directors

Ladies and Gentlemen,

| am truly delighted that in quantity of annual reports, you have
chosen to read ours.

Nonetheless, | am even more delighted to begin this Annual Report
of Bufinka positively. The year 2017 was a very successful year full
of events that have moved us forward.

Let me start by thanking all those who walked alongside Bufinka last
year. Thank our clients for their trust and interest in our products.
Thank our sales and distribution partners for introducing and offer-
ing our products to clients. Thank our employees for their pro-client
vision of the world and their willingness and effort to help clients
achieve a fuller and easier life. And finally, thank our shareholders
for supporting Bufinka's business strategy.

And now let's go to the successes.



Poslanim Bufinky je financovat lepsi bydleni pro déti i dospélé,
a tim pomahat ménit bydleni v domov. Jsem velmi rad, Zze se nam
toto poslani dafilo naplfiovat po cely rok, coz dokazuje hodnota
nami poskytnutych uveérl: v roce 2017 jsme klientam puijcili cel-
kem 9 727 739 117 K¢. TéméEF 27 tisic rodin si tak diky Bufince mohlo
dovolit promeénit své bydleni v opravdovy domov, oz povazuji za
velky Uspéch.

Nutno podotknout, Zze jde o nas nejlepsi obchodni vysledek za
poslednich devét let, kterg navic vedl k nartistu ivérového portfolia
a posileni trzniho podilu.

Nejvétsi oblibu u klientt si ziskal Uvér od Bufinky, nase produktova
vlajkova lod. Ten vloni dokonce obhdjil vitézstvi v prestizni soutézi
Zlata koruna, kde byl vyhlasen jako nejlepsi rekonstrukéni Gvér na
trhu.

Také v oblasti vkladl jsme vloni zazili jeden historickg milnik — pre-
konali jsme hranici 3 000 000 uzavienych smluv. Nasi jubilejni tfi-
miliontou klientkou se stala dvouleta Nela z Mimoné.

Jisté mi date za pravdu, Ze jsou to vyznamné uspéchy. Nicméné, co
mneé osobné udélalo v roce 2017 nejvétsi radost, je skutecnost, ze
roste celkova spokojenost klientt s nasSimi produkty a sluzbami. Diky
tomu ma Bufinka dobfe nakroeno k opakovani obchodné uspés-
nych let i do budoucna.

Za nejveétsi strategické Uspéchy lofiského roku povazuji zdarné fun-
govani nasi vlastni obchodni sité €S Plus pod kfidly Bufinky a pro-
hlubovani kultury spolecnosti jako ,,obchodni firmy s tumovym
duchem”.

Jsem pevné presveédcen, ze v roce 2017 urazila Bufinka velky kus
cesty k naplnéni vlastni vize: ,Jednoho dne bude Bufinka v kazdé
rodiné, ktera diky ni [épe bydli a Zije."

<17

lifi Plisek
predseda predstavenstva

Obsah/Content | Uvedni slovo/Introductory Word | Profil spole¢nosti/Company Profile

Bufinka's mission is to finance better housing for children and adults
to help turn a house into a home. | am very delighted that through-
out the year we successfully fulfilled our mission, which is proved by
the value of loans granted: in 2017 we provided our clients with loans
in total amount of CZK 9,727,739,117. Almost 27 thousand families
could afford to turn their house into a real home thank to Bufinka,
which | consider to be a great success.

It should also be mentioned that this is our best business result over
the past nine years, which has also led to the loan portfolio increase
and the market share strengthening.

Our flagship product, the “Bufinka Credit Loan", gained the greatest
popularity with our clients. The product defended title in the prestig-
ious Zlata koruna competition last year, in which it was announced
the best reconstruction loan on the market.

In the area of deposits we also reached the historic milestone — we
breached the point of 3 million executed contracts. Jubilee three
millionth client was two-years-old Nela from Mimon.

Ladies and Gentlemen, | believe you agree that the successes are
significant. However, what made me personally the most delighted
in 2017, is the fact that the overall satisfaction of our clients with our
products and services is growing. Thanks to this fact, Bufinka is well-
placed to repeat commercially successful years in the future as well.

Succesfull activity of our internal sales network €S Plus under
Bufinka's wings and strengthening the corporate culture of Bufinka
as .business with a team spirit” | consider as the great stategic
successes in 2017.

| am convinced that in 2017 Bufinka walked a path toward fulfilling of
the vision: “One day Bufinka will be a part of every family, building
their better homes and lives".

<1

JiFi Plisek
Chairman of the Board of Directors
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Profil spolecnhosti/Company Profile

Stavebni spofitelna Ceské spofitelny, a. s., se sidlem Praha 3,
Vinohradskd 180/1632, PSC 130 11, zahajila svou obchodni €¢innost
1. Cervence 1994. Pfedmétem jejiho podnikani je poskytovani financ-
nich sluzeb v souladu se zakonem €. 96/1993 Sh., 0 stavebnim spo-
feni a statni podpofe stavebniho spofeni v platném znéni.

lejim akcionafem je Ceska spofitelna, a. s., s podilem 100 %.

Zakladni udaje

Z3akladni kapital: 750 mil. K¢

Rezervni fondy a ostatni fondy ze zisku: 493 mil. K¢
Bilan¢ni suma: 76 215 mil. K&

ROAA: 0,92 %

ROAE: 17,15 %

Stavebni spofitelna Ceské spofitelny, a. s., with its registered office
in Prague 3, Vinohradska 180/1632, postal code 130 11, started its
business activities on July 1, 1994. The subject of enterprise is to
provide financial services under the Act No. 96/1993 Coll. on Building
Savings with State Assistance, as amended.

Its shareholder is Ceska spofitelna, a. s., with the share of 100%.

Basic information

Share capital: 750 million CZK

Reserve funds and other funds from the profit: 493 million CZK
Total assets: 76,215 million CZK

ROAA: 0.92%

ROAE: 17.15%

& STAVEBNI
SPORITELNA

CESKE SPORITELNY

JEDNOHO DNE BUDE BURINKA V KAZDE RODINE,
KTERA DIKY NI LEPE BYDLTI ZIJE.
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Schéma organizacni struktury/0Organizational Chart

Dozor¢i rada
Supervisory Board

Valna hromada
General Meeting

Predstavenstvo
Board of Directors

Vybor pro audit
Audit Committee

Vybor pro fizeni aktiv a pasiv, rizik, bezpe¢nosti a compliance
Asset and Liability Risks, Security and Compliance Committee

Vygbor pro zménové fizeni
Committee for Change Management

Divize/Division 10

Manazer divize
Manager of Division

1

1

— 1

14

Utvar finan¢ni fizeni a bezpe¢nost
Financial Management and Security Section

[

Utvar pravni a spravni

2 Legal and Governance Section

3 Utvar interni audit
Internal Audit Section

Utvar produkty a marketing
Product and Marketing Section

Divize/Division 20

Manazer divize
Manager of Division

21

22

23

24

25

Utvar externi prodej
External Sale Section

Utvar pobo¢kovy prodej
Branch Sale Section

Utvar podpora prodeje
Sale Support Section

Utvar interni sit
Internal Network Section

Utvar online prodej
Sale Section

Divize/Division 30

Manazer divize
Manager of Division

31

32

33

34

Utvar Fizeni rizik
Risk Management Section

Utvar sprava klientskych uéta
Client Account Management Section

Utvar informacni technologie
Information Technology Section

Utvar sprava aplikaci
Application Management Section
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Predstavenstvo/Board of Directors

Ing. Jiii PliSek, MBA
pfedseda predstavenstva
od 21. zafi 2015

Ing. AlesS Sedlak
Clen pfedstavenstva

od 15. bfezna 2016 do 31. prosince 2017

Ing. AleS Mamica
Clen pfedstavenstva
od 1. ledna 2014 do 31. prosince 2017

JiFi PlisSek
Chairman of the Board of Directors
as of September 215, 2015

Ales Sedlak
Member of the Board of Directors

as of March 15t™", 2016 until December 315, 2017

AleS Mamica
Member of the Board of Directors
as of January 1%, 2014 until December 315, 2017
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Zprava predstavenstva/Board of Directors Report

0 podnikatelské Cinnosti spolecnosti
a stavu jejiho majetku

V roce 2017 zaznamenal sektor stavebniho spofeni dalsi meziro¢ni
narlst objemu nové uzavrenych uvérovych obchodd. To jasné uka-
Zuje, Ze Uvérové produkty stavebnich spofitelen jsou pro klienty
zajimavé a zZe jejich obliba roste. Klienti tak nejlepsim zptisobem
sami potvrzuji smysluplnost fungovani domaciho sektoru staveb-
nich spofitelen jako nedilné a stabilni soucasti sektoru financovani
bydleni v Ceské republice.

Jiz nékolikatym rokem v fadé se navic zvySuje ukazatel efektivity
sektoru, totiz objem poskytnutych dvért v pomeéru k vynalozené
statni podpore.

Rok 2017 byl také prvnim rokem, kdy se naplno projevily praktické
dopady nového zakona o spotfebitelském dvéru. Ten zasadnim
zplsobem meéni podminky poskytovani uveér( ve stavebnich spo-
fitelnach a v Sirsim kontextu na celém uvérovém trhu.

Pro Bufinku byl lorisky rok ve znameni pozitivhich zmén a obchod-
nich uspéch.

Za zasadni povazujeme dusledné naplfiovani nové mise spolec-
nosti ,Financujeme lepsi bydleni pro déti i dospélé, a tim pomahame
menit bydleni v domov". Ta pfesné vyjadfuje smysl nasi existence.
Poskytnuté uveéry v celkové vysi 9,7 mld. K¢, které se dotkly zivota,
bydleni a domov vice nez 27 tisic rodin, tento smysl naplnily.

Po cely rok 2017 jiz pod kfidly Bufinky pasobila nase vlastni
obchodni sit €S Plus. Pfibéh této znacky, kterd je postavena na
profesiondlnim finan¢nim poradenstvi zaméfeném na klientské
potfeby spojené s bydlenim, je prosty: ,,Stavime na tradici financ-
niho poradenstvi poskytovaného pod znackou CS a zaroveri nabi-
zime néco navic v produktové nabidce a klientském komfortu.”
Nasi ambici je, aby tato sit dale Gspésné rostla a aby naplnila sen
o lepSim bydleni a domovu co nejvétSimu poctu klientd.

Nasi produktovou vlajkovou lodi byl i v lofiském roce Uvér od
Bufinky. Jeho obliba u klientl je odrazem zajmu o rekonstrukce
amodernizace jejich domovil. Prestizni postaveni Uvéru od Bufinky
u odborné verejnosti pak jesté podtrhla obhajoba vitézstvi v soutézi
Zlata koruna jako nejlepSiho rekonstrukéniho dveéru na trhu.

Ocenéni si velmi vazime. Nechceme vSak usnout na vaviinech, a tak
jsme Uveér od Bufinky jiz v prabéhu loriského roku opét vylepsovali,
a to v navaznosti na pfani a pozadavky nasich klienta.

on business activities
and assets

In 2017, the construction saving sector recorded further year-to-
year growth in volume of the newly executed credit transactions.
This clearly shows that the credit products of construction savings
banks are of great interest to clients and continue to grow in popu-
larity. This is the best indication of meaningfulness of construction
saving sector’s function as an integral and solid part of the housing
financing sector in the Czech Republic.

Moreover, several years in a row, the sector’s efficiency indicator,
namely the volume of loans granted in proportion to the state sub-
sidy, is increasing.

2017 was also the first year when the practical effects of the new
Consumer Credit Act have been fully demonstrated. The new Act
fundamentally changes the requirements for credit provision by
building societies and, in a broader context, on the credit market
as a whole.

For Bufinka, last year was marked by positive changes and mar-
keting successes.

We consider consistent fulfilment of a new company's mission “We
finance better housing for children and adults to help turn a house
into a home" as a key objective. It accurately expresses the meaning
of our existence. The fact that we provided loans totaling CZK 9.7 bil-
lion, which affected the lives, housing and homes of more than
27 thousand families, means we have successfully performed our
mission.

Throughout the year 2017 our brand CS Plus has already acted under
Bufinka's wings. The story of this brand, which is built upon profes-
sional financial advisors focused on clients' housing-related needs,
is simple: "We are building on the tradition of financial advisory
provided under the (S name, while at the same time offering some-
thing extra in terms of product range and client comfort.” It is our
ambition that this network grow, successfully and fulfil the dream of
better housing and having a home for as many clients as possible.

Our flagship product continued to be the “Bufinka Credit Loan”. Its
popularity with clients is a reflection of their interest in home ren-
ovation and modernization. The prestigious status of the “Bufinka
Credit Loan"” among experts was underscored by the product’s vic-
tory in the Zlata koruna competition in which it was named the best
reconstruction loan on the market.

10
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K pro-klientskym inovacim jsme pfistoupili i u nasich dalSich
produktl, tedy u nemovitosti zajisténého Hypouvéru od Bufinky
a u uvéru Obnova, ktery Fesi potfeby financovani pro bytova druzstva
a spolecenstvi vlastnik( jednotek.

0 tom, Ze jsme se klientdm s nasimi uvéry trefili do jejich potfeb
a vkusu, svédcifakt, Ze je nase letosni Uvérova produkce nejvyssiza
poslednich devét let. Vysoké prodeje novych tveérd spolecné s efek-
tivnéjsi retencni politikou pFispély k meziro¢nimu nardstu Gvérového
portfolia a posilnéni trzniho podilu.

Ani v oblasti vkladl jsme v lonském roce nezlstali pozadu. Uzavreli
jsme celkem 72 368 novych obchodU, a zaznamenali tak ¢tvrtinovy
meziroc¢ni nardst. Drtivou vétSinu z tohoto poctu cinily zcela nové
smlouvy. Cilova ¢astka novych vkladovych obchod( pak dosahla
sumy 21,5 mld. K¢. Vyraznou mérou se na tomto vysledku podilely
alternativni distribu¢ni kanaly. Jsme totiz prvni a doposud jedinou
stavebni spofitelnou, ktera uvedla na trh moznost uzavreni vkladové
smlouvy zcela online, nebo jak my fikame ,z gauce”. V tomto sméru
jsme jedinecni, a tak neni divu, ze i tento nas produkt byl ocenén
V prestizni soutézi Zlata koruna.

Ve vkladech jsme zazili i jeden historicky milnik — pfekonali jsme
hranici 3000 000 uzavienych smluv. Jubilejni tfimiliontou klientkou
se stala dvouleta Nela z Mimoné.

Co se tyce klientské péce, nasi ambici je védét, po cem nasi klienti
touzi, nabizet jim to, a pfinaset jim tak do zivota radost. O tom, ze se
nam na tomto poli vloni dafilo, svéd¢i rostouci klientska spokojenost
s nasimi produkty a sluzbami.

Ke zvySeni klientského komfortu a bezpecnosti vgmeny informaci
mezi Bufinkou a nasimi klienty pfispélo i zasilani dokument( elek-
tronicky do internetového bankovnictvi. Timto krokem chceme také
snizit mnozstvi papirovych dokument(, spotfebovanou energii a pfi-
blizit se bezpapirové bance.

Obchodné Uspésny rok vedl k vytvoreni zisku ve vysi 680 mil. K¢,
coz pfedstavuje meziro¢ni narust o vice nez 16 %. Pozitivni skutec-
nostije i rostouci kvalita Gvérového portfolia, kdy nam v meziro¢nim
srovnani opét poklesl objem uvérl v selhani.

Nase bilan¢ni suma ¢inila na konci roku 76,2 mld. K& PFiznivy
trend zaznamenal kliCovy ukazatel poméru klientskych aveéra ke
klientskgm vkladtm, kterg se mezirocné zvysil z 51,9 % na 57 %.
Hodnotu vlastniho kapitalu Bufinky jsme opét meziro¢né zvysili,
a to na 5,1 mld. K& Meziro¢né se zvysila i kapitalova pfimérenost;
ta na konci roku dosahla hodnoty 17,68 %.

Financni vykonnost a vnitini efektivita Bufinky patfi dlouhodobé
k nejlepSim na trhu. Spole¢nost toto své postaveni v loriském roce
opét potvrdila a dosahla vgtecnych pomeérovych financnich uka-
zatel(l. Primérna ndvratnost vlastniho kapitalu cinila 17,15 %, pra-
meérna navratnost aktiv pak 0,92 %. Ukazatel poméru nakladd vaci
vynostm dosahl hodnoty 34,6 %.

We very much appreciate this award. Still we don't want to relax
our efforts, and so we made further innovations to the “Bufinka
Credit Loan"” in the course of last year in response to client demand.

We have applied more pro-client improvements to other products in
our portfolio, namely to real estate secured credit “Bufinka Mortgage
Loan" and to the "Renewal" loan, which meets the financing needs
of housing cooperatives and apartment owners' associations.

Proof that our loans truly answer to the needs of our clients is the
fact that this year our loan production is the highest in the last
nine years. High sales of new loans together with a more effective
retention policy also contributed to the loan portfolio’s year-to-year
growth and the market share strengthening.

In the area of deposits we also did not stay behind. We concluded
a total of 72,368 new deals and reported quarter growth year-to-
year. The vast majority of this total involved completely new con-
tracts. The target amount of new deposit contracts reached a total of
(ZK 21.5 billion. Alternative distribution channels played a significant
role in this achievement. Indeed, we were the first building society to
introduce the option of processing deposit contracts “entirely online”
or, as we like to say, “from the sofa”. Our unique approach in this
area resulted in another prestigious Zlata koruna award.

In the area of deposits we also reached the historic milestone — we
breached the point of 3 million executed contracts. Jubilee three
millionth client was two-years-old Nela from Mimon.

When it comes to customer service, our ambition is to get to know,
what our clients want and offer them it and bring joy to their lives.
The proof of how successful we were last year is growing customer
satisfaction with our products and services.

The comfort of our clients and security of the information exchange
between Bufinka and our clients was enhanced by the electronic
documents transmission for internet banking. With these steps, we
also want to reduce the number of hard-copy documents and the
amount of energy consumed and move even closer to becoming
a paperless bank.

A highly successful business year led to CZK 680 million profit, which
represents a year-to-year increase of more than 16%. Increasing
loan quality is another positive fact, as the volume of non-perform-
ing loans continued to decrease.

Our total assets amounted to CZK 76.2 billion at the 2017 year-end.
The positive trend was reflected by the key client loan-to-deposit
ratio indicator, with a year-to-year increase from 51.9% to 57%. We
once again increased the value of Bufinka's equity to a total of CZK
5.1 billion. Capital adequacy also increased year-to- year to 17.68%
at the year-end.

Bufinka's financial performance and cost-efficient operations have
long made it number one on the market. The Company once again
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Bufinka je aktivni i na poli spoleCenské odpovédnosti. Nejvétsim
projektem v této oblasti je jiz osmnactym rokem trvajici spoluprace
se sdruzenim Portus Praha, z.U., které kazdoro¢né organizuje velmi
popularni benefi¢ni shirku Akce Cihla. Spoluprace nespociva jen ve
finan¢ni podpore, ale patfi sem i aktivni zapojeni zaméstnancll
spolecnosti, napfiklad pfi zvelebovani objektu chranéného bydleni
na Slapech, a naopak zapojeni klientl sdruzeni Portus Praha do
firemnich akci Bufinky.

Z hlediska zmén uvnitF spole¢nosti stoji za zminku prohlubovani
firemni kultury Bufinky jako ,,obchodni firmy s tymovym duchem”,
Uprava organizacni struktury zohledniujici rostouci fenomén online
prodeje a personalnizmény v predstavenstvu, dozor¢i radé a vyboru
pro audit.

VEFime, Ze i v nasledujicim obdobi bude Bufinka dale uspésné napl-
fovat svoji misi ,Financujeme lepsi bydleni pro déti i dospélé, a tim
pomahame meénit bydleni v domov.”

confirmed its position last year by achieving excellent financial ratio
indicators. Return on average equity was 17.15% and return on aver-
age assets 0.92%. The ratio of coststo revenues indicator was 34.6%.

Burinka is active in the field of corporate social responsibility. Our
largest project in this area for eighteen years has been our ongoing
cooperation with the association Portus Praha, z.U., organizer of the
highly popular “Akce Cihla" event. This cooperation involves not
only financial support, but also active engagement of our employ-
ees, for example in enhancing protected housing complex in Slapy
or engagement of Portus Praha employees in Bufinka's company
events.

In terms of internal corporate changes, we should mention strength-
ening the corporate culture of Bufinka — "business with a team
spirit”, changes in the organizational structure reflecting growing
phenomenon of online sales and personal changes within Board of
Directors, Supervisory Board and Audit Committee.

We are confident that Bufinka will continue to successfully fulfil its
mission: “We finance better housing for children and adults, and so
we help turn their house into homes".

12
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Dozorci rada/Supervisory Board

Ing. Tomas Salomon
pfedseda dozorci rady
od 11. bfezna 2015 do 31. prosince 2017

Wolfgang Schopf
mistopfedseda dozorci rady
od 14. zafi 2015 do 31. prosince 2017

Ing. Daniela Peskova
¢lenka dozor¢i rady
od 20. dubna 2015

RNDr. Monika Lausmanova, CSc.

¢lenka dozor¢i rady
od 1. listopadu 2015 do 31. prosince 2017

Ing. Dusan Sykora
Clen dozor¢i rady
od 1. listopadu 2015

Tomas Salomon
Chairman of the Supervisory Board
as of March 11", 2015 until December 315, 2017

Wolfgang Schopf
Vice Chairman of the Supervisory Board
as of September 14, 2015 until December 315, 2017

Daniela Peskova
Member of the Supervisory Board
as of April 20t", 2015

Monika LauSmanova
Member of the Supervisory Board
as of November 15t, 2015 until December 315, 2017

Dusan Sykora

Member of the Supervisory Board
as of November 1%, 2015
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Vyjadreni dozorci rady/

Comments of the Supervisory Board

k ucetni zaverce
Stavebni spofitelny Ceské spofitelny, a. s.,
za rok 2017

V roce 2017 se sloZeni dozor¢i rady Stavebni sporitelny Ceské spofi-
telny, a. s., (SSCS) nezménilo, pracovala ve sloZzeni Tomds Salomon,
pfedseda, Wolfgang Schopf, mistopfedseda, a ¢lenové Daniela
Peskova, Monika Laudmanova a Dusan Sykora.

V tomto obdobi se sesla na 4 zasedanich a pribézné vykonavala
vSechny Ukoly, které pro ni vyplgvaji z pravnich predpist i stanov
spole¢nosti. Stejné jako v pfedchazejicich letech pinila i dlohu vgboru
pro odménovani, vgboru pro jmenovani a vgboru pro rizika, které
nejsou ve spolec¢nosti zfizeny. Zabyvala se pravidly odmeénovani
ve spolecnosti, jejich vyhodnocovanim a aktualizaci. Dohlizela na
odmeénovani zaméstnancl s vyznamnym vlivem na rizikovy pro-
fil banky a zaméstnancl ve vnitfnich kontrolnich funkcich a osob
v klicovych funkcich. Schvalovala i smlouvy o vykonu funkce clen(
predstavenstva a veskera plnéni, ktera jim spole¢nost poskytuje.

Dozor¢i rada sledovala ¢innost interniho auditu a stav compliance
ve spolecnosti. Vedle pravidelnych pololetnich reportd o ¢innosti
interniho auditu a Compliance Officera, jejich strategickgch zameéra
i plana ¢innosti na dalSi obdobi se vénovala i personalnim otazkam
souvisejicim se zajisténim cinnosti interniho auditu a compliance.
Byla informovana i o stavu a fungovani fidiciho a kontrolniho sys-
tému spolecnosti. Sledovala i pInéni napravnych opatfeni, ktera
spolec¢nost pfijala v souvislosti s vysledky kontrol, jez na pfelomu
let 2015 a 2016, resp. v roce 2016 provedla Ceska ndrodni banka
a které byly zaméreny na Fizeni urokového, resp. Uvérového rizika.

Dozor¢i rada se v roce 2017 zabyvala vSemi dalezitgmi oblastmi ¢in-
nosti spolecnosti. Pravidelné sledovala vgvoj obchodnich a ekono-
mickych ukazatel(, stav Fizeni rizik ¢i plnéni regulatornich povinnosti
spolecnosti. Vénovala pozornost strategickym zameéram spolecnosti
i plnéni strategickych cild. Stejné jako v predchazejicich letech sledo-
vala informace o pfipraveé a realizaci vyznamnych zmeén ve spolecnosti
a dalSich aktivitach, které byly pro ¢innost spole¢nosti v uplynulém
roce dulezité, napfr. o realizaci rozvojového programu Bufinka 22 a jed-
notlivych projektd, které v rdmci tohoto programu probihaji.

Stejné jako v predchozich letech i v roce 2017 dozor¢i rada Uzce spo-
lupracovala s dalSim organem spolecnosti — vgborem pro audit.

Dozorci rada méla v prabéhu celého roku 2017 od predstavenstva
k dispozici vSechny potfebné informace a dokumenty, které pro
fadny a bezproblémovy vikon své ¢innosti potfebovala. Konstatuje

on the Financial Statements
of Stavebni spofitelna Ceské spofitelny, a. s.,
for the year 2017

In 2017, composition of the Supervisory Board of Stavebni spofitelna
Ceské sporitelny, a.s., (SSCS) has not changed. The Supervisory
Board performed its duties in following composition: Tomas
Salomon - chairman, Wolfgang Schopf - Vice Chairman and Daniela
Peskova, Monika Laudmanova and Dusan Sykora — members.

In this year the Supervisory Board met 4 times and continuously
performed all the tasks enjoined to it by legislation and the Articles
of Association. As in previous years, it carried out the tasks of
a reward committee, appointment committee and risk committee,
none of which has been separately established by the company.
The Supervisory Board dealt with remuneration rules, its evalua-
tion and update. It monitored the remuneration of staff who have
a significant impact on the Bank's risk profile as well as employees
carrying out internal control roles and performing key functions. It
also approved contracts for the Board of Directors members and all
considerations to be paid to them.

The Supervisory Board oversaw the work of the internal audit and
compliance status in the company. It dealt also with personnel
issues related to ensuring internal audit and compliance according
to strategic goals and plans for the next year enclosed in regular
semi-annual internal audit reports and Compliance Officer reports.
It was also informed about the status and functioning of the com-
pany’s management and control system. The Supervisory Board
supervised implementation of corrective actions adopted as result
of inspections that focused on the management of interest rate and
credit risk performed by Czech National Bank at the turn of 2015
and 2016 and in 2016.

In 2017, the Supervisory Board dealt with all important areas of the
company's activities. It reqularly monitored the development of busi-
ness and economic indicators, the risk management state and the
fulfillment of company regulatory obligations. The Supervisory Board
paid attention to the company strategic goals and the fulfillment of
strategic objectives. As in previous years, it monitored information
on the preparation and implementation of important changes in the
company and other activities vital to company operations in the elap-
sed year, for example implementation of the development program
Bufinka 22 and other individual programs connected with Bufinka 22.

The Supervisory Board cooperated closely, as in previous years, with
the other company’s body - the Audit Committee.
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proto, Ze pfedstavenstvo v roce 2017 fadné plnilo své ukoly vyply-
vajici zejmeéna ze zakona, stanov a z rozhodnuti dozorci rady a valné
hromady.

V souladu se svgmi zakonngmi povinnostmi se dozorci rada seznamila
S procesem sestaveni a pfezkoumala ro¢ni Ucetni zavérku Stavebni
spofitelny Ceské spofitelny, a. s., k 31. prosinci 2017 a sezndmila se
s vyrokem externiho auditora k této Ucetni zavéerce. Dospéla k nazoru,
Ze UCetnizaznamy a ucetni evidence spolecnosti byly vedeny priikaz-
nygm zplasobem, v souladu s predpisy o Gcetnictvi a GCetni zavérka
spravné zobrazuje finan¢ni situaci Stavebni spofitelny Ceské spofi-
telny, a. s., k 31. prosinci 2017.

Dozorci rada se seznamila s obsahem Zpravy o vztazich vypraco-
vané ovladanou osobou podle S 83 odst. 1 zakona ¢. 90/2012 Sb.,
0 obchodnich korporacich, za ucetni obdobi od 1. ledna 2017 do
31. prosince 2017. Po pfezkoumani obsahu vzala zpravu bez pfipo-
minek na védomi a nema k ni zadné vyghrady.

Throughout the year 2017, the Supervisory Board had access to
all necessary information and documents provided by the Board
of Directors needed for proper and trouble-free performance of its
activities. For that reason the Supervisory Board stated that the
Board of Directors properly fulfilled its tasks arising, in particular,
from the law, Articles of Association and the Supervisory Board and
the General Meeting decisions.

In compliance with its legal obligations, the Supervisory Board
became acquainted with the process of preparing financial state-
ments reviewed the Stavebn/ spofitelna Ceské spofitelny, a. s. 2017
financial statements and got acquainted itself with the opinion of
the external auditor on these financial statements. It concluded that
the accounting records and books were maintained in a transparent
manner and in compliance with the accounting regulations and that
the financial statements provide a true and fair view of the financial
position of Stavebni spofitelna Ceské spofitelny, a. s. for the year
ended 31 December 2017.

The Supervisory Board got acquainted with the Report on Relations
prepared by controlled persons pursuant to S 83 Section 1 of Act
No. 90/2012 Coll. on business corporations for the fiscal period
from 1 January 2017 to 31 December 2017. The Supervisory Board
has reviewed and considered the Report on Relations and has no
comments or reservations with respect thereto.
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Vybor pro audit/Audit Committee

Mgr. Ing. Ondirej Martinek, MA
mistopfedseda vyboru pro audit
od 16. fijna 2017

Ing. Veronika Matuskova
¢lenka vyboru pro audit
od 11. fijna 2017

Ing. Bohuslav Poduska, CIA, CRMA

¢len vyboru pro audit
od 15. kvétna 2017

Ondfej Martinek
Vice Chairman of the Audit Committee
as of October 16", 2017

Veronika Matuskova
Member of the Audit Committee
as of October 11", 2017

Bohuslav Poduska

Member of the Audit Committee
as of May 15", 2017
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Zprava o cinnosti vyboru pro audit/
Audit Committee report on activities

Vybor pro audit Stavebni spofitelny Ceské spofitelny, a. s., pracoval
Vv roce 2017 jako samostatny organ spolecnosti.

V souladu se zakonem €. 9372009 Sb., o auditorech, a stanovami
Stavebni spofitelny Ceské spofitelny, a. s., sledoval vijbor pro audit
postup sestavovani ro¢ni ucetni zavérky, ucinnost vnitfni kontroly
spole¢nosti, systému fizeni rizik a ¢cinnost interniho auditu. Priibézné
sledoval proces povinného auditu ro¢ni Ucetni zavérky, posoudil
nezavislost statutarniho auditora a doporucil k provedeni auditu
roCni ucetni zavérky za rok 2017 spole¢nost PricewaterhouseCoopers
Audit, s. 1. 0.

V souladu s pozadavky regulatoriky vybor pro audit proved! vyhod-
noceni funk¢nosti a efektivnosti fidiciho a kontrolniho systému.

Na pravidelnych zasedanich v roce 2017 projednal vybor pro audit
periodicky a strategicky plan ¢innosti a vyhodnoceni strategie
interniho auditu, zpravy o zaméreni a ¢innosti interniho auditu
a informace o pribéhu externiho auditu a pInéni opatfeni z auditl
a kontrol pfijatych managementem.

Pfedmétem zajmu vyboru pro audit byl také vyvoj legislativy
v oblasti auditu, poskytovani neauditnich sluzeb, ¢innost funkce
compliance a plnénf pfijatych opatfeni na zakladé kontroly CNB.

Ing. Mgr. Ondfej Martinek
pfedseda vyboru pro audit

The Audit Committee of Stavebni spofitelna Ceské spofitelny, a. s.,
worked in 2017 as an independent body of the company.

In accordance with Act No. 93/2009 Coll. on auditors and Articles of
Association of Stavebnf sporitelna Ceské spofitelnuy, a. s., the Audit
Committee supervised the annual financial statements prepara-
tion process, the effectiveness of company internal control, the risk
management system and the internal audit activity. It continuously
monitored the process of mandatory annual financial statement
audit, assessed the independence of the statutory auditor and rec-
ommended the company PricewaterhouseCoopers Audit, s. r. 0. to
conduct the annual financial statement audit for the year 2017.

The Audit Committee evaluated the functionality and effectiveness of
the management and control system in accordance with regulatory
requirements.

During the regular meetings in 2017 the Audit Committee discussed
periodic and strategic plan of action and evaluation of an internal audit
strategy, focus reports and internal audit activities, as well as infor-
mation about a process of external audit and measures implemented
based on previous audits and controls adopted by the management.

The Audit Committee focused also on the audit related legislation

development, non-audit services, compliance function and adoption
of CNB control recommendations.

Ondrej Martinek
Chairman of Audit Committee
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V oblasti vyzkumu a vyvoje se Bufinka dlouhodobé soustfedi pre-
devsim na inovaci procesu, které maji klientovi usnadnit jeho cestu
Kk lepSimu domovu.

V roce 2017

- jsme pfisli s novym konceptem webovych stranek
www.burinka.cz. Stranky jsou zameéfeny na potfeby klienta
a byly spustény v lednu 2018;

- soustredili jsme se na systematicky sbér zpétné vazby od
klientd prostfednictvim novych webovych stranek
hodnoti.me;

-V navaznosti na zavedeni nového internetového bankovnictvi
(S doslo v SSCS k vytvoreni technologickych predpoklad
k napojeni Bufinky na pfipravovany digitalni svét George
Ceské spofitelny;

- SSCS jako spravce a zpracovatel osobnich udajd realizuje
prostfednictvim projektu ,,0sUd” kroky a opatfeni zajistujici
soulad s legislativnimi pozadavky Nafizeni Evropského
parlamentu a Rady €. 2016/679/EU: Obecné nafizeni
0 ochrané osobnich Gdaju ,General Data Protection
Regulation”.

Rok 2018 bude zaméreny na rozvoj brandu a na realizaci projektu
Uvér online, jehoZ smuyslem je poskytnout klientdm moznost uza-
vieni nezajisténého uvéru na lepsi bydleni z pohodli domova.

Dalsi klicovou oblasti rozvojovych aktivit bude v Bufince vytvoreni
komplexni poradenskeé sluzby v oblasti rekonstrukce bydleni.

Stavebni spofitelna a zZivotni prostiedi

Bufinka se po vzoru své matefské spole¢nosti Ceské spofitelny
dlouhodobé zaméFuje na rozvoj téch aktivit, které zmirfiuji dopad
provoznich ¢innosti na zivotni prostredi.

V posledni dobé se pfedevsim soustfedila na snizovani spotfeby
energie v budové centraly. Od roku 2015 Bufinka cilené nahrazuje
papirovou formu komunikace formou elektronickou, a postupné
se tak pfipojuje k projektu bezpapirové banky. V celé budoveé se jiz
mnoho let tfidi odpad, podporovano je i dojizdéni zaméstnanct do
prace na kolech.

In the field of research and development, Bufinka has long been
focusing on the innovation of processes that will enable the client
to make his way to a better home.

During the 2017:

- we came up with the new concept of the website
www.burinka.cz. The pages are focused on the needs of the
client and were launched in January 2018;

- we have focused on systematic collection of feedback from
clients through new web sites hodnoti.me;

- as aresult of the introduction of the new Internet banking
of CS, the SSCS was able to create technological preconditions
for connecting Bufinka to the prepared digital world of
George Ceska spofitelna;

- as an administrator and processor of personal data, SSCS
implements steps and measures through the project “OsuUd”
to ensure compliance with the legislative requirements of the
European Parliament and Council Regulation 2016/679/EU:
General Data Protection Regulation.

The Year 2018 will focus on developing brand and implementing
the “Online Loan" project, the purpose of which is to give clients
the opportunity to close an unsecured loan for better housing from
the comfort of home.

Other key areas of development activities in Bufinka will be to
provide comprehensive consulting services in the field of housing
reconstruction.

Stavebni spofritelna and the environment

In line with its parent company Ceska spofitelna, Bufinka has long
been focusing on the development of those activities that mitigate
the impact of operational activities on the environment.

Recently, Bufinka has focused primarily on reducing energy con-
sumption in the headquarters building. From 2015 the paper form
of communication was deliberately replaced with an electronic form
and thus the paperless bank project was gradually joined. The entire
building has been collecting waste for many years, and employees
are encouraged to commute on bikes.
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Zprava nezavislého auditora

akcionaii Stavebni sporitelny Ceské sporitelny, a.s.

Zprava o auditu Géetni zavérky
Vyrok auditora

Podle naseho nazoru priloZena tcetni zavérka podava vérny a poctivy obraz finan¢ni pozice Stavebni spotitelny
Ceské sporitelny, a.s., se sidlem Vinohradska 180/1632 (,,Spoleé¢nost®) k 31. prosinci 2017 a jeji finanéni
vykonnosti za rok kon¢ici 31. prosince 2017 v souladu s ¢eskymi tcéetnimi predpisy.

Potvrzujeme, Ze tento vyrok auditora je v souladu s nasi dodate¢nou zpravou pro vybor pro audit Spole¢nosti,
kterou jsme dne$niho dne vyhotovili dle ¢lanku 11 natizeni Evropského parlamentu a Rady (EU) ¢. 537/2014
(,natizeni EU").

Predmét auditu

Utetni zavérka Spole¢nosti se sklada z:

e rozvahy k 31. prosinci 2017,

e  vykazu zisku a ztraty za rok koncici 31. prosince 2017,

e prehledu o zménach vlastniho kapitalu za rok konéici 31. prosince 2017,

e prilohy k acetni zavérce, ktera obsahuje podstatné tcetni metody a dalsi vysvétlujici informace.

Zaklad pro vyrok

Audit jsme provedli v souladu se zdkonem o auditorech, natizenim EU a auditorskymi standardy Komory auditort
Ceské republiky, kterymi jsou Mezinarodni standardy auditu (ISA), piipadné doplnéné a upravené souvisejicimi
aplika¢nimi dolozkami. Nase odpovédnost stanovena t€émito predpisy je podrobnéji popsana v oddilu
Odpovédnost auditora za audit Géetni zavérky. Domnivame se, ze dtikazni informace, které jsme shromézdili,
poskytuji dostate¢ny a vhodny zaklad pro vyjadieni naseho vyroku.

Nezavislost

V souladu se zakonem o auditorech, s natizenim EU a s Etickym kodexem pro auditory a ti¢etni znalce, vydanym
Radou pro mezinarodni etické standardy Géetnich (IESBA) a p¥ijatym Komorou auditort Ceské republiky,

jsme na Spole¢nosti nezavisli, neposkytli jsme zadné zakazané neauditorské sluzby uvedené v ¢lanku 5 nafizeni
EU a splnili jsme i dalsi etické povinnosti vyplyvajici z uvedenych predpisi.

PricewaterhouseCoopers Audit, s.r.o., Hvézdova 1734/2¢, 140 00 Praha 4, Ceska republika
T: +420 251 151 111, F: +420 252 156 111, www.pwc.com/cz

PricewaterhouseCoopers Audit, s.r.o., se sidlem Hvézdova 1734/2c, 140 00 Praha 4, IC: 40765521, zapsana v obchodnim rejstfiku vedeném Méstskym soudem v Praze,
oddil C, vlozka 3637 a v seznamu auditorskych spole&nosti u Komory auditort Ceské republiky pod eviden&nim &islem 021.
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Akciona¥ spoleénosti Stavebni sporitelna Ceské spotitelny, a.s.
Zprava nezavislého auditora

Pristup k auditu

Piehled

Hladina v§yznamnosti

Celkova hladina vyznamnosti je stanovena na arovni 5% ze zisku
pred zdanénim, coz ¢ini 41 mil. K¢.

Hladina
vyznamnosti

Rozsah auditu
Rozsah R(izls(ah naseho statutdrniho auditu jsme stanovili pro Spolec¢nost jako
celek.

Hlavni zalezitost auditu

Hlavni
zaleZitosti
auditu

e Uvérové riziko a znehodnoceni pohledavek za klienty

Pfi planovani auditu jsme si stanovili hladinu vyznamnosti a vyhodnotili rizika vyskytu vyznamné nespravnosti
v Gcetni zadvérce. Konkrétné jsme uréili oblasti, ve kterych vedeni uplatnilo sviij Gsudek, nap¥. v pripadé
vyznamnych tcéetnich odhadd, které zahrnuji stanoveni ptedpokladii a posouzeni budoucich skuteénosti,

které jsou z podstaty nejisté. Zaméfili jsme se také na rizika obchézeni vnitinich kontrol vedenim, a to véetné
vyhodnoceni toho, zda nebyla zjisténa predpojatost, jez by vytvarela riziko vyskytu v§yznamné nespravnosti

z divodu podvodu.

Hladina vyznamnosti

Rozsah naseho auditu byl ovlivnén pouzitou hladinou vyznamnosti. Audit je planovan tak, abychom ziskali
priméfenou jistotu, Ze Gcetni zdvérka neobsahuje vyznamnou nespravnost zptisobenou podvodem nebo chybou.
Nespravnosti jsou povazovany za vyznamné, pokud lze redlné predpokladat, Ze by jednotlivé nebo v souhrnu
mohly ovlivnit ekonomicka rozhodnuti, ktera uzivatelé tcetni zavérky na jejich zakladé prijmou.

Na zakladé naseho odborného tsudku jsme stanovili uré¢ité kvantitativni hladiny vyznamnosti, véetné celkové
hladiny vyznamnosti vztahujicich se k tcetni zavérce jako celku (viz tabulku nize). Na jejich zakladé jsme,

spole¢né s kvalitativnim posouzenim, ur¢ili rozsah naseho auditu, véetné povahy, na¢asovani a rozsahu auditnich

postupti, a vyhodnotili dopad zjisténych nepravnosti individualné i v souhrnu na Géetni zavérku.

Celkova hladina vyznamnosti 41 mil. K¢.
pro samotnou Spoleénost

Jak byla stanovena 5% ze zisku pred zdanénim

Zduvodnéni pouzitého zakladu  Zvolili jsme zisk pied zdanénim, nebot cilem Spole¢nosti je dosahovani
pro stanoveni vyznamnosti zisku a uzivatelé ucetni zavérky se soustiedi na tento udaj.
Hladina vyznamnosti ve vysi 5 % zisku pied zdanénim je standardnim
etalonem pro subjekty verejného zjmu a odpovida optiméalni auditorské
praxi pro tuto veli¢inu u subjekti vefejného zajmu.
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Hlavni zalezitosti auditu

Hlavni zalezitosti auditu jsou zéleZitosti, které byly podle naseho odborného tsudku pfi auditu Gcéetni zavérky

za b&Zné obdobi nejvyznamnéjsi. Témito zileZitostmi jsme se zabyvali v kontextu auditu tc¢etni zavérky jako
celku a v souvislosti s utvafenim nazoru na tuto zavérku. Samostatny vyrok k témto zaleZitostem nevyjadiujeme.

Hlavni zaleZitost auditu Jak audit pracoval s hlavni zalezZitosti auditu

Uvérové riziko a znehodnoceni Cilem naseho pristupu k této polozce bylo ovértit ocenéni
pohledavek za klienty pohledavek za klienty véetné vycisleni pfimérené vyse
Spole¢nost vykézala v rozvaze a v bodé 5.4 opravnjch polozek.

prilohy Gcetni zavérky klientské tveérové Ovérili jsme, ze Spole¢nost dodrzuje své zasady pro tvorbu
portfolio v hodnoté 37 565 miliont K¢. Riziko opravnych polozek na ztraty z Gvéra a ze tyto zasady jsou
nesplaceni poskytnutych Gvért je nutnou v souladu s pozadavky ticetnich standardd a regula¢nich
soucasti bankovni ¢innosti, vy¢isleni predpist.

zrvlehodnf)cer}i f9rmou (,)praVI}}”Cp pOlOieka‘e Vzhledem k tomu, Ze v oblasti stavebniho sporeni hraji
v8ak subjektivni oblasti, ktera vjznamné yjizovou roli pro identifikaci ohroZenych Gvérd a presnost
ovliviiuje zisk Spole¢nosti. Modely pro ocenéni 168ty opravné polozky vstupni tidaje do informaénich
Gvérd ze stvavebnlho spofeni vy,zadqu lzadu systémi a nastaveni systému vnitini kontroly, zamé¥ili jsme
vstupii a pfedpokladi, zaloZenych na tsudku nase auditorské postupy pravé na tyto oblasti.

vedeni a expertnich odhadech, zahrnujicich: Cyipe s v vy ers
Ovérili jsme proces poskytovani avéri, abychom se piesvédcili,

° ofekavané penéZni toky z tveérd, Ze informacni systém pracuje se spravnymi a tplnymi daty,
e  pravdépodobnost selhani dluznika a 7e procesy jsou v souladu s pozadavky regulace, obecné
e vysi potencidlni ztraty pii selhéni. uznavanymi principy a internimi predpisy a Ze postupy zajistuji

véasné zachyceni vzniklych tvérovych rizik.

Pro stanoveni hodnoty avért a vys$e opravnych polozek

je podstatny systém ¢lenéni tvért do jednotlivych klasifikaci
na zakladé splatkové discipliny dluznika. Ovérili jsme, Ze
uplatiiované zasady Spole¢nosti v této oblasti a vyuzivané
postupy vedou k fadnému a pfesnému urceni klasifikace
klienta, a tim téz k fAdnému vy¢isleni vyse opravné polozky

a hodnoty tvéru vykazanych v acetni zavérce.

Na datech k 30. za¥{ a 31. prosinci 2017 jsme posoudili
parametry vstupujici do kalkulaci, vysledky zpétného testovani
i opatfeni, ktera Spole¢nost na jejich zakladé piijala.

V neposledni fadé jsme vyuzili nasich specialistti pro oblast
informacnich technologii, s jejichZ pomoci jsme ovérili,

Ze Ffadna vstupni data, jejich zpracovani mezi jednotlivymi
systémy a nastaveni automatickych vypoctt v systémech vedou
k fAdnému a uplnému zachyceni opravnych polozek v ticetnich
vykazech.

V souhrnu nam tyto postupy umoznily ovéfit pfimérenost Cisté
hodnoty Gvért a informaci, vykazanych k této polozce v priloze
Ucetni zavérky.
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Jak jsme stanovili rozsah auditu?

Rozsah auditu jsme stanovili tak, abychom ziskali dostate¢né informace, které ndm umozni vyjadrit vyrok k acéetni
zavérce jako celku. Vzali jsme v tivahu strukturu Spolecénosti, jeji tiCetni procesy a kontroly a odvétvi, ve kterém
Spolec¢nost podnika.

Rok 2017 byl prvnim rokem, kdy jste nas povérili auditem, a v této zpraveé predkladame podrobnéjsi informace
o nasi pripravé, prevzeti zakazky a pristupu k auditu, protoze prvni audity po prevzeti zakazky od piedchozich
auditor jsou obecné povazovany za rizikovéjsi, a to zejména v pripadé finanénich instituci se slozit€jsimi
kontrolnimi a informaénimi systémy, které je nutno plné€ zmapovat a porozumét jejich funkei a riziktim.
Vzhledem k rozhodnuti valné hromady kone¢né matetské spole¢nosti Erste Group Bank (,EGB“) jmenovat sit
firem PwC svym auditorem z roku 2016 jsme zah4jili pfipravu na pievzeti auditu jiz v kvétnu 2016, a to v prvé
fadé naplnénim pozadavkd na nezavislost auditora vii¢i skupiné EGB.

Po nasem jmenovani v dubnu 2017 jsme uskuteénili schiizky s kli¢ovymi ¢leny vedeni Spole¢nosti, abychom se
seznamili s aktualnimi zalezitostmi, které v podnikatelské a regula¢ni oblasti fesi a mohli faAdné naplanovat nas
audit. Rovnéz jsme uskute¢nili predavaci schiizky s predchozimi auditory a prosli jsme si klicové polozky jejich
auditorského spisu, abychom pochopili, na které kontroly se predchozi auditor spoléhal a jakymi dikazy podlozil
sviij vyrok.

S vyuzitim nasich specialist na informacéni technologie jsme zmapovali informacni a kontrolni systémy
Spoleénosti, vybrali klicové kontroly a systémovéa rozhrani a ovérili jejich funkénost a spolehlivost.

Prostudovali jsme metodické predpisy a ovéfili pocateéni zistatky.

Po celou dobu probihala tizka koordinace s auditory Ceské spo¥itelny a EGB, a to nejen pisemné, ale té% osobnimi
schlizkami a pravidelnymi mési¢nimi konferenénimi hovory. Tyto aktivity nAm umoznily naplanovat a provést
kvalitni audit v poZzadovanych terminech.

Ostatni informace

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zdkona o auditorech informace uvedené ve vyro¢ni zprave
mimo Géetni zavérku a nasi zpravu auditora. Za ostatni informace odpovida piedstavenstvo Spoleénosti.

Nas vyrok k acetni zavérce se k ostatnim informacim nevztahuje. Piesto je vSak soucésti nasich povinnosti
souvisejicich s auditem tcetni zavérky seznamenti se s ostatnimi informacemi a posouzeni, zda ostatni informace
nejsou ve vyznamném nesouladu s téetni zavérkou ¢i s nasimi znalostmi o Spoleénosti ziskanymi béhem auditu
nebo zda se jinak tyto informace nejevi jako viznamné nespravné. Také posuzujeme, zda ostatni informace byly
ve vSech vyznamnych ohledech vypracovany v souladu s pfislusnymi pravnimi predpisy. Timto posouzenim

se rozumi, zda ostatni informace spliiuji pozadavky pravnich predpisti na forméalni néleZitosti a postup
vypracovani ostatnich informaci v kontextu vyznamnosti, tj. zda ptipadné nedodrzeni uvedenych pozadavki

by bylo zptisobilé ovlivnit tsudek ¢inény na zakladé ostatnich informaci.

Na zékladé provedenych postupt, do miry, jiz dokdzeme posoudit, uvadime, ze

e ostatni informace, které popisuji skute¢nosti, jez jsou téz predmétem zobrazeni v icetni zavérce, jsou ve vsech
vyznamnych ohledech v souladu s tcéetni zavérkou a

e ostatni informace byly vypracovany v souladu s pravnimi ptedpisy.

Dale jsme povinni uvést, zda na zakladé poznatki a povédomi o Spole¢nosti, k nimz jsme dospéli pti provadéni
auditu, ostatni informace neobsahuji vyznamné vécné nespravnosti. V ramci uvedenych postupi jsme
v obdrzenych ostatnich informacich zadné vyznamné vécné nespravnosti nezjistili.
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Odpovédnost predstavenstva a dozoréi rady Spolecénosti za iéetni zavérku

Predstavenstvo Spole¢nosti odpovida za sestaveni Gcetni zavérky podavajici vérny a poctivy obraz v souladu
s Ceskymi i¢etnimi predpisy, a za takovy vnitini kontrolni systém, ktery povazuje za nezbytny pro sestaveni icetni
zaverky tak, aby neobsahovala vyznamné nespravnosti zptisobené podvodem nebo chybou.

Pfi sestavovani cetni zavérky je piredstavenstvo Spole¢nosti povinno posoudit, zda je Spole¢nost schopna
nepretrzité trvat, a pokud je to relevantni, popsat v ptiloze Gcetni zaverky zaleZitosti tykajici se jejiho trvani

a pouziti pfedpokladu trvani p¥i sestaveni tcetni zavérky, s vyjimkou p¥ipadi, kdy piredstavenstvo planuje zruseni
Spole¢nosti nebo ukoncent jeji ¢innosti, resp. kdy nema jinou realnou moznost nez tak ucinit.

Za dohled nad procesem tcetniho vykaznictvi odpovid4 dozorci rada Spolecnosti.
Odpovédnost auditora za audit ticetni zavérky

Nasim cilem je ziskat pfiméfenou jistotu, Ze Gcetni zavérka jako celek neobsahuje viznamnou nespravnost
zptisobenou podvodem nebo chybou a vydat zpravu auditora obsahujici nas vyrok. Pfiméfend mira jistoty je velka
mira jistoty, nicméné neni zdrukou, ze audit provedeny v souladu s vySe uvedenymi predpisy ve vSech pripadech
v Gcetni zavérce odhali pripadnou existujici v§znamnou nespravnost. Nespravnosti mohou vznikat v diasledku
podvodi nebo chyb a povazuji se za vyznamné, pokud Ize redlné ptedpokladat, ze by jednotlivé nebo v souhrnu
mohly ovlivnit ekonomicka rozhodnuti, ktera uzivatelé tcetni zavérky na jejim zakladé ptijmou.

Pii provadéni auditu v souladu s vy$e uvedenymi predpisy je nasi povinnosti uplatiiovat béhem celého auditu
odborny tisudek a zachovavat profesni skepticismus. Déle je nasi povinnosti:

e Identifikovat a vyhodnotit rizika vyznamné nespravnosti Gcéetni zavérky zptisobené podvodem nebo chybou,
navrhnout a provést auditorské postupy reagujici na tato rizika a ziskat dostate¢né a vhodné diikazni
informace, abychom na jejich zakladé mohli vyjadrit vyrok. Riziko, Ze neodhalime vyznamnou nespravnost,
k niz doslo v disledku podvodu, je vétsi nez riziko neodhaleni vyznamné nespravnosti zptisobené chybou,
protoZe soucasti podvodu mohou byt tajné dohody, falsovani, tmyslna opomenuti, nepravdiva prohlaseni
nebo obchéazeni vnitinich kontrol.

e  Seznamit se s vnitinimi kontrolnimi systémy Spole¢nosti relevantnimi pro audit v takovém rozsahu,
abychom mohli navrhnout auditorské postupy vhodné s ohledem na dané okolnosti, nikoli abychom mohli
vyjadfit nazor na Gcéinnost jejich vnitinich kontrolnich systémda.

e  Posoudit vhodnost pouZitych tcetnich pravidel, pfiméfenost provedenych tcetnich odhadi a informace,
které v této souvislosti predstavenstvo Spolec¢nosti uvedlo v ptiloze tcetni zavérky.

e  Posoudit vhodnost pouziti pfedpokladu nepfretrzitého trvani pri sestaveni ucetni zavérky predstavenstvem,
a to, zda s ohledem na shromézdéné ditkazni informace existuje vyznamna nejistota vyplyvajici z udalosti
nebo podminek, které mohou vyznamné zpochybnit schopnost Spole¢nosti trvat nepretrzité. Jestlize dojdeme
k zavéru, Ze takova vyznamna nejistota existuje, je nasi povinnosti upozornit v nasi zprave na informace
uvedené v této souvislosti v piiloze ticetni zaverky, a pokud tyto informace nejsou dostateéné, vyjadrit
modifikovany vyrok. Nase zavéry tykajici se schopnosti Spolec¢nosti trvat neptetrzité vychéazeji z dikaznich
informaci, které jsme ziskali do data nasi zpravy. Nicméné budouci udalosti nebo podminky mohou vést
k tomu, Ze Spolecnost ztrati schopnost trvat nepretrzité.

e  Vyhodnotit celkovou prezentaci, ¢lenéni a obsah tcetni zavérky, véetné prilohy, a dale to, zda ticetni zavérka
zobrazuje podkladové transakce a udélosti zptisobem, ktery vede k vérnému zobrazeni.

Nasi povinnosti je informovat pfedstavenstvo, dozor¢i radu a vybor pro audit mimo jiné o planovaném rozsahu
a nacasovani auditu a o vyznamnych zjisténich, ktera jsme v jeho priibéhu udinili, véetné zjisténych vyznamnych
nedostatkd ve vnitinich kontrolnich systémech.

Nasi povinnosti je rovnéz poskytnout vyboru pro audit prohlaseni o tom, Ze jsme splnili pfislusné etické
pozadavky tykajici se nezévislosti, a informovat je o veskerych vztazich a dal$ich zéleZitostech, u nichz se 1ze realné
domnivat, Ze by mohly mit vliv na nasi nezavislost, a pfipadnych souvisejicich opatienich.

Dale je nasi povinnosti vybrat na zaklad€ zalezZitosti, o nichZ jsme informovali dozor¢i radu a vybor pro audit,
ty, které jsou z hlediska auditu tcetni zavérky za bézny rok nejvyznamnéjsi, a které tudiz predstavuji hlavni
zéleZitosti auditu, a tyto zaleZitosti popsat v nasi zpravé. Tato povinnost neplati, kdyZ pravni predpisy zakazuji
zverejnéni takové zaleZitosti nebo pokud ve zcela vyjimeéném pripadé usoudime, Ze bychom o dané zalezitosti
neméli v nasi zprave informovat, protoze lze realné ocekavat, Ze mozné negativni dopady zverejnéni prevazi
nad ptinosem z hlediska veiejného zajmu.
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Zprava o jinych pozadavcich stanovenych pravnimi piedpisy

V souladu s ¢lankem 10 odst. 2 nafizeni EU uvadime nasledujici informace vyZadované nad ramec Mezinarodnich
standardii auditu:

Uréeni auditora a délka provadéni auditu

Auditorem Spole¢nosti nas dne 27. dubna 2017 jmenovala valna hromada Spole¢nosti. Auditorem Spolec¢nosti
jsme prvnim rokem.

Poskytnuté neauditorské sluzby

Spole¢nosti jsme kromé povinného auditu neposkytli Zadné dalsi sluzby.

10. dubna 2018

MM@ Undit jor-

zastoupena partnerem

Ing. Petr Kré{?

statutérni auditor, ev. & 1140
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Ucetni zavérka
k 31. prosinci 2017

Rozvaha k 31. prosinci 2017

Aktiva
mil. K¢
1. Pokladni hotovost a vklady u centralnich bank
Statni bezkupdénové dluhopisy a ostatni cenné papiry pfijimané
2. centralni bankou k refinancovani
a) vydané viadnimi institucemi
3. Pohledavky za bankami

a) splatné na pozadani

b) ostatni pohledavky
4, Pohledavky za klienty

b) ostatni pohledavky
5. Dluhové cenné papiry

b) vydané ostatnimi osobami
9. Dlouhodoby nehmotny majetek
10. Dlouhodoby hmotny majetek

z toho: pozemky a budovy pro provozni ¢innost
11. Ostatni aktiva
13. Naklady a pfijmy p¥istich obdobi
Aktiva celkem

PFiloha

51

5.2

5.3

5.4

5.5

5.7
5.7

5.8

Hruba
castka

19232

7587
7587
4559
24
4535
37 565
37 565
6676
6676
633
599
472
768

S

77 628

Zprava nezavislého auditora | U€etni zavérka | Pfiloha k dcetn zavérce

Uprava

BézZné obdobi
Cista

castka
19232

7587
7587
4559
24
4535
36 956
36 956
6676
6676
89
339
300
768

9

76 215

Minulé
obdobi
2016

20108

8244
8244
7991
19
7972
35282
35282
9689
9689
93
338
305
795
12
82552
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Pasiva

mil. K¢

10.

13.
14.
15.

Zavazky vaci klientim

a) splatné na pozadani

b) ostatni zavazky

Ostatni pasiva

Rezervy

) ostatni

Zakladni kapital splaceny

Rezervni fondy a ostatni fondy ze zisku

a) povinné rezervni fondy a rizikové fondy
¢) ostatni fondy ze zisku

Ocenovaci rozdily z majetku a zavazkl
Nerozdéleny zisk nebo neuhrazena ztrata z pfedchozich obdobi
Zisk nebo ztrata za ucetni obdobi

Pasiva celkem

Zprava nezévislého auditora | Ugetni zavérka | Piiloha k cetni zavérce

PFiloha

5.9

5.10

511

512

513

513
513
513

Bézné
obdobi

70540
171
70370
575
17

17
750
493
490

3164
680
76 215

Minulé
obdobi
2016
77 050
165
76 885
589

750
493
490

3081
586
82552
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Podrozvaha k 31. prosinci 2017

mil. K¢

Podrozvahova aktiva

1. Poskytnuté pfisliby a zaruky
6. Odepsané pohledavky
Podrozvahova pasiva

10. Prijaté zastavy a zajisteni

Zprava nezévislého auditora | U€etni zavérka | Pfiloha k dcetn zavérce

Priloha

5.16
5.16

5.16

Bézné
obdobi

3026
1389

9599

Minulé
obdobi
2016

1742
1452

9381
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Vykaz zisku a ztraty za rok 2017

mil. K¢

e

L ®NmUS PN

11.

12.

13.
17.
19.
24.
26.

\Vgnosy z trokd a podobné vynosy

v tom: troky z dluhovych cennych papirl
Naklady na uroky a podobné naklady
Cisté urokové vynosy

Vgnosy z poplatk( a provizi

Naklady na poplatky a provize

Cisté vynosy z poplatki a provizi
Ostatni provozni vynosy

Ostatni provozni naklady

Spravni naklady

a) naklady na zaméstnance

aa) mzdy a platy

ab) socialni a zdravotni pojisténi

ac) ostatni naklady na zaméstnance

b) ostatni spravni naklady

Cisté vgnosy z provoznich ¢innosti pred odpisy, tvorbou a pouzitim rezerv a opravnych polozek

QOdpisy, tvorba a pouziti rezerv a opravnych polozek k dlouhodobému hmotnému
a nehmotnému majetku

Rozpusténi opravnych polozek a rezerv k pohledavkam a zarukam, vynosy
z dFive odepsanych pohledavek

Odpisy, tvorba a pouziti opravnych poloZek a rezerv k pohledavkam a zarukam
Tvorba a pouZiti ostatnich rezerv

Zisk nebo ztrata za ucetni obdobi z bézné cinnosti pred zdanénim

Dan z pfijma

Zisk nebo ztrata za ucetni obdobi po zdanéni

Zprava nezavislého auditora | U€etni zavérka | Pfiloha k dcetn zavérce

Priloha

517

518

5.20
5.21

5.22
5.23
5.24

5.26
5.26
5.26

5.27

Bézné
obdobi

1942
274
-1043
899
425
-98
327
21
-44
-381
-178
-130
-42

-203
822

-43

1043
-985

829
-149
680

Minulé
obdobi
2016
2100
305
-1167
933
422
-116
306
18
—44
-337
-166
-121
-39

876

-42

932
-1057

704

-118
586
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Prehled o zménach vilastniho kapitalu za rok 2017

mil. K¢

Zustatek k 31. prosinci 2015

Kurzové rozdily a ocefiovaci rozdily nezahrnuté do HV
Cisty zisk za ucetni obdobi

Dividendy

Prevody do fond

Pouziti fondu

Zuastatek k 31. prosinci 2016

Kurzové rozdily a ocenovaci rozdily nezahrnuté do HV
Cisty zisk za ucetni obdobi

Dividendy

Prevody do fondl

Pouziti fondu

Zistatek k 31. prosinci 2017

Ucetni zavérka byla sestavena Stavebni spofitelnou Ceské spofitelny, a. s., a schvélena jejim predstavenstvem dne 1. 3. 2018.

/Z?ﬂam s

predlozena ke schvaleni jedinému akcionafi.

<1

Ing. lifi PliSek, MBA
pfedseda predstavenstva

Zakladni
kapital

512
750

O O O o o

75

o

O O O o o

750

Rezervni
fondy

a ostatni
fondy ze
zisku
5.13
493

0

0

0

3

-3

493

0

0

0

3

-3

493
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Ocenovaci
rozdily

5.13
-10

O O O O N~

(4]

O O O OoON

RNDr. Monika Lausmanova, CSc.

Clenka predstavenstva

Nerozdéleny
zisk a zisk za
bézné ucetni

obdobi

3334

586
-250

3667

680
-500
-3

0
3844

Celkem

4567
586
-250
4904
680
-500
0

-3
5083

Zavérka bude
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Priloha k ucetni zavérce
Za rok 2017

1. Popis spolecnosti

Stavebni spofitelna Ceské sporitelnu, a. s. (ddle téZ jen ,banka”), bula
zalozenadne22.Cervnal994a k témuz dnibylazapsanado obchodniho
rejstfiku vedeného Méstskym soudem v Praze pod obchodni firmou
(S-stavebni spofitelna, a. s. Ke dni 14. zaFf 2001 buyla zménéna
obchodni firma banky na Stavebni spofitelna Ceské spofitelny, a. s.
Cinnost banky vymezuje zakon ¢. 96/1993 Sb., o stavebnim spofeni
a statni podpore stavebniho spofeni (dale jen ,Zakon o stavebnim
sporeni"). Banka je provozovatelem stavebniho spofeni spocivajiciho

Clenové organt banky k 31. prosinci 2017:

Predstavenstvo

Predseda Ing. Jifi PliSek, MBA
Clen Ing. Ales Sedlak
Clen Ing. Ales Mamica

Dozor¢i rada
Predseda
Mistopredseda

Ing. Tomas Salomon
Wolfgang Schopf

Clenka Ing. Daniela Peskova

Clenka RNDr. Monika Lausmanova, CSc.
Clen Ing. Dusan Sykora

Vybor pro audit

Mistopfedseda Ing. Mgr. OndFej Martinek, MA
Clenka Ing. Veronika Matuskova

Clen Ing. Bohuslav Poduska, CIA, CRMA

Ke dni 15. kvétna 2017 byl rozhodnutim jediného akcionare spolec-
nosti v souvislosti s rezignaci Veroniky Matuskové jmenovan ¢lenem
vyboru pro audit pan Bohuslav Poduska. Dne 10. fijna 2017 skoncilo
funkéni obdobi ¢lentm vyboru pro audit Ondfeji Martinkovi a Milené
Fackové. S ucinnosti od 11. fijna 2017 byli rozhodnutim jediného akci-
onare ¢leny vyboru pro audit jmenovani Ondfej Martinek a Veronika
Matuskova. Mistopfedsedou vyboru pro audit byl s d¢innosti od
16. fijna 2017 zvolen Ondfej Martinek. K 31. prosinci 2017 skoncilo
funk&ni obdobi ¢lenovi predstavenstva AleSi Mamicovi, a zaroven
byl k tomuto dni z funkce ¢lena pfedstavenstva odvolan Ales Sedlak.
Ke stejnému datu odstoupili z funkce ¢len(i dozor¢i rady Monika
LauSmanova, Tomas Salomon a Wolfgang Schopf. Viz nasledné
udalosti v bodé 7 pfilohy.

2. Vychodiska pro pripravu ucetni zavérky
Ucetni zavérka byla pripravena na zakladé ucetnictvi vedeného

v souladu se zakonem €. 563/1991 Sb., o Ucetnictvi, ve znéni poz-
déjsich predpisu, a s prislusSngmi nafizenimi a vyhlaskami platngmi

Uctetni zavérka | Pfiloha k Getni zavérce | Zpréva o vztazich

v pfijimani vkladd od ucastnikd stavebniho spofeni a v poskyto-
vani uvérd na feSeni bytovych potreb Gcastnikl stavebniho sporeni
a dalsim osobam vymezenym v Zakoné o stavebnim spofeni. Od
1. Cervna 2016 provozuje také sluzby finan¢niho makléfstvi.

MateFskou spole¢nosti banky je Ceska sporitelna, a. s., ktera vlastni
100 % jejich akcii. Banka je soucasti financni skupiny Erste Group,
jejiz ovladajici osobou je Erste Group Bank AG (ve vztahu k bance
se jedna o konec¢nou nepiimo ovladajici osobu). Banka je soucasti
konsolidacniho celku matefské spolecnosti i Erste Group.

od 21.zafi 2015
od 15. bfezna 2016 do 31. prosince 2017
od 1. ledna 2014 do 31. prosince 2017

od 11. bfezna 2015 do 31. prosince 2017
od 14.zafi 2015 do 31. prosince 2017

od 20. dubna 2015

od 1. listopadu 2015 do 31. prosince 2017
od 1. listopadu 2015

od 16. fijna 2017
od 11.fijna 2017
od 15. kvétna 2017

v Ceskeé republice (dale jen ,CR"), zejména s vyhldskou Ministerstva
financi ¢. 501/2002 Sb., kterou se provadéji néktera ustanoveni
zakona €. 563/1991 Sh., o Gcetnictvi, ve znéni pozdéjsich predpisd,
pro ucetni jednotky, které jsou bankami a jingmi finan¢nimi insti-
tucemi, ve znéni pozdéjsich predpisti (dale jen ,Vyhlaska ¢. 501").
Zavérka byla vytvorena na principech ¢asového rozliseni nakladu
a vynosu a historickych cen, s vyjimkou aktiv pfeceniovanych na
realnou hodnotu. Pfislusné Udaje vykazované za bezprostfedné
predchazejici ucetni obdobi jsou pfi respektovani principu srovna-
telnosti a vyznamnosti vykazany v podminkach roku, za ktery se
Ucetni zavérka sestavuije.

Ucetni zavérka obsahuje rozvahu, vikaz zisku a ztraty, prehled
0 zmeénach vlastniho kapitalu a pfilohu k Gcetni zaveérce.

Banka nema ovladané osoby a tato ucetni zavérka je nekonsoli-
dovana. Udaje prezentované v této pfiloze jsou uvedeny v mil. K¢,
pokud neni uvedeno jinak. Tabulky v této zavérce mohou obsahovat
zaokrouhlovaci rozdily.

31



3. Uplatnéné ucetni metody

3.1 Ocenovani a postupy odepisovani hmotného

a nehmotného majetku

Dlouhodobym hmotngm majetkem se rozumi majetek se samo-
statngm technicko-ekonomickym ur¢enim, kterg ma hmotnou pod-
statu, jehoz doba pouzitelnosti je delSi nez jeden rok a jehoz vstupni
cena je vyssi nez 40 000 K.

Dlouhodobym nehmotngm majetkem se rozumi majetek se samo-
statnym technicko-ekonomickym ur€enim, kterg nema hmotnou
podstatu, jehoz doba pouzitelnosti je delSi nez jeden rok a jehoz
ocenéni je vyssi nez 60 000 K¢.

Dlouhodoby hmotny a nehmotny majetek se ocenuje v pofizova-
cich cenach, které obsahuji cenu pofizeni a naklady s pofizenim
souvisejici.

Vydaje na technické zhodnoceni jsou kapitalizovany a zvysuji pofi-
zovaci cenu majetku, pokud u jednotlivého hmotného a nehmot-
ného majetku v thrnu prevysi za ucetni obdobi ¢astku 40 000 K¢
a u nehmotného majetku v Uhrnu prevysi za ucetni obdobi ¢astku
60 000 K¢ a technické zhodnoceni je dokonceno.

Dlouhodoby hmotny a nehmotny majetek je odepisovan rovno-
meérné po dobu pfedpokladané zivotnosti. Doby odepisovani pro jed-
notlivé kategorie majetku jsou nasledujici:

software, licence 4 roky
inventar 4-6 let
pfistroje a ostatni zafizeni vcetné dopravnich prostredku 4-12 let
budovy a stavby 20-50 let

Dlouhodoby hmotny majetek s pofizovaci cenou nizsi nebo rov-
nou 40 000 K¢ (technické zhodnoceni dlouhodobého hmot-
ného a nehmotného majetku s pofizovaci cenou nizsi nebo
rovnou 40 000 K¢) a dlouhodoby nehmotny majetek s pofizovaci
cenou nizsi nebo rovnou 60 000 K¢ je uctovan do nakladt a zobra-
zen ve vykazu zisku a ztraty v polozce ,Spravni naklady"” za obdobi,
ve kterém byl pofizen.

Opravy a udrzba se Gctuji do naklad( véetné vydaja spojenych
s udrzovanim softwaru.

Banka pravidelné posuzuje hodnotu svého majetku z hlediska jejiho
mozného snizenl. V pfipadé, Ze je UCetni hodnota majetku vyssi nez
jeho odhadovana realizovatelna hodnota a tento rozdil ma do¢asny
charakter, banka pfeceni majetek na jeho realizovatelnou hodnotu
formou opravné polozky. Pokud ma trvalyg charakter, banka pfeceni
majetek na jeho realizovatelnou hodnotu formou jednorazového
odpisu. V pfipadé, ze je identifikovan nepotfebny majetek, banka urci
jeho realizovatelnou hodnotu s pfihlédnutim k Cisté prodejni cené sta-
novené na zaklade posudk( provedenych nezavislym znalcem, ktera
je snizena o odhad nakladud spojenych s prodejem daného majetku.
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3.2 Zplsoby ocenovani majetku a zavazku

3.2.1 Cenné papiry

Banka v letech 2017 a 2016 zafadila vSechny cenné papiry v sou-
ladu s vyhldskou Ceské narodni banky €. 163/2014 Sb., o pravi-
dlech obezfetného podnikani bank, spofitelnich a Uvérnich druzstev
a obchodnikd s cenngmi papiry (dale jen ,Vyhlaska o obezietném
podnikani"), do jednotlivgch portfolii.

Cenné papiry drzené bankou jsou zaclenény do portfolii v souladu
se zameérem banky pfi jejich nabyti a se strategii banky pro pofizeni
cennych papird. K 31. prosinci 2017 a k 31. prosinci 2016 drzela banka
cenné papiry v portfoliu realizovatelnych cennych papirt a v port-
foliu cennych papirti drzenych do splatnosti.

Cenné papiry jsou od okamziku sjednani obchodu do okamziku
jeho vyporadani zachyceny na podrozvahovych uctech. V okamziku
vyporadani obchodu se podrozvahovy zapis zrusi a cenné papiry
jsou zauctovany v rozvaze. Nakoupené cenné papiry jsou pfi prvot-
nim zachyceni ocenény pofizovaci cenou.

U dluhovych cennych papirl je od data vyporadani koupé do data
splatnosti nebo data vyporadani prodeje ictovano o nabéhlém pfi-
slusenstvi (kupdén, diskont nebo prémie) za pouziti efektivni trokové
miry.

Realizovatelné cenné papiry

Realizovatelné cenné papiry jsou drzeny za Ucelem Fizeni likvidity
banky. Tyto cenné papiry jsou vykazovany v redlné hodnoté. Rozdily
vzniklé z pfecenéni jsou Uctovany ve vilastnim kapitalu na ucty oce-
novacich rozdilli z majetku a zavazku. V okamziku realizace se oce-
novaci rozdily pfevedou do vykazu zisku a ztraty. Ve vykazu zisku
a ztraty se rovnéz Uctuje snizeni hodnoty cenného papiru.

U cennych papirti obchodovanych na Burze cennych papirt Praha
(dale jen ,,BCPP") je redlna hodnota odvozena od ceny obchodovani
na burze. Realna hodnota cennych papird, které nejsou obchodo-
vany na BCPP, je stanovena odhadem projekce penéznich tok( se
zohlednénim ekonomickych podminek, které budou existovat po
dobu zbytkové splatnosti cennych papir.

Nabéhly kupdn a ¢asoveé rozliseni rozdilu mezi jmenovitou hodnotou
a pofizovaci cenou vypocitané s vyuzitim efektivni trokové miry
dluhovych cennych papirti jsou vykazany ve vykazu zisku a ztraty.

Cenné papiry drzené do splatnosti

Cenné papiry drzené do splatnosti jsou finan¢ni aktiva, ktera banka
zamysli a zaroven je schopna drzet do jejich splatnosti. Cenné papiry
drzené do splatnosti jsou vykazovany v pofizovaci cené zvysené
0 nabé&hlé trokové vynosy (naklady) a ¢asove rozliseny rozdil mezi
pofizovaci cenou a jmenovitou hodnotou (prémie nebo diskont).
Pfipadné snizeni hodnoty cenného papiru se zohledruje prostfed-
nictvim uct opravnych polozek.
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3.2.2 Uvéry a pujéky
Pohledavky z uvérl poskytnutych klientim jsou vykazovany ve
vysi nesplacené jistiny, trokU a poplatkd snizené o opravné polozky.

Poskytnuté pfisliby uvért a pujcek, schvalené a dosud necerpané
Uveéry a pfijaté zaruky a ruceni jsou evidovany na podrozvahovych
Uctech.

Pohledavky z uveér( jsou zafazovany do jednotlivych kategorii v sou-
ladu s Vyhlaskou o obezfetném podnikani.

Fyzickgym osobam - ucastnikim stavebniho spofeni — byly v roce
2017 poskytovany uveéry ze stavebniho spofeni a preklenovaci Gvéry.
Na poskytnuti Uvéru ze stavebniho spofeni vznika tcastnikovi narok,
to vSak dle zakona az po uplynuti minimalné 24 mésic sporeni
a splnéni dalSich podminek sjednanych ve smlouvé o stavebnim
spofeni. V obdobi, kdy jeSté nema ucastnik na poskytnuti ivéru ze
stavebniho spofeni narok, mu banka muze poskytnout preklenovaci
aveér. Po vzniku naroku na poskytnuti ivéru ze stavebniho spofeni
je preklenovaci Gvér splacen zlstatkem uctu stavebniho sporeni
Ucastnika a z nasledné poskytnutého uveéru ze stavebniho spofeni.
Tento krok neni bankou povazovan za restrukturalizaci.

Banka v roce 2017 poskytovala také komerc¢ni Uvéry pravnickgm
osobdam (bytovym druzstviim a spolecenstvim vlastnikd bytovych
jednotek).

3.3 Postupy pro tvorbu opravnych polozek ke
klasifikovangm pohledavkam z uvéri klientt

a odpis nedobytnych pohledavek

Pohledavky za klienty jsou posuzovany z hlediska jejich navratnosti.
Na zakladé toho jsou k jednotlivgm pohledavkam vytvareny opravné
polozky. Vyse opravnych polozek se tvofi v souladu s vnitfni meto-
dikou zalozenou na internim ratingu. Opravné polozky vytvarené na
vrub nakladl jsou uctovany na uctech tvorby opravnych polozek
k pohledavkam v analytickém ¢lenéni pro potfebu vypoctu danoveé
povinnosti. Opravné polozky jsou vypocitavany pomoci koeficientd
zohlednujicich, mimo jiné, zajisténi dvéru. Rozpusténi opravnych
polozek k pohledavkam pro nepotifebnost z divodu pominuti pre-
chodného snizeni hodnoty uvér( a pouziti opravnych polozek pfi
odpisu pohledavky z Uvér( je Gctovano na Uctech pouziti opravnych
polozek k pohledavkam v analytickém ¢lenéni pro potfebu vypoctu
danové povinnosti. V pfipadé, ze byly zvazeny ¢i vycerpany moz-
nosti restrukturalizace Uveéru a jeho splacenije nepravdépodobné, je
tato pohledavka odepsana do nakladd proti odpovidajicimu pouziti
opravné polozky.

Banka pouziva odhady zalozené na historickych zkuSenostech
se ztratami z uveérq, které maji podobné rizikové charakteristiky.
Metodika a pfedpoklady pouzivané pfi odhadovani ¢astek i Casového
pribéhu budoucich penéznich tokl jsou pravidelné revidovany za
Ucelem snizeni rozdild mezi odhady a skutec¢nosti.
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3.3.1 Standardni a sledované pohledavky z avéra

PFi posuzovani banka seskupi aktiva do shluk( (skupin) pohledavek
se stejnou charakteristikou. Ve statistickém modelu se vychazi z his-
torickych zkuSenosti s dangmi shluky v ndvaznosti na vnéjsi udalosti
vyvolavajici v minulosti snizeni hodnoty obdrzenych penéznich tokd.
Historické zkuSenosti zahrnuji Uplny vzorek dané skupiny pohleda-
vek, vcetné pfipadu, které byly pozdéji vylouceny z portfoliového
posuzovani snizeni hodnoty.

Znehodnoceni portfolia pohledavek z uvérd se zjiStuje na principu
oCekavané ztraty z pohledavky méfené pomoci pfislusnych riziko-
vych parametrd. Pfi vypoctu se dale zohledriuje primérna doba
do selhani.

Vystupem statistického modelu je odhad snizeni hodnoty portfolia
prostfednictvim Upravy ocekdvanych penéznich tokd o hodnotu,
kterou SSCS pravdépodobné jiz neobdrzi podle smluvnich podminek.

V pfipadé standardnich pohledavek jsou opravné polozky alokovany
k portfoliu podobnych pohledavek. V pfipadé sledovanych pohleda-
vek jsou opravné polozky alokovany individualné vzhledem k tomu,
Ze jde o pohledavky, u nichz byla jednotlivé zaznamenana udalost
vedouci k pochybnosti o bezproblémovém splaceni pohledavky.

Statisticky model je zalozen na téchto rizikovych parametrech:

a) pravdépodobnosti selhdni, kterd vychazi z historické cetnosti
selhani v ¢asovém horizontu 1 roku, pro danou skupinu pohledavek
Z Gvera a dany ¢asovy horizont,

b) mife ndvratnosti stanovené na zakladé vymozené tastky histo-
ricky selhanych pohledavek z ivért (pro danou skupinu pohledavek
z tvera).

Pristup méreni znehodnoceni pro obdobi pred selhanim dané pohle-
davky vychazi z konceptu vzniklé ztraty, se zohlednénim otazky
vzniklgch, ale dosud neidentifikovanych selhani.

3.3.2 Pohledavky z uvérti se selhanim dluznika
Posouzeni snizeni rozvahové hodnoty individualné nevyznamnych
pohledavek z uvérd se selhanim dluznika vychazi ze ztratovych
matic, které odrazeji:

a) zarazeni pohledavky do pfislusné skupiny pohleddvek podle zave-
denych skupin sledovani a Fizeni rizikovosti a vymahani pohledavek,
b) aktudlni dobu trvani dané pohleddvky v selhani,

) individualini splatkovou historii dané pohledavky.

Ztratova matice je stanovena na zakladé historickgch zkusenosti.
Jednotlivé bunky ztratové matice reprezentuji kumulované histo-
ricky realizované miry navratnosti (recovery rate) pro danou sku-
pinu pohledavek v daném intervalu poctu mésicli od selhani a se
srovnatelnou splatkovou historii. Ztratova matice vychazi z téchto
parametrd:

limitni (maximalni) kumulované hodnoty historicky

realizovanych mér navratnosti,
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kumulované hodnoty historicky realizovanych mér
navratnosti v ¢ase t mésicll ode dne, kdy nastala
ztratova udalost (selhani) pro danou pohledavku.

3.4 Postupy pro tvorbu rezerv
Banka tvofi rezervy na zavazky s nejistym ¢asovym rozvrhem a vysi
Vv pfipadé, ze

- existuje povinnost plnit,

- je pravdépodobné, ze plnéni nastane,

- je mozno provést pfiméfené spolehlivy odhad vyse plnéni.

Rezervy jsou pouzity pouze k Gcelim, k nimz byly vytvoreny. V pfi-
padé nepotfebnosti banka rozpousti rezervu ve prospéch vynosu.

3.5 Postupy pro stanoveni dané z pfijmu z bézné
c¢innosti a odloZzené dané

Danovy zaklad pro dan z pfijmua se propocte z hospodarského
vysledku bézného obdobi pfipoltenim danové neuznatelnych
nakladd a odectenim vynos(, které nepodléhaji dani z pFijmu.
Vypocet splatné danoveé povinnosti se provede na konci zdanovaciho
obdobi podle zdkona ¢. 586/1992 Sb., o danich z pFijmu, ve znéni
pozdéj3ich pfedpist. Sazba dané pro rok 2017 ¢ini 19 % (2016:19 %).

Odlozena danova povinnost odrazi dafnovy dopad pfechodnych roz-
dilt mezi zGistatkovymi hodnotami aktiv a pasiv z hlediska ucetnictvi

a stanoveni zakladu dané z pfijmu s pfihlédnutim k obdobi realizace.

Ucetni hodnota odloZené dariové pohledavky je ke kazdému roz-
vahovému dni posuzovana a snizena v rozsahu, v jakém jiz neni
pravdépodobné, ze bude k dispozici dostate¢ny zdanitelny zisk,
proti némuz by bylo mozno tuto pohledavku nebo jeji ¢ast uplatnit.

Odlozena dan je zaucCtovana do vykazu zisku a ztraty s vyjimkou
pfipadu, kdy se vztahuje k polozkam uctovangm pfimo do vlastniho
kapitalu, kdy je také zahrnuta do vlastniho kapitalu.

Odlozené danové pohledavky a dluhy jsou vzajemné zapocitany
a v rozvaze vykazany v celkové netto hodnoté s vyjimkou pfFipadd,
kdy nelze nékteré dil¢i dafiové pohledavky zapocitavat proti dil¢im
danovgm zavazkam.

3.6 Postupy uctovani nakladi a vynosi

Banka o ndkladech a vynosech uctuje do obdobi, s nimz ¢asove
a veécné souvisi, bez ohledu na okamzik jejich zaplaceni nebo pfijeti.
Vyjimku tvofi uctovani o nevyznamnych ¢astkach a o opakujicich se
pInénich, které banka v souladu s Ceskgym G¢etnim standardem pro
financni instituce ¢. 103 uctuje do obdobi, kdy dojde k jejich vydaji
¢i prijmu.

3.6.1 Urokové vynosy a naklady
Vynosoveé a nakladové uroky jsou ¢asove rozliSovany a uvadény ve
vykazu zisku a ztraty.

Casové rozliseni trokd vztahujici se k zGstatkdim Gvért a vkladovym
produkttim je zahrnuto do celkovych zastatka uveért a vkladd.
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U urokt z prodleni u ohroZzenych pohledavek nevyuziva banka
akrualni princip. Tyto se Gctuji v podrozvahové evidenci a do vynosl
banky vstupuji az v okamziku jejich zaplaceni v souladu s Vyhlaskou
0 obezfetném podnikani a v souladu s Vyhlaskou ¢. 501.

3.6.2 Poplatky a provize

Iniciacni vynosové poplatky a nakladové provize spojené se zalo-
Zenim a prodejem produktu banky jsou ¢asové rozlisovénuy. Casové
rozliSeni iniciacnich nakladl je provedeno nelinedrni metodou
a v principu kopiruje praibéh zivota jistiny, resp. nasporené castky.
Casové rozliseni téchto poplatkil je Gi¢tovano do trokovijch vgnost
v pfipadé uvérovych produktl, resp. trokovych nakladl v pfipadé
vkladovych produkt(. V rozvaze je ¢asové rozliseni téchto poplatk
zalctovano u pohledavek a zavazka viaci klientlm.

Ostatni vynosové poplatky, vgnosové provize spojené se sluzbou
finan¢niho maklérstvi, nakladoveé provize, které jsou spojeny s admi-
nistraci produktu, jsou zauctovany do obdobi, kdy na né banka zis-
kava dle smluvnich podminek narok.

Jak k vgnosovym poplatkdim a provizim, tak k nakladovgm provizim
jsou vytvareny dohadné polozky. Smluvni pokuty jsou evidovany
Vv ramci podrozvahové evidence a do hospodafského vysledku vstu-
puji v okamziku jejich zaplaceni.

Vynosové poplatky k G¢tam stavebniho spofeni jsou uvadeny ve
vykazu zisku a ztraty. V pfipadé nedostatku prostfedkd na uctu sta-
vebniho spofeni je evidovana pohledavka v rozvaze vC. pfipadné
tvorby opravné polozky.

3.6.3 Polozky z jiného ucetniho obdobi

Polozky z jiného tcetniho obdobi (opravy nakladt nebo vynosu
minulych ucetnich obdobi) jsou Gctovany jako vynosy ¢i naklady
ve vykazu zisku a ztraty v bézném ucetnim obdobi.

Pokud jde o zasadni opravuy, jsou tyto polozky uctovany v rozvaze
na uctech nerozdéleny zisk/ztrata minulygch let.

3.6.4 Piepocet cizi mény

Ucetni operace v cizich méndch jsou G¢tovany v ceské méné prepo-
¢tené kurzem devizového trhu vyhlasengm CNB a platngm v den
transakce. Vzniklé kurzové rozdily jsou prouctovany ve prospéch
finan¢nich vynost nebo na vrub finan¢nich naklada.

Majetek a zavazky pofizené v cizi méné se ocenuji v Ceskych
korunach a k rozvahovému dni jsou polozky penézité povahy oce-
nény kurzem platngm k 3L1. prosinci vyhlasenym CNB.

3.7 Vlastni kapital

Zakladni kapital banky se vykazuje ve vysi zapsané v obchodnim
rejstfiku Méstského soudu v Praze, slozka B2616. Pfipadné zvy-
Seni nebo snizeni zakladniho kapitalu na zakladé rozhodnuti jedi-
ného akcionare, které nebylo ke dni Ucetni zavérky zaregistrovano,
se vykazuje jako zmény zakladniho kapitalu. Vklady pfesahujici
zakladni kapital se vykazuji jako azio. Ostatni kapitaloveé fondy jsou
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tvofeny penézitymi ¢i nepenézitymi vklady nad hodnotu zaklad-
niho kapitalu. Pridél do rezervniho fondu se provadi v souladu se
stanovami spole¢nosti.

3.8 Pouziti odhadt

Sestaveni Ucetni zavérky vyzaduje, aby vedeni spole¢nosti pouzi-
valo odhady a pfedpoklady, jez maji vliv na vykazované hodnoty
majetku a zavazk( k datu Gcetni zavérky a na vykazovanou vysi
vynosU a nakladu za sledované obdobi. Vedeni spole¢nosti stanovilo
tyto odhady a prfedpoklady na zakladé vsech jemu dostupnych rele-
vantnich informaci. Nicméné, jak vyplyva z podstaty odhadu, sku-
tecné hodnoty v budoucnu se mohou od téchto odhadu odliSovat.

3.9 Nasledné udalosti

Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem
sestaveni Ucetni zavérky, je zachycen v Ucetnich vikazech v pfipadé,
Ze tyto udalosti poskytly doplnujici informace o skute¢nostech, které
existovaly k rozvahovému dni.

V pfipadé, ze mezi rozvahovym dnem a dnem sestaveni ucetni
zaveérky doslo k vyznamnygm udalostem zohlednujicim skutecnosti,
které nastaly po rozvahovém dni, jsou dlsledky téchto udalosti
popsany v pfiloze ucetni zavérky, ale nejsou zauctovany v ucet-
nich vykazech.

3.10 Zmény zpiisobu ocenovani, postupi
odpisovani a postupd uctovani oproti
predchazejicimu tucetnimu obdobi

V roce 2017 nedoslo k zadngm zménam, oceriovaci a Ucetni postupy
jsou konzistentni s rokem 2016.

4. Popis a méreni rizik
4.1 Popis a méreni rizik

4.1.1 Strategie fizeni rizik

Banka ma vytvofenu Strategii fizeni rizik, ktera byla schvalena
pfedstavenstvem a je publikovana v pfedpisech banky. Strategie
je revidovana minimalné jednou rocné. Soucasti Strategie fizeni rizik
je i dokument Akceptovatelna mira rizika, ktergy obsahuje soubor
strategickych cild a limitl v oblasti fizeni rizik.

Banka rovnéz intenzivné sleduje vyvoj ve vlastnim tvérovém port-
foliu a pravidelné aktualizuje rizikové parametry, které maji vliv na
vypocet opravnych polozek a kapitalové pfimérenosti.

4.1.2 Vymezeni typti rizik
Zakladni typy rizik, ktergm je banka vystavena, jsou definovany ve
Strategii fizeni rizik nasledovné:
Uveérové riziko vetné rizika koncentrace a rizika vyporadanti;
- trzni riziko;
- operacni riziko (v&etné rizika pravniho);
riziko likvidity;
riziko nadmeérné pakuy.
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4.1.3 Zasady pro ur¢ovani vyznamnosti pfi fizeni rizik

Prah vyznamnosti je v bance obecné stanoven ve vysi 10 000 K¢:
maximalni vgse odpisu Uvérové pohledavky pro nepatrnost
(bez dalsiho vymahani) ¢ini 10 000 K¢;

- data o udalostech operacniho rizika jsou povinné shirana

a evidovana v informacnim systému EMUS, pokud
predpokladana ¢i skute¢na ztrata prekroc¢i 10 000 K¢
s vyjimkou nékterych typl udalosti, které jsou do systému
EMUS zaznamendvany bez ohledu na vysi ztraty.

Pro UGcely tvorby opravnych polozek jsou pohledavky z uvérd
poskytnutych klientim v ramci retailového segmentu povazovany
vzdy za jednotlivé nevyznamné. Jedna se o zakladni pfedpoklad
pouziti statistickgch metod pfi tvorbé opravnych polozek.

Pohledavky z tveér( korporatnim klientim (velkym bytovym druz-
stvim a SVI) jsou jednotlivé vyznamné a znehodnoceni pohledavky
Z Uvéru v selhani se v tomto pfipadé vycisluje individualné jako
rozdil mezi ucetni hodnotou této pohledavky a soucasnou hodnotou
ocekavanych penéznich toka diskontovanych pfi ptivodni efektivni
urokové mife.

Pro urceni skute¢nosti, zda je dluznik v selhani (defaultu), uvazuje
banka interné jakoukoli ¢astku po splatnosti déle nez 90 dn(, coz
je pFisnéjsi nez regulatorné nastavena ¢astka odpovidajici 100 EUR
v pfipadé kategorie retailovych expozic a ¢astka odpovidajici
1000 EUR v pfipadé ostatnich kategorii expozic.

Pfi sledovani, méfeni a fizeni trznich rizik jsou brany v Gvahu vzdy
vSechny instrumenty (aktiva a pasiva) generujici trokové, piipadné
menove riziko.

Pri sledovani, méreni a Fizeni rizika likvidity jsou brany v Gvahu
vSechny aktivni i pasivni obchody s klienty banky a vSechny
obchody uzaviené na penéznim a kapitalovém trhu.

4.1.4 Hlavni zasady pro Fizeni ivérového rizika
a rizika koncentrace
Pro fizeni Uvérového rizika a rizika koncentrace plati nasledujici
zasady:
kazdy klient musi byt zafazen do nékteré z kategorii expozic;
kazdy klient ma stanoven interni rating;

- jsou provadény pravidelné revize interniho ratingu klienta;
banka pouziva ratingovy systém (ratingové procesy,
nastroje, stupnice atd.) vytvoreny Ceskou spofitelnou, a. s.;

- validace scorekaret probihd minimalné 1krat rocné;
banka aplikuje jednotny pohled na Uveérové riziko klienta ve
Financni skupiné Ceské spofitelny;
nastaveni pravidel poskytovani tvérd, zejména pravidel
akceptace a posuzovani pfijmu klient( a pravidel akceptace
a posuzovani hodnoty zajisténi v bance obecné vychazi
ze skupinovych politik a standard( - pro Financ¢ni skupinu
Ceské spofitelny je velmi vyznamnou hodnotou absence
rizikové arbitraze mezi jednotlivymi produkty;
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- zmény pravidel poskytovani Gvéra jsou provadény na
zakladé dopadové analyzy nebo vyhodnoceni pilotniho
provozu;

k ekonomicky spjaté skupiné dluznik( pristupuje banka jako
k jedinému dluznikovi;

banka ma stanoveny jednoznacné kompetence pro oblast
schvalovani aveér(;

banka ma pod kontrolou schvalovani vgjimek a zmén
interniho ratingu oproti vysledku ratingového nastroje;
banka ma vymezeny typy pouzivaného zajisténi a stanoven
pfistup posuzovani a pfehodnocovani hodnoty zajisténi;
banka poskytuje Uvéry na zakladé komplexniho posouzeni
moznosti klienta aveér splacet, nikoliv jen na zakladé toho, ze
klient disponuje kvalitnim zajisténim;

banka poskytuje Uvéry vyhradné v souladu s ucely
stanovenymi v Zakoné o stavebnim spofeni;

banka povazuje procesni kroky zavedeni Gvéru do
informacniho systému a Cerpani Uveéru za klicové kontrolni
body pro dokladovani tcelu a spinéni smluvnich podminek;
banka ma koncepci vymahani pohledavek zalozenou na
téchto cilech: maximalizovat tGispé3nost inkasa (ndvratnost
finan¢nich prostiedk(l z poskytnutych tveér(), minimalizovat
naklady na vymahani a opravné polozky, minimalizovat
¢as na vymahani u nesplacenych uvérl, maximalizovat ¢as
setrvani klienta v portfoliu klientského kmene banky;

banka pouziva jednotnou metodiku tvorby opravnych
poloZek k pohledavkam z tvért s Ceskou spofitelnou, a. s.;
banka sleduje rizikovost portfolii tveérl poskytnutych
jednotlivymi pobockami Ceské spofitelnuy, a. s., a portfolif
uvera zprostfedkovanych jednotlivgmi externimi partnery.

4.1.5 Hlavni zasady pro Fizeni trznich rizik
Pro fizeni trznich rizik plati nasledujici zasady:
- zarazovani financnich nastrojd do portfolii, jejich prevod

mezi portfolii a ocefovani jsou v souladu s Vyhlaskou
o0 obezietném podnikani a Ceskymi Gcetnimi standardy pro
finan¢ni instituce;
hlavnim nastrojem pro aktivni Fizeni trznich rizik jsou
zavazna investicni doporuceni schvalovana Vgborem pro
fizeni aktiv a pasiv, rizik, bezpecnosti a compliance;
realizaci derivatovych obchodd musi vzdy schvalit Vgbor pro
fizeni aktiv a pasiv, rizik, bezpec¢nosti a compliance.

4.1.6 Hlavni zasady pro fizeni operacniho rizika
Rizeni opera¢niho rizika zahrnuje nasledujici zésadu:
fizeni operacniho rizika je zalozeno na priibézném sbhéru
a vyhodnocovani udajl o udalostech opera¢niho rizika,
ziskané udaje jsou zpracovavany v Ceské spofitelng, a. s.,
spole¢né s daty ostatnich spole¢nosti Finan¢ni skupiny Ceské
spofitelny;
kazda udalost operacniho rizika je pfifazena nékteré
obchodni linii;
banka ma jasné definovany role a odpovédnosti pfi fizeni
operacniho rizika;
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banka ma vytvoreny Business Continuity Management
(fizeni kontinuity podnikani), Business Continuity plany
(plany zachovani kontinuity podnikani), havarijni plany

a Disaster Recovery plany (plany pro obnovu ¢innosti);
banka koordinuje svoji pojistnou politiku v ramci Financ¢ni
skupiny Ceské spofitelny, banka je kruta skupinovim
pojisSténim operacnich rizik;

kalkulace ztrat vzniklgch v dlsledku operacniho rizika musi
pokryvat jak pfimé, tak nepfimé ztraty;

banka ma stanovenu , Anti-fraud politiku”, ktera zahrnuje
jak nastroje a procesy pro prevenci podvodného jednani, tak
nastroje a procesy pro sdileni informaci o podvodech;
banka shira na ctvrtletnim zakladé aktualni hodnoty
klicovych rizikovych indikatoru, které se pouzivaji

k monitorovani operacniho rizika;

banka kazdy rok vytvari scénare operacnich rizik;

banka ma nastroje pro provadéni Risk and Control
Self-Assesment.

4.1.7 Hlavni zasady pro Fizeni rizika likvidity

Pro fizeni rizika likvidity plati nasledujici zasady:
cilem banky je fizeni penéznich tokd tak, aby v kratkodobém
i dlouhodobém horizontu byly jeji vydaje pIné kryty jejimi prijmu;
zakladnim obecnygm cilem pfi dennim operativnim fizeni
penézniho toku je dosazeni minimaini odchylky priimérného
stavu penéznich prostfedk(l na Gc¢tu banky v clearingovém
centru CNB od propo¢tenych povinnych minimalnich rezerv;
dlouhodobé fizeni rizika likvidity je zalozeno na modelovani
(stresovém testovani) budouciho vyvoje klientského
kmene stavebniho spofeni nasledné se zohlednénim
ostatnich penéznich tokt (zejména z obchodl na penéznim
a kapitalovém trhu);
banka fidi sv(j pFistup na trh, stabilizuje a diverzifikuje své
financni zdroje v souladu s moznostmi dangmi Zakonem
o stavebnim spofeni.

4.1.8 Hlavni zasada pro Fizeni rizika nadmérné paky
Hlavni zasada pro Fizeni rizika nadmeérné paky je nasledujici:
Banka sleduje interni limit pro riziko nadmeérné paky
a v pfipadé hroziciho prekroceni nebo pfekroCeni tohoto
limitu je navrzena zmeéna struktury rozvahy.

4.1.9 Metody pro Fizeni ivérového rizika a rizika
koncentrace

Banka stanovuje kapitalovy pozadavek k ivérovému riziku meto-
dou IRB (pfistup zaloZeny na internim ratingu). Jednotlivé pouzité
ratingové nastroje a metody jsou nastaveny tak, aby odpovidaly
pozadavkim Basel Il (pFistupu IRB) a Basel IIl.

4.1.10 Metody pro fizeni trznich rizik

Vzhledem k rozsahu ¢innosti bylo u banky v letech 2017 a 2016
Vv ramci trznich rizik relevantni pouze urokové riziko investi¢niho
portfolia. V letech 2017 a 2016 banka neprovadéla derivatové ani
cizoménové operace (s vujimkou cizoménovych zdvazkd z obchod-
niho styku souvisejicich s vgvojem informacniho systému StarBuild).
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Kapitalové pozadavky k trznimu riziku nejsou relevantni, protoze
banka neméla v letech 2017 a 2016 vytvoreno obchodni portfolio.

Z hlediska urokoveého rizika investi¢niho portfolia banka vnima dle
Obecnych pokynt k Fizeni trokového rizika investi¢niho portfolia
(EBA/GL/2015/08) samu sebe jako instituci Grovné 2, tedy jako
malou retailovou banku s rozsahlejsi fadou produkt(, které pred-
stavuji expozici v{ci urokovému riziku, vcetné rizika behavioralniho.

Banka provadi stresové testovani pfipadné nahlé neocekdvané
zmény urokovych sazeb na investi¢ni portfolio. Banka pocita stan-
dardni urokovy Sok definovany v dokumentu EBA/GL/2015/08
(paralelni posun vynosové kiivky o + 200 bazickych bod(l s nej-

sazbou daného nastroje).

31. prosince 31. prosince

2017 2016

Urokovy 3ok dolt -208 -65
Urokovy $ok nahoru -9 122
Kapital (Tier | « Tier I1) 3943 3966
20 % kapitalu 789 793

Doplrikové banka vyuziva metodologie VaR stanovené podle his-
torické simulace s horizontem 1 dne pfi spolehlivosti odpovidajici
jednostrannému 99% kvantilu rozdéleni ztrat.

2017 2016
Hodnota VaR k 31. prosinci 18 29
Priimérna hodnota VaR 21 31

Za UcCelem stresového testovani se ddle pouziva metoda testovani
citlivosti ¢istého trokového vinosu (NII) na zménu Urokovych sazeb.
Zkouma se vliv paralelniho, inverzniho a strmého posunu vynosoveé
kFivky na cisty urokovy vynos. Vypocet neni omezeny nejnizsi pfi-
pustnou urokovou sazbou 0 %. Je nastaven interni signalizacni limit
na citlivost 12M NIl pfi posunu vynosoveé kfivky o + 200 bp.

Dale se pouziva metoda simulace trzni hodnoty portfolia pfi para-
lelnim posunu vynosoveé krivky. Vypocet neni omezeny nejnizsi pfi-
pustnou urokovou sazbou 0 %. Interni signalizacni limit je nastaven
na citlivost trzni hodnoty na posun vynosoveé kfivky o = 100 bp.

4.11.1 Metody pro Fizeni operacniho rizika

Banka vyuziva pro stanoveni kapitalového pozadavku k opera¢nimu
riziku pokrocily pFistup AMA - Advanced Measurement Approach.
Takto vypocteny kapitalovy pozadavek vsak nesmi klesnout
pod 75 % kapitalového pozadavku dle plivodné pouzitého zaklad-
niho pfistupu BIA - Basic Indicator Approach.

Banka vénuje zvgsenou pozornost zejména nasledujicim metodam:
fizeni kontinuity podnikani — tvorba a pravidelné ro¢ni
revize havarijnich plana, Business Continuity pland, Disaster
Recovery pland,
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pribézny shér dat o ztratovych udalostech operacniho
rizika a jejich zahrnuti do skupinového modelu (banka ma
implementovan informacni systém EMUS pro shér udalosti
operacniho rizika),

roCni sebehodnoceni z hlediska kvalitativniho

hodnoceni operac¢niho rizika tzv. RCSA (Risk and Control
Self-Assesment),

rocni sestaveni a analyza scénarl v oblastech: selhani
systému a naruseni ¢innosti, produkty a obchodni praktiky,
pracovné pravni vztahy a bezpecnost prace, poskozeni
fyzickych aktiv, provadéni transakci, dodavky a fizeni
procesuy, externi a interni podvody,

Ctvrtletni méreni a vyhodnocovani klicovych rizikovych
indikatort (KRI), které jsou zaroven nastaveny jako interni
limity pro Fizeni operacniho rizika.

Banka dale vénuje pozornost oblastem fizeni rizika outsourcingu
afizeni operacnihorizika IT. Banka ma definovany ¢innosti vyznamné
z hlediska outsourcingu, odpovédnosti za outsourcingovy vztah,
zpusoby, jak vyhodnocovat rizika outsourcingu pfi jeho zavadeéni
nebo pfi povinné pravidelné revizi, a nalezitosti outsourcingoveé
smlouvy. V oblasti IT jsou definovana zakladni pravidla a principy
fizeni operac¢niho rizika informacniho systému.

Banka ma zavedeny systém vnitfnich liniovych a provoznich kontrol
v ramci jednotlivgch proces( a ¢innosti a definovany odpovédnosti
za jednotlivé procesy a ¢innosti.

Banka ma vytvorenou a naplnénou pozici Compliance Officera.
Compliance riziko je definovano jako nebezpeci sankci ze strany
soudnich nebo dohledovych spravnich organ( a nebezpeci znacné
financni ztraty ¢i poSkozeni povésti, jemuz je banka vystavena v pfi-
padé nedodrzovani zakon(l, smérnic, predpis(, pfislusnych vlastnich
samoregulacnich norem a kodexu chovani vztahujicich se k jeji ¢in-
nosti a jeji cinnost upravujicich.

Banka ma vytvorenu , Anti-fraud politiku”, ktera je koordinovana
s Ceskou spofitelnou, a. s., a zahrnuje nastroje a postupy pro pre-
venci externiho podvodného jednani.

4.1.12 Metody pro fFizeni rizika likvidity

Likvidita banky je denné sledovana a kontrolovana v souvislosti
s Fizenim povinnych minimalnich rezerv na uctu v clearingovém
centru CNB. Pro potFeby fizeni likvidity je vyuZivan program BABIS,
kde jsou sledovany veskeré denni pohyby na uctu platebniho styku
v CNB. Tyto finanéni toky jsou podkladem k sestaveni modelu
cash-flow a stanoveni vyse volnych financ¢nich prostredk.

Pro ramcoveé Fizeni rizika likvidity jsou pouzivany metody:
likvidni GAP,
analyza doby preziti (Survival Period Analysis — SPA) - cilem
této metody je zjistit dobu do vzniku zavazného problému
v oblasti fizeni likvidity pro rizné scénare vyvoje trhu
a banky (chovani klientt, pocet novych klientd apod.;
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- sledovani ukazatell interni likvidity nastavenych v souladu
s navrhem Nafizeni evropského parlamentu a rady
0 obezfetnostnich pozadavcich na Uvérové instituce
a investi¢ni podniky (CRD IV).

Pro pfipad mimoradnych krizovych okolnosti ohrozujicich likviditu
ma banka vypracovan Pohotovostni plan pro pfipad krize likvidity.

4.1.13 Akceptovatelnd mira rizika - limity pro

fizeni rizik

Akceptovatelna mira rizika v bance je definovana jako soubor strate-
gickych cild, limith a varovnych indikator(, ktery je pfehodnocovan
na rocni bazi.

4.1.14 Limity pro kapitalovou pfimérenost a Fizeni
rizika nadmérné paky

Strategickgm cilem banky je udrzovat celkovou kapitalovou pfi-
mérenost a kapitalovou pfimérenost vici kapitalu Tier | vyssi, nez
je minimum stanovené regulatorem, a to o pfedstavenstvem sta-
novenou hodnotu. Internim cilem banky je také dodrzovat limit na
pakovy pomeér.

4.1.15 Limity pro Fizeni ivérového rizika a rizika
koncentrace
Uveérové riziko a riziko koncentrace je Fizeno nasledujicimi limity:
limit pro rizikové naklady;
limit pro objem rizikové vazenych aktiv;
limit na maximalni podil nebo tG¢ast SSCS v pravnickych
osobach;
limit na podil komer¢nich uvért a preklenovacich avér(
k celkovému objemu cilovych ¢astek;
limit na podil souctu cilovych ¢astek u smluv uzavienych
stavebni spofitelnou s pravnickymi osobami na souctu
cilovych ¢astek u smluv, u nichz dosud nevznikl narok na
Uveér ze stavebniho sporent;
limit na maximalni podil Gvéra s vysokym LTV (loan-to-
value) na novém portfoliu zajisténych uvér SSCS;
limity na protistrany — banky (GLOBAL limit, TREASURY limit,
SECURITIES limit, SETTLEMENT limit);
limity na maximalni angazovanost vyplgvajici
z jednotlivgch tvérovych produktd pro jednu fyzickou
osobu - nepodnikatele (skupinu spjatych fyzickych osob
nepodnikatel(1);
limity na maximalni angazovanost vyplyvajici z jednotlivych
uvérovych produktti pro jednu pravnickou osobu (skupinu
spjatych pravnickych osob).

4.1.16 Limity pro Fizeni trznich rizik
Prijatelnou miru trznich rizik stanovi banka s pfihlédnutim k ostat-
nim rizikim, struktufe rozvahy, vysledkim hospodareni, rizikové
kapacité banky dle systému vnitfné stanoveného kapitalu a vza-
jemné konzistenci nasledujicich limitQ:
limit na standardni urokovy Sok;
interni signalizacni limit na citlivost trzni hodnoty na posun
vynosoveé kfivky o + 100 bp;
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interni signalizacni limit na citlivost 12 M NIl pfi posunu
vynosoveé kfivky o = 200 bpl;
limit na VaR.

4.1.17 Akceptovatelna mira operacniho rizika

Limity pro Fizeni operacniho rizika jsou:
limit na vysi kapitalového pozadavku alokovaného na banku
podle AMA (Advanced Measurement Approach);
kriticka zona pro aktuaini vysi fluktuace;
kriticka zéna pro pocet pravnich spor(;
kriticka zona pro pocet klientskych stiznosti;
kriticka zéna pro neplanované vypadky klicovych IT systémua;
kriticka zona pro pfipravenost fizeni kontinuity podnikanf;
kriticka zéna pro pocty ndapravnych opatfeni pfijatych na
zakladé internich a externich kontrol;
kriticka zéna pro chybovost procesu vklad;
kriticka zona pro chybovost procesu Gver(;
kriticka zona pro podil vyjimek na schvalenych uvérech;
kriticka zéna pro pocet obchodnich rozhodnuti.

4.1.18 Limity pro Fizeni rizika likvidity
Limity pro fizeni rizika likvidity jsou zalozeny na zakladé analyzy
stresovych scénarl pro fizeni rizika likvidity a zohledriuji i miru dal-
Sich typu rizik, zejména rizika Urokového:
limit na podil kryti likvidity (Liquidity Coverage Ratio — LCR);
limit na podil Cistého stabilniho financovani
(Net Stable Funding Ratio — NSFR);
limit na vysledek analyzy doby pfeziti
(Survival Period Analysis — SPA);
limit na maximalni podil objemu poskytnutych
preklenovacich Gvért a uvérl ze stavebniho sporeni
k objemu vkladl — maximalni prodvérovanost;
limit na objem uveérd se zbytkovou splatnosti nad 10 let.

4.1.19 Systém vnitiné stanoveného kapitalu

Systém vnitfné stanoveného kapitdlu (SVSK) je Fesen v rédmci Ceské
spofitelny, a. s., jakozto povinné osoby podle Vyhlasky o obezfet-
ném podnikani.

V navaznosti na ustanoveni ve Vyhlasce o obezfetném podnikani
ma banka definovany zasady odménovani, a to Umeérné rozsahu
a povaze vykonavanych cinnosti, které jsou v souladu s obezfet-
nym Fizenim rizik a kapitalu. Rovnéz jsou definovani zaméstnanci
s vyznamnym vlivem na celkovy rizikovy profil banky a vazba sta-
noveni bonusového poolu k vyplaté pohyblivé slozky odmén na
klicova kritéria.

4.1.20 Outsourcing v oblasti Fizeni rizik
Cinnosti vykondvané v oblasti Fizenf rizik pro banku Ceskou spofi-
telnou, a. s., jsou zejména nasledujici:
- vyvoj a validace ratingovych nastroju (scorekaret);
- vyvoj, kalibrace, validace a konzultace v oblasti rizikovych
a ekonomickych model;
posouzeni bonity klienta SSCS;
- v(pocet ratingu klienta SSCS;
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posouzeni a schvaleni tvérového ndvrhu klienta SSCS;
uzavirani tvérovych a zastavnich smiuv (-) SSCS;

- zaznamy negativnich informaci o klientech ¢i obchodnich

partnerech SSCS do internich systémti (aplikace CRM-Klient/
Partner Portal, EMUS);
- vypocet rizikovych parametrd;

- zatézoveé testy portfolia v rdmci stresového testovani;
- vypocet rizikoveé vazenych aktiv;

- vUpocet kapitalového pozadavku (-);
navrh algoritmu a koeficientl pro tvorbu opravnych polozek
k pohledavkam;

- vedeni a sprava seznamu smluvnich znalc( pro ocenéni

nemovitych zastav;

- spoluprace pfi statistickém precenéni nemovitych zastav;
- spoluprace na dalsim rozvoji pokrocilejsiho pristupu

(AMA - Advanced Measurement Approach) pro vypocet
kapitalového pozadavku k operacnimu riziku;

- spoluprace pfi pouzivani kvalitativnich nastrojd pro fizeni

operacniho rizika;
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sprava a rozvoj aplikace EMUS pro Ucely evidence, spravy
a vyhodnocovani operacnich rizik;

reporting vysledk( operacnich rizik, spoluprace na
sebehodnoceni rizik a aktualizace rizikové mapy;

- vypocet VaR a pInéni limitu na stresové testovani urokového

rizika investi¢niho portfolia (IRRBB), transformace dat do
QRM a generovani dat z QRM;

- vypocet ukazatell LCR, NSFR a SPA;

definovani metodiky DZA pFistupu, stanoveni a sledovani
DZA faktor(, vgpocet DZA score a navrh predpokladd pro
jednotlivé SPA scénare;

analyza citlivosti Cistého urokového vynosu na zmény trznich
Urokovych sazeb, analyza market value risk;

definovani metodiky a sprava systému FTP,

stanoveni (-) FTP sazeb produktd SSCS;

konzultace pfi Fizeni stfednédobé a dlouhodobé likvidity
SYaY

investi¢ni doporuceni pro portfolia HTM a AFS;

- vymahani pohledavek z uvér(.

5. Vgznamneé polozky

5.1 Pokladni hotovost, vklady u CNB

K 31. prosinci 2017 predstavuji tuto polozku povinné minimalni rezervy u CNB ve vysi 1 232 mil. K& (2016: 158 mil. K&) a terminové vklady

u CNB ve vsi 18 000 mil. K& (2016: 19 950 mil K¢).

5.2 Statni bezkupdénové dluhopisy a ostatni cenné papiry pfijimané centralni bankou k refinancovani

K 31. prosinci Kotovano/Nekotovano 2017 2016
Statni dluhopisy Kotovano 7587 8244
Celkem 7587 8244
Statni dluhopisy a pokladni¢ni poukazky jsou klasifikovany v nasledujicich portfoliich:

K 31. prosinci 2017 2016
Realizovatelné cenné papiry 216 219
Cenné papiry drzené do splatnosti 7371 8 025
Celkem 7587 8 244

5.3 Pohledavky za bankami

Pohledavky za bankami obsahuji pfedevsim terminové vklady. K 31. prosinci 2017 a k 31. prosinci 2016 banka nevykazovala zadné avéry

poskytnuté bankam po splatnosti.
5.4 Pohledavky za klienty

Analyza pohledavek za klienty podle zemépisnych oblasti

K 31. prosinci 2017 2016
Pohledavky za klienty — Ceska republika 37 565 35977
Pohledavky za klienty - ostatni zemeé 0 0
Celkem 37 565 35977
Opravné polozky na ztraty z uvert -609 -695
Celkem 36 956 35282
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Prehled pohledavek za klienty podle jednotlivych odvétvi v ramci rozloZeni tivérové angazovanosti banky

K 31. prosinci

Obyvatelstvo
Ostatni
Celkem

Prehled pohledavek za klienty dle jejich typu
K 31. prosinci

Uveéry ze stavebniho spofeni
Preklenovaci dveéry

Uveéry zajisténé nemovitosti
Komer¢ni Gvéry

Ostatni

Celkem

2017 2016
31647 30929
5918 5048
37 565 35977
2017 2016
7992 6 654
14173 15727
9473 8539
5918 5048
S 9

37 565 35977

Banka v roce 2017 poskytovala také komer¢ni ivéry pravnickgm osobam (bytovgm druZstviim a spolecenstvim vlastnikd bytovych jednotek).
Celkem bylo v roce 2017 poskytnuto 588 téchto tvérd (2016: 544) v celkové vusi 2 110 mil. K¢ (2016: 1 656 mil. K¢).

Uveéry pravnickym osobdm predstavuji ke konci roku 2017 15,8 % z celkového objemu tvérového portfolia (2016: 14,1 %).

Kategorizace pohledavek za klienty
K 31. prosinci

Standardni
Sledované
Nestandardni
Pochybné
Ztratove
Celkem

Analyza pohledavek za klienty podle sektorl a podle druhu zajisténi k 31. prosinci 2017

Zastav. pravo Penize

nemovit. do zastavy

Nefinan¢ni organizace 259 0
Obyvatelstvo 6 856 2424
Celkem 7115 2424

Analyza pohledavek za klienty podle sektort a podle druhu zajisténi k 31. prosinci 2016

Zastav. pravo Penize

nemovit. do zastavy

Nefinan¢ni organizace 216 0
Obyvatelstvo 6 206 2959
Celkem 6 422 2959

2017 2016

35 393 33909

1410 1192

332 276

84 80

346 520

37 565 35977
Nezajisténo Celkem
5659 5918

22 367 31647
28026 37565
Nezajisténo Celkem
4832 5048
21764 30929

26 596 35977

Tabulky poskytuji analyzu podle typu zajisténi, které banka zohlednuje pfi vgpoctu opravnych polozek.

Odepsané pohledavky za klienty a vgnosy z odepsanych pohledavek

Banka v roce 2017 odepsala pohledavky za klienty ve vysi 160 mil. K¢ (2016: 102 mil. K&). Vgnosy z odepsanych pohledavek ¢inily v roce

2017 156 mil. K¢ (2016: 139 mil. K¢).
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5.5 Dluhové cenné papiry

K 31. prosinci Kotovano/Nekotovano 2017 2016
Ostatni dluhové cenné papiry Nekotovano 6676 9689
z toho: hypotecni zastavni listy Nekotovano 6676 9689
Celkem 6676 9689

Dluhové cenné papiry jsou vydané finan¢nimi institucemi. V roce 2016 dluhové cenné papiry s plivodni splatnosti delSi nez 1 rok jsou ve vysi
6 687 mil. K¢ a s puvodni splatnosti kratsi nez 1 rok jsou ve vysi 3 002 mil. KC. V roce 2017 byly vSechny dluhové cenné papiry s pavodni
splatnosti delsi nez jeden rok. Dluhové cenné papiry jsou klasifikovany v portfoliu cennych papir drzenych do splatnosti.

5.6 Piehled cennych papirt podle portfolii

K 31. prosinci 2017 2016
Realizovatelné cenné papiry (AFS portfolio) 216 219
- pfijimané centralni bankou k refinancovani 216 219
Cenné papiry drzené do splatnosti (HTM portfolio) 14 047 17714
- pfijimané centrdlni bankou k refinancovani 7371 8 025
- ostatni 6676 9689
Celkem 14263 17933
K 31. prosinci 2017 2016
Cenné papiry drzené do splatnosti (HTM portfolio) ocenéni v redlné hodnoté 14759 18941
- pfijimané centralni bankou k refinancovani ocenéni v redlné hodnoté 7918 9043
- ostatni ocenéni v redIné hodnoté 6 841 9898
Celkem HTM v redlné hodnoté 14759 18 941
5.7 Analgza dlouhodobého hmotného a nehmotného majetku

Analyza dlouhodobého nehmotného provozniho majetku

Pofizovaci cena Software a jing Nedokonéené Celkem

nehmotny majetek investice
Zustatek k 31. prosinci 2015 581 12 593
Prirtistky 28 20 48
Ubytky 0 -28 -28
Zustatek k 31. prosinci 2016 609 4 613
PrirGistky 23 0 23
Ubytky 0 -3 -3
Zustatek k 31. prosinci 2017 632 1 633
Opravky Software a jing Nedokoncené Celkem
nehmotny majetek investice

Zuastatek k 31. prosinci 2015 -495 [0} -495
Prirtistky -25 0 -25
Ubytky 0 0 0
Zustatek k 31. prosinci 2016 -520 o] -520
Prirtistky -24 0 -24
Ubytky 0 0 0
Zustatek k 31. prosinci 2017 -544 0 -544
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Zistatkova cena

K 31. prosinci 2016
K 31. prosinci 2017

Analyza dlouhodobého hmotného provozniho majetku

Pofizovaci cena

Zuastatek k 31. prosinci 2015
Prirtstky

Ubutky

Zustatek k 31. prosinci 2016
PrirGstky

Ubytky

Zustatek k 31. prosinci 2017

Opravky a opravné polozky

Zustatek k 31. prosinci 2015
Prirtstky

Ubytky

Zustatek k 31. prosinci 2016
Prirtstky

Ubutky

Zuastatek k 31. prosinci 2017

Zustatkova cena

K 31. prosinci 2016
K 31. prosinci 2017

Pozemky
a budovy

465

Pozemky
a budovy
-153
-10

0

-163

-9

0

-172

Pozemky
a budovy
305
300

Software a jiny
nehmotny majetek
89

88

Zarizeni, pFistroje
a ostatni

190

7

-1

196

18

-93

121

Zarizeni, pFistroje
a ostatni

-164

-7

1

-170

-10

92

-88

Zafizeni, pristroje
a ostatni

26

33

Banka ziskala v priibéhu roku dva osobni vozy formou finan¢niho a operativniho leasingu.

5.8 Ostatni aktiva

K 31. prosinci

Pohledavky za ostatnimi dluzniky (vcetné zaloh)
Pohledavka - statni podpora stavebniho spofeni
Zuctovani se socidlnimi a zdravotnimi institucemi a statnim rozpoc¢tem

Celkem
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Nedokoncené
investice

4
1

Nedokoncené
investice

o)
15

Nedokoncené
investice

O OO0 0o oo

Nedokoncené
investice

7
6

2017

36
732

768

Celkem

93
89

Celkem

655
25
=8

671
30

-102

599

Celkem

-317
-17
1
-333
=g
92
-260

Celkem

338
339

2016

19
776

795

Pohledavky za ostatnimi dluzniky predstavuji pfedevsim vynosy pfistich obdobi, které se vztahuji k dvérovym produktiim, a zalohy poskyt-

nuté tretim osobam.

Pohledavka - statni podpora stavebniho spofeni
Pohledavka k 31. prosinci 2017 ve vysi 732 mil. K¢ byla zachycena ve vysi odhadovanych narokt klientd banky za rok 2017, resp. 2016.

Pohledavka k 31. prosinci 2016 ve vysi 776 mil. K¢ byla zachycena ve vysi odhadovanych naroka klient banky za rok 2016, resp. 2015.

5.9 Zavazky viici klientim

Zavazky vUci klientdim predstavuji vklady klient(l stavebniho spofeni a vklady pfijaté od ostatnich financ¢nich instituci. Jako zavazek ke klientiim
je vykazovana i zélohové pfipsana statni podpora (viz bod 5.8).
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K 31. prosinci

Vklady klient(i stavebniho sporeni
Vklady od ostatnich financnich instituci

Celkem

Z3avazky nejsou kryty vécngmi zarukami.
Spolecnost neposkytla zadné vécné zaruky, které by nebyly vykazany v rozvaze.

5.10 Ostatni pasiva

K 31. prosinci

Ostatni zavazky ke klientdim
Dohadné polozky pasivni

RUzni véritelé
Dluh vici statu

OdloZeny danovy zavazek

Ostatni
Celkem
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2017

66 140
4 400
70540

2017

154
108
74
183
9
47
575

2016

69 690
7 360
77 050

2016

204
94
47

192

6
46
589

Dohadné polozky pasivnijsou tvofeny nevyfakturovangmi dodavkami, socidlnim zabezpelenim a zdravotnim pojisténim, dohadnou polozkou
na mzdy, ¢asovym rozlisenim vkladovych poplatkd a ostatnimi platbami, které v roce 2017 predstavuji pfedevsim uhrady na neaktivované

klientské ucty ve vysi 44 mil. K¢ (2016: 29 mil. K¢).

Polozka ostatni zavazky ke klientim predstavuje zavazky vzniklé z nedokoncenych operaci k naslednému vyporadani. Jsou to nedokoncené

klientské transakce, které jsou na zakladé zadanych instrukci nasledné vyporadany.

Dluh vici statu predstavuje predevsim zavazky ze zdanéni urokl z vklad( stavebniho spofeni a zdanéni urok( ze statni podpory.

Ostatni zavazky predstavuji pfedevsim zavazky vici klientdm ze zrusenych Gcta, kdy doslo k ukonceni smluvniho vztahu a jesté nedoslo

k vyplaceni prostfedkd na Uctu klienta, a neaktivované klientské ucty.

5.11 Rezervy

K 31. prosinci

Rezerva na neCerpané uveéroveé limity

Celkem

5.12 Zakladni kapital

K 31. prosinci

Celkem

2017

17
17

2017
750

2016

2016
750

Registrovany, upsany a piné splaceny zakladni kapital je v roce 2017 a 2016 tvofen 5 000 akciemi 0 nhominalni hodnoté 150 tis. K¢. Akcie

nejsou volné obchodovatelné.

Podily pravnickych nebo fyzickych osob na zakladnim kapitalu:

Nazev spolec¢nosti

Ceska spofitelna, a. s.
Celkem

Olbrachtova 1929/62, 140 00 Praha 4, CR

Podil na ZK v %

100.,0
100,0
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5.13 Vlastni kapital
K 31. prosinci

Zakladni kapital

Povinny rezervni fond

Ostatni rezervni fondy a fondy tvorené ze zisku
Nerozdéleny zisk z minulych let

Zisk bézného roku

Ocenovaci rozdily z majetku a zavazku

Celkem
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2017

750
490

3
3164
680
-4
5083

2016

750
490

3
3081
586
-6
4904

Soucasti zGstatku ocenovacich rozdilt z majetku a zavazka k 31. prosinci 2017 a k 31. prosinci 2016 je predevsim ocenovaci rozdil vztahujici se
k emisim hypotecnich zastavnich listd, které banka v roce 2009 prevedla do kategorie cennych papirt drzenych do splatnosti.

5.14 Navrh na rozdéleni zisku bézného ucetniho obdobi a pouziti zisku za minula ucetni obdobi

Navrh na rozdéleni zisku na rok 2017

Nerozdéleny

zisk
Zlstatek k 31. prosinci 2017 3164
Zisk roku 2017 680

Pridély fondlm ze zisku -3
Vyplata podilli na zisku -600
Zuastatek po rozdéleni 3241

Zakonny Ostatni fondy
rezervni fond a fondy ze zisku
490 3

0 0

0 3

0 0

490 6

Navrh na rozdéleni zisku roku 2017 podléha odsouhlaseni jedingm akcionafem, které je oCekavano v dubnu roku 2018.

Rozdéleni zisku za rok 2016

Nerozdéleny

zisk
Zlstatek k 31. prosinci 2016 3081
Zisk roku 2016 586

Pridély fondlm ze zisku -3

Vyplata podil(i na zisku -500
Zuastatek po rozdéleni 3164
5.15 Analyza zbytkové splatnosti aktiv a pasiv banky
Analyza zbytkové splatnosti aktiv a pasiv banky k 31. prosinci 2017
Do Odlmés Od3 meés. 0od1l

1 més. do 3 més. do 1 roku do 5 let
Vklady v CNB, pokladni hotovost 19232 0 0 0
Pohleddavky za bankami 428 608 1107 2 416
Realizovatelné cenné papiry 6] 0 2 0
Cenné papiry drzené do splatnosti 2 0 844 10035
Pohledavky za klienty 375 555 2 545 12119
Ostatni aktiva 0 0 732 0
Aktiva celkem 20037 1163 5230 24570
Zavazky ke klientim 5334 40914 5795 16 419
Ostatni pasiva, rezervy a vlastni kapital 13 0 0 158
Pasiva celkem 5347 40914 5795 16577
Netto rozvahova pozice 14 690 -39751 -565 7993
Kumulativni netto rozvahova pozice 14690 -25061 -25 626 -17 633

Zakonny Ostatni fondy

rezervni fond a fondy ze zisku

490 3

0 0

0 3

0 0

490 6

Nad Nespecifi- Celkem
5let kovano

0 0 19232

0 0 4 559

214 0 216

3166 0 14 047

21362 0 36 956

0 473 1205

24742 473 76 215

2078 0 70540

0 5504 5675

2078 5504 76 215

22 664 -5031 0

5031 0 0
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Analyza zbytkové splatnosti aktiv a pasiv banky k 31. prosinci 2016

Do

1 més.

Vklady v CNB, pokladni hotovost 19950
Pohleddavky za bankami 205
Realizovatelné cenné papiry 6]
Cenné papiry drzené do splatnosti 2
Pohledavky za klienty 964
Ostatni aktiva 0
Aktiva celkem 21121
Zavazky ke klientim 8 890
Ostatni pasiva, rezervy a vlastni kapital 24
Pasiva celkem 8914
Netto rozvahova pozice 12 207
Kumulativni netto rozvahova pozice 12 207

0d 1 més
do 3 més.
0

953

0

2

982

0

1937
42598
0
42598
-40661
-28 454

0d 3 més.
do 1 roku
0

2333

2

3755
6303
776
13169
5544

0

5544
7625
-20 828

od1
do 5 let
0

3900
0

4 439
16 333
0
24672
18543
171
18714
5957
-14871
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Nad
5let

0

600
217
9516
10700
0
21033
1474
0
1474
19559
4688

Nespecifi-
kovano
158

0

0

0

0

462

620

5308
5308
-4 688

Celkem

20108
7991
219
17714
35282
1238
82552
77049
5503
82552

Zbytkova doba splatnosti predstavuje IhGtu pocinajici sledovanym okamzikem (dnem sestaveni vykazu) a koncici okamzikem (zpravidla

dnem) smluvné stanovené splatnosti.

Soucasti pohledavek za klienty s nespecifikovanou dobou splatnosti jsou pohledavky za klienty v selhani.

Ostatni aktiva splatna do 1 roku pfedstavuje pohledavka ze statni podpory. Ostatni aktiva s nespecifikovanou dobou splatnosti jsou tvofena
zejména dlouhodobym hmotngm a nehmotngm majetkem. Dlouhodoby majetek byl ve vysi 427 mil. K¢ v roce 2017 a 431 mil. K¢ v roce 2016.

Ostatni pasiva splatna do 1 roku pfedstavuji dafioveé zavazky.

Soucasti Fadku Ostatni pasiva, rezervy a vlastni kapital jsou rezervy, zakladni kapital, ocefiovaci rozdily, nerozdéleny zisk pfedchozich ucetnich

obdobi, zisk bézného ucetniho obdobi a ostatni pasiva.

5.16 Podrozvahové polozky
Podrozvahova aktiva k 31. prosinci

Potencidini pohledavky z uveért
Pohledavky ze spotovych operaci
Odepsané pohledavky

Celkem

2017

3026

0
1389
4 415

Potencialni pohledavky z avérl jsou predstavovany potencialnimi pfisliby banky z titulu necerpanych uvérovych linek.

Podrozvahova pasiva k 31. prosinci

Pfijaté zastavy — zastavni pravo nemovitosti
Prijaté zastavy - penize do zastavy

Celkem

Prijaté zastavy jsou vykazany v realizovatelné hodnoté.

5.17 Vynosy z urokt a podobné vynosy

Vynosy z pohledavek za klienty
Vynosy z pohledavek za bankami
Vynosy z cennych papirl

Celkem

2017

7175
2424
9599

2017

1566
102
274

1942

Realizované vynosy vuplyvaji z obchodnich vztahti uzavienych z 99,19 % s rezidenty Ceské republiky (2016: 99,44 %).

2016
1742

1452
3194

2016

6422
2959
9381

2016

1645
150
305

2100
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5.18 Naklady na uroky a podobné naklady

2017
Uroky ze zavazka viici klientiim 1043
Celkem 1043

Realizované naklady vuplyvaji z obchodnich vztaht uzavienych z 99,87 % s rezidenty Ceské republiky (2016: 99,87 %).

5.19 Neuplatnéné uroky z prodleni u ohrozenych pohledavek z avért, u kterych banka
neuplatiiuje akrudlni princip

2017
Neuplatnéné uroky z prodleni u ohroZzenych pohledavek z dvért 1081
Celkem 1081

2016

1167
1167

2016

1036
1036

Neuplatnéné uroky z prodleni u ohroZenuch pohledavek jsou evidovany na podrozvahovych tctech (viz bod 3.6.1 vyse). Banka nevykazuje

prominuté uroky z prodleni.

5.20 Vynosy z poplatkt a provizi

2017
Poskytovani tveéru 150
Prijimani vkladd 245
Ostatni 30
Celkem 425
Ostatni poplatky jsou tvofeny pfedevsim vynosovymi provizemi za sluzby finan¢niho makléfstvi.
5.21 Naklady na poplatky a provize

2017
Poskytovani uveéru 13
Uzavirani smluv o stavebnim spofeni 7
Ostatni poplatky 78
Celkem 98

2016

158
243

21
422

2016

10

6
100
116

Ostatni poplatky jsou tvofeny predevsim nakladovou provizi spojenou s administraci produktd, poplatky a provizemi z operaci s jingmi
bankami, poplatky z operaci s cenngmi papiry, poplatky za centralni depozitar, poplatky za vypisy z registru emitenta, naklady souvisejici

s ostatnimi bankovnimi obchody.

5.22 Ostatni provozni vgnosy

2017
Vracené soudni poplatky 7
Vygnosy z ndjemného 7
Ostatni provozni vynosy 7
Celkem 21
5.23 Ostatni provozni naklady

2017
Prispévek do Fondu pojisténych vkladl 35
Ostatni provozni naklady 9
Celkem 44

2016

18

2016
35

44
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5.24 Spravni naklady

Osobni naklady

Mzdy a platy (bez mezd a odmén ¢lentl predstavenstva, dozor¢i rady a vyboru pro audit)

Socidlni naklady a zdravotni pojisténi
0dmeény ¢lend predstavenstva, dozorci rady a vyboru pro audit
Ostatni naklady na zaméstnance
Ostatni spravni naklady
v tom: — naklady na audit, pravni a dafiové poradenstvi
- ostatni
Celkem
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2017 2016
178 166
118 111
42 39
12 10
6 6
203 171
4 5
199 166
381 337

Ostatni spravni naklady zahrnuji zejména naklady na reklamu, postovné, outsourcing a servis a podporu software, naklady na soudni

poplatky, naklady spojené s udrzbou a provozem budov.

Ostatni transakce s vedenim spole¢nosti jsou popsany v poznamce 6 - Vztahy se spfiznéngmi osobami.

5.25 Pocet zameéstnanct

Priimérny pocet zaméstnancl
Pocet ¢lent dozor¢i rady
Pocet ¢len(l predstavenstva
Pocet ¢lent vyboru pro audit

5.26 Analyza tvorby a pouziti/rozpusténi rezerv a opravnych polozek

2015 Odpisy,
tvorba
a pouziti
Rezervy
Ostatni rezervy 4 48
Rezervy celkem 4 48
Opravné polozky (OP)
OP individualni 501 840
OP k portfoliim tveéru 57 90
Opravné polozky celkem 558 930
Odpis ztratovych pohledavek
(+ naklad, - vynos) - 127
Pohyb OP a odpist - 1057

Rozpusténi

-43
-43

-699
-94
-793

-139
-932

2017 2016
182 175
5 5
3

3 3
2016 Odpisy, Rozpusténi 2017

tvorba

a pouziti
9 69 -61 17
9 69 -61 17
642 695 -781 556
53 106 -106 58
695 801 -887 609
- 184 -156 -
- 985 -1043 -

Tvorba, pouziti a rozpusténi opravnych polozek je uctovano na urovni kazdé jednotlivé pohledavky z uvéru.

5.27 Zdanéni

Dan z pfijmu z béZzné ¢innosti

Uprava hospodaiského vysledku za b&Znou ¢innost pfed zdanénim na zéklad dané je obsaZena v nize uvedené tabulce:

Zisk/ztrata pired zdanénim
Danoveé neodcitatelné naklady
Vynosy nepodléhajici zdanéni
Zaklad dané

Darova sazba

Splatna dan celkem

2017 2016
829 704
265 196
-324 -286
770 614
19% 19%
-146 -116
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OdloZena dan
Odlozené danové pohledavky a zavazky se skladaji z nasledujicich polozek:
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2017 2016
Stav na pocatku roku -6 -3
Zmeéna stavu vlastniho kapitalu -1 -1
Zména stavu (vykaz zisku a ztraty) -3 -2
Zaokrouhlovaci rozdil 1 0
Stav na konci roku -9 -6
Odlozené danové pohledavky a zavazky se vztahuji k témto polozkam:

2017 2016
OdloZené darnové pohledavky
Danoveé neodcitatelné rezervy a opravné polozky k pohledavkam za klienty 55 55
Precenéni realizovatelngych cennych papirti do vlastniho kapitalu 5 7
Ostatni pfechodné rozdily — dohadné ucty 33 31
Ostatni pfechodné rozdily — opravna polozka k dlouhodobému hmotnému majetku 34 34
Celkem 127 127
Odlozené danové zavazky
Nehmotny a hmotny majetek -173 -161
Celkem -173 -161
Saldo prechodnych rozdili celkem -46 -34
Sazba dané 19% 19%
Odlozena dariova pohledavka (zavazek) -9 -6
V letech 2017 a 2016 byl odloZeny dariovy zavazek soucasti ostatnich pasiv (viz bod 5.10).
Vliv odloZzeného danového zavazku na hospodarsky vysledek vyplgva ze zmeény stavu téchto prechodnych rozdil(:

2017 2016
Rezervy a opravné polozky 0 -2
Hmotny a nehmotny majetek -3 0
Ostatni docasné rozdily 0 0
Celkem -3 -2
Z toho vliv zmény danové sazby 0 6]
Celkova dan z pFijm( vykdzana ve vykazu zisku a ztraty byla nasledujici:

2017 2016
Splatna dan -146 -116
OdloZena dan -3 -2
Celkem -149 -118

6. Vztahy se spfiznéngmi osobami

Ovladajici osobou banky je Ceska sporitelna, a. s. Majoritnim akcionafem Ceské spofitelny, a. s., je spole¢nost Erste Group Bank AG.

Spoletnost Ceska spofitelna, a. s., se sidlem Olbrachtova 1929/62, 140 00 Praha 4, sestavuje konsolidovanou Géetni zavérku nejuzsi skupiny
Ucetnich jednotek, ke které banka patfi.

Spolecnost Erste Group Bank AG se sidlem Am Belvedere 1, 1 010 Viden, Rakousko, sestavuje konsolidovanou ucetni zaveérku nejsirsi skupiny
Ucetnich jednotek, ke které banka patfi.

Konsolidovanou Gé¢etni zavérku sestavenou za nejuzsi skupinu je mozné ziskat na internetovyjch strankach Ceské spofitelnu, a. s., a konsoli-

a. s., tj. Erste Group Bank.
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V podnikatelském seskupeni, jehoz je banka soucasti, existuji jak pravni vztahy mezi bankou a ovladajici osobou, tak mezi bankou a osobami
ovladanygmi stejnou ovladajici osobou, ktergmi jsou:
- Ceska sporitelna - penzijni spole¢nost, a. s., a spravované Gcastnické fondy a transformovany fond:

Povinny konzervativni G¢astnicky fond dopliikového penzijniho spoFeni se statnim prispévkem Ceska spofitelna — penzijni
spolecnost, a. s.
Vyvézeny tcastnicky fond doplitkového penzijniho sporeni se statnim prispévkem Ceska spofitelna — penzijni spole¢nost, a. s.
Dynamicky ucastnicky fond dopliikového penzijniho sporeni se statnim prispévkem Ceskd spofitelna — penzijni spole¢nost, a. s.
Transformovany fond penzijniho pfipojisténi se statnim prispévkem Ceskd spofitelna — penzijni spole¢nost, a. s.
MOPET CZ a. s.
Procurement Services CZ, s. r. 0.

Za standardnich podminek v souladu se smlouvou o stavebnim spofeni a Vseobecngmi obchodnimi podminkami stavebniho spofeni Stavebni
spotitelny Ceské spofitelnu, a. s., spravuje banka vklady stavebniho spofeni ¢tufem ¢lendim organti banky v celkové vgsi 3 mil. K¢ (2016:
2,9 mil. K&).

Clenim organt banky nebuly k 31. prosinci 2017 a 2016 poskytnuty Zadné zaptijeky, zavdavky, zalohy, Gvéry, Zadna zajisténi ani ostatni pinéni.

Souhrn transakci se spfiznéngmi osobami k ro¢nimu rozvahovému dni:

2017 2016
Pohledavky k 31. prosinci
Ceska sporitelna, a. s. 11 256 17681
Celkem 11 256 17 681
Zavazky k 31. prosinci
Ceska sporitelna, a. s. 19 13
Ceska spofitelna - penzijni spole¢nost, a. s. 500 0
Celkem 519 13
Vynosy
Ceska sporitelna, a. s. 129 210
Ceska spofitelna - penzijni spole¢nost, a. s. 4 2
MOPETCZ a.s. 1 1
Celkem 134 213
Naklady
Ceska spofitelna, a. s. 90 100
Procurement Services CZ, s. r. 0. 1 1
Celkem 91 101

Kromé vyse uvedenych transakci se sptiznénymi osobami banka akceptovala vklady od penzijnich fond( spravovanych Ceskou spofitelnou —
penzijni spolecnosti, a. s., k 31. prosinci 2017 v celkové vysi 3 900 mil. K& (2016: 3 700 mil. K&).

7. Vyznamné udalosti po ucetni zavérce
K 1. lednu 2018 byla RNDr. Monika Lausmanova, CSc., zvolena ¢lenkou predstavenstva.

K 1. lednu 2018 byli ¢leny dozor¢i rady zvoleni RNDr. Petr Franék, PhD., Mgr. Daniel Kristof, Ph.D., a Ing. Milo$ Novak, CSc. Tato skutecnost ke
dni sestaveni Ucetni zavérky nebyla zapsana v obchodnim rejstfiku.

K 1. dubnu 2018 byl Mgr. Bc. Ondfej Ctvrtecka zvolen ¢lenem predstavenstva.

0d 31. prosince 2017 do data sestaveni Ucetni zavérky nenastaly zadné dalsi nasledné udalosti, které by na ni mély vyznamny dopad.

49



Zprava o vztazich
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vypracovana ovladanou osobou podle § 82 zakona €. 90/2012 Sb., o obchodnich
korporacich za ucetni obdobi od 1. ledna 2017 do 31. prosince 2017

Spole¢nost Stavebni spofitelna Ceské spofitelnuy, a. s., se sidlem
Vinohradskd 180/1632, 130 11 Praha 3, IC: 60 19 76 09, zapsana
v obchodnim rejstfiku, oddil B, vlozka 2616, vedeném u Méstského
soudu v Praze (dale jen .zpracovatel"), je soucasti podnikatelského
seskupeni Ceské spofitelny, a. s., a Erste Group Bank AG, ve kterych
existuji nasledujici vztahy mezi zpracovatelem a ovladajici osobou
a dale mezi zpracovatelem a osobami ovladangmi stejnou ovladajici
osobou (dale jen .propojené osoby").

Tato zprava o vztazich mezi nize uvedenymi osobami byla vypra-
covana v souladu s ustanovenim S 82 zakona ¢. 90/2012 Sb.,
0 obchodnich korporacich, v platném znéni, za ucetni obdobi 2017
(dale jen ,ucetni obdobi"). Mezi zpracovatelem a nize uvedengmi
osobami byly v prabéhu ucetniho obdobi v platnosti nize uvedené
smlouvy a byly pfijaty ¢i uskutecnény nasledujici pravni ukony
a ostatni fakticka opatreni:

A. Prehled osob, jejichz vztahy jsou
popisovany

Erste Group Bank AG

Procurement Services GmbH
Procurement Services CZ, s. r. 0.
Ceska spofitelna, a. s.
Stavebni spofitelna Ceské sporitelnu, a. s.

Ceska spofitelna — penzijni spolenost, a. s.

MOPET CZ a. s.
B. z toho ovladajici osoby

Erste Group Bank AG,
se sidlem Am Belvedere 1, 1 010 Viden, Rakousko,
Vztah ke spole¢nosti: kone¢na ovladajici osoba

- Ceska spofitelna, a. s.,
se sidlem Olbrachtova 1929/62, 140 00 Praha 4,
IC: 45244782, zapsana v obchodnim rejstiku,
oddil B, vlozka 1171, vedeném u Méstského soudu v Praze
Vztah ke spolecnosti: pfimo ovladajici osoba
Popis vztah( - viz pfiloha

C. z toho ostatni propojené osobhy

- Procurement Services CZ, s.r. 0.,
se sidlem Budéjovickd 1912/64b, 140 00 Praha 4,
IC: 27631621
Vztah ke zpracovateli: propojena osoba (ostatni)
Popis vztaht - viz pfiloha

- Ceska spofitelna - penzijni spole¢nost, a. s.,
se sidlem Polackova 1976/2, 140 21 Praha 4,
IC: 61672033
Vztah ke zpracovateli: propojena osoba (sesterska spole¢nost)
Popis vztah( - viz pfiloha

- MOPETCZ a.s.,
se sidlem Praha 3, Vinohradska 180/1632, 130 11 Praha 3,
IC: 24759023
Vztah ke zpracovateli: propojena osoba (sesterska spole¢nost)
Popis vztah( - viz pfiloha

D. Stavebni spofitelna Ceské spofitelny, a. s.

Zpracovatel je dcefinou spolecnosti Ceské spofitelny, a. s. Ceska
spofitelna je ¢lenem koncernu Erste Group, kde matefskou
spole¢nosti koncernu je Erste Group Bank AG. Financni sku-
pina Ceské spofitelny (FSCS) je podnikatelské seskupeni prav-
nickych osob, ve kterém je ve smuyslu pfislusngch ustanoveni
zakona ¢. 90,2012 Sb., 0 obchodnich korporacich, Ceska spofitelna, a. s.,
fidici osobou a ostatni ¢lenové FSCS jsou osoby fizené. FSCS je koncer-
nem za Ucelem dosazeni dlouhodobé prosperity a stability.

Ceska spofitelna, a. s., je vlastnikem Stavebni spofitelny Ceské spo-
fitelny, a. s., ktery disponuje 100 % akcionafskych hlasovacich prav.
Nejvyssim orgédnem Stavebni spofitelny Ceské spofitelny, a. s., je
valna hromada, jejiz ptisobnost vykonava Ceska sporitelna, a. s.,
jako jediny akcionar. Ceska sporitelna, a. s., projevuje svoji vili for-
mou rozhodnuti jediného akcionare v pusobnosti valné hromady.
Do pUsobnosti valné hromady (jediného akcionafe) nalezi mimo
jiné volba ¢lend dozor¢i rady i vyboru pro audit. Postaveni jedi-
ného akcionare umoziuje Ceské sporitelné, a. s., mit v dozor¢{ radé
Stavebni spofitelny Ceské spofitelnuy, a. s., své zastupce. Dozor¢|
rada Stavebni spofitelny Ceské spofitelny, a. s., dohliZi na vijkon
plisobnosti predstavenstva Stavebni spofitelny Ceské spofi-
telny, a. s., a uskutecnovani podnikatelské Cinnosti Stavebni spofi-
telny Ceské spofitelnu, a.s. Dozor¢i radé také prislusi mimo jiné volit
a odvolavat ¢leny predstavenstva a doporucovat predstavenstvu
kandidaty na funkce predsedy predstavenstva a mistopredsedy
predstavenstva a pfedem se vyjadrovat ke vzniku, zméné a skonceni
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pracovniho poméru, jmenovani a odvolani z funkce. Pfedstavenstvo
Stavebni spofitelny Ceské spofitelny, a. s., je statutarnim orgdnem,
ktery Fidi ¢cinnost Stavebni sporitelny Ceské spofitelny, a. s., a jednd
jejim jménem.

Pfedmétem podnikani zpracovatele je poskytovani finan¢nich sluzeb
v souladu se zakonem €. 96/1993 Sh., o stavebnim spofeni a statni
podpore stavebniho sporeni. Zpracovatel nabizi klientim stavebni
spofeni se statni podporou a se zakonngm narokem na uvér ze
stavebniho spofeni, a vyznamné tak doplnuje sluzby poskytované
finan¢ni skupinou. Od 1. 6. 2016 také poskytuje sluzby finan¢niho
makléfstvi. Pfi své ¢innosti zpracovatel spolupracuje nejen s Ceskou
spofitelnou, a. s., ktera na smluvnim zakladé zajistuje prodej pro-
duktu a podparné cinnosti, ale i s ostatnimi propojenymi osobami.

E. Uloha zpracovatele ve skupiné

Ve Finané¢ni skupiné Ceské spofitelny je Stavebni sporitelna Ceské
spofitelny, a. s., strategickou ovladanou osobou v oblasti sluzeb
retailového bankovnictvi. Pfedmétem podnikani zpracovatele je
poskytovani finan¢nich sluzeb v souladu se zakonem ¢. 96/1993 Sb.
Stavebni spofitelna Ceské spofitelny, a. s., nabizi klienttim stavebni
spofeni se statni podporou a se zakonngm narokem na uvér ze
stavebniho sporeni.

F. Pfehled jednani

V minulém ucetnim obdobi nebyla na popud ovladajici ani ovliadané
osoby uskute¢néna jednani tykajici se majetku, kterg pfesahuje 10 %
vlastniho kapitalu oviadané osobuy.
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G. Vghody a nevyhody plynouci ze vztaht
mezi propojenymi osobami

Clenstvi zpracovatele ve FSCS mu umoZiiuje vyuzivat rozsahlgch
synergickych efektd plynoucich ze zkuSenosti, znalosti prostredi
a pouzivanych systému ¢i sdileného know-how matefské spolec-
nosti i ostatnich ¢lent finan¢ni skupiny. Spoluprace na projektech
umoznuje vyuziti dspor z rozsahu ¢i sjednoceni systému, centra-
lizace podpurnych ¢innosti, vyhody spojené s vyuzitim dostup-
nych kapacitnich zdroj (persondlnich, technickgch, materidlnich)
v oblasti obchodnich i podptrnych aktivit a zejména plné vyuziti
obchodnf sité Ceské sporitelnuy, a. s.

Ze vztahU v ramci skupiny neplynou pro spole¢nost zadna rizika.
H. Zavér

S ohledem na nami prozkoumané pravni vztahy mezi zpracovate-
lem a propojenymi osobami je zfejmé, Ze v dlsledku smluv, jinych
pravnich ukon ¢i ostatnich opatfeni uzavrenych, uc¢inénych ¢i pfija-
tych zpracovatelem v Ucetnim obdobi 2017 v zajmu nebo na popud
jednotlivych propojenych osob nevznikla zpracovateli zadna djma.

Zprava byla projedndna a odsouhlasena pfedstavenstvem zpraco-
vatele dne 1. bfezna 2018.

6 L\(D7 /{%m s

Ing. lifi Plisek, MBA
pfedseda pFedstavenstva

RNDr. Monika Laudmanova, CSc.
Clenka pfedstavenstva
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Priloha ke zpraveé o vztazich

Zpracovatelem pfijata plnéni z uzavfenych smiuv:

Smluvni
strana

Nazev
smlouvy

Smlouva o postoupeni opravnéni

k vgkonu prava uzit logo
Osterreichischen
Sparkassenverband

Grimmelshausengasse 1,

Dohoda o udéleni podlicence A-1030 Wien

Komisionarska smlouva

0 spravé cennych papirt

a obstarani vyporadani
obchodu s nimi

Smlouva o spolupraci (ve znéni
dodatku)

Ceska sporitelna, a.

Ceska sporitelna, a.

Smlouva o zpracovani dat Ceska sporitelna, a.
Smlouva o obchodnim
zastoupeni

Smlouva o spolupraci -
kontrola klient(i

Ceska spofitelna, a.

Ceska spofitelna, a.

Smlouva o poskytovani
outsourcingovych sluzeb
Smlouva o soucinnosti

v oblasti IT

Smlouva o poskytovani
sluzeb pro oblast spisové

a skartacni sluzby produktové
dokumentace

Smlouva

o provedeni interniho auditu
3x Smlouva o zfizeni

a vedeni bézného uctu

2= Dohoda o vyplaceni
mimoradné provize

Ceska sporitelna, a.

Ceska spofitelna, a.

Ceska sporitelna, a.
Ceska sporitelna, a.

Ceska sporitelna, a.

Ceska sporitelna, a.

Smiouva

0 zprostfedkovani vyplat
Smlouva o spolupraci pfi
provozu modulu REV
Smlouva o zprostfedkovani
Ucasti klienta na TKD

Ceska sporitelna, a.
Ceska spofitelna, a.
Ceska sporitelna, a.

2x Smlouva o ochrané

dbvérnych informaci Ceska sporitelna, a.

Ceska sporitelna, a. s.

Pifloha k Utetni zavérce | Zprava o vztazich | Udaje o kapitdlu a pomérovych ukazatelich

Popis
plnéni

Postoupeni opravnéni k vykonu prava uziti loga
a obchodniho jména

Dohoda o udéleni podlicence (souhlasu)
s uzivanim loga

Vedeni majetkového uctu cenngch papirti

a obstaravani inkasa vynosu

Uprava prav a povinnosti souvisejicich se zajistovanim
sluzeb klientského centra

Zpracovani dat, vytisténi tiskopisu, personalizace,
kompletace zasilek, zaobalkovani a predani Ceské
posté k odeslani

Rozvijeni ¢innosti sméfujici k uzavirani smluv

o produktu stavebniho spofeni

Zajistovani kontroly klient(l v databazi Klient vUci
sankcionovangm osobam

Vykon, metodika a plnd moc pro oblast: financ¢ni
Ucetnictvi, vdkaznictvi, kontroling, fizeni majetku,
fizeni nakupu, lidské zdroje, marketing, komunikace,
platebni styk a klientské tcetnictvi, podpora
uzivatell pocitac. programu my SAP.com, AMOS

a PDS, podpora a administrace uzivatel( pocitac.
programu GRC, IS/IT bezpe¢nost, compliance,
schvalovani Gveérd, sprava odhadl nemovitosti,
zpracovani pozadavk( 3. stran, fizeni rizik, sprava
VKL a U acth, zpracovani zadosti o poskutnuti
avéru, podpora prodejct interni sité, podpora

a sluzby partner( stavebni spofitelny — centralni
partnefi, interni audit, klientské centrum, vymahani
pohledavek za retailovgmi klienty ve fazi pred
zesplatnénim, vymahani pohleddvek za retailovymi
klienty ve fazi po zesplatnénti.

Vzajemna soucinnost SSCS a €S pfi pInéni smlouvy
0 outsourcingu vybranygch cinnosti

Sluzby v oblasti spisové a skartacni sluzby
produktové dokumentace

Smlouva o provedeni interniho auditu systému Fizeni
uverovych rizik

Zfizeni a vedeni bézného uctu

Organizace motivacni akce na zprostfedkovani
a podporu prodeje produktt a sluzeb SSCS
(retailové a komercni Givéry)

Zprostredkovani plateb, které SSCS vyplaci
opravnénym osobam (zpracovani predaného
seznamu; zprostifedkovani vyplaty v terminu
prislusné transe na pobockach CS; zpracovani
seznamu po ukonceni vyplat; vraceni
nevyplacenych prostredkil na ucet SSCS)
Uprava prav a povinnosti smluvnich stran z vyuzitf
modulu pro Uvérové produkty SSCS
Zprostfedkovani ucasti na trhu kratkodobych
dluhopist

Ochrana davérnych informaci

Protiplnéni

Uhrada

Uhrada

Uhrada

Uhrada

Uhrada
provize

Uhrada

Uhrada

soucinnost

Uhrada
Uhrada

poplatek

provize

Uhrada
Uhrada

Uhrada
ochrana
davérnych
informaci

Pripadna
djma

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla
nevznikla

nevznikla

nevznikla

nevznikla

nevznikla
nevznikla

nevznikla

nevznikla

nevznikla
nevznikla

nevznikla

nevznikla
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Nazev
smlouvy

Smlouva o jednotném fizeni
systému rizik

Smlouva o podminkach
vyuzivani sluzby aplikace Klient
(vcetné dodatk)

Service Level Agreement

Service Agreement (Smlouva
0 poskytovani sluzeb)

Smilouva o spolupraci

Smlouva o spolupraci

Smlouva o predavani dat DWH

PIna moc

Smlouva o poskytovani sluzby
Dohoda o pfistupu na intranet

Ramcova smlouva

0 obchodovani na finan¢nim
trhu

Smlouva o spravé cennych
papirQ

Smlouva o podminkach
umoznéni pristupu

Smlouva o prondjmu
Smilouva o spolupraci

Smilouva o spolupraci

Smilouva o spolupraci

Smilouva o podnajmu
kancelafskych prostor a dvou
parkovacich stani

Smlouva o ndjmu nebytovych
prostor

Darovaci smlouva

Liability Agreement

Smlouva o pfedavani dat DWH
(vcetné dodatk()

Smlouva o poskytovani IP
telefonnich sluzeb

Smlouva o poskytovani sluzby
@ FAKTURA 24

Dohoda o do¢asném pridéleni
zameéstnance

Smluvni
strana

Ceska spofitelna, a. s.

Ceska sporitelna, a. s.
Ceska sporitelna, a. s.
Procurement Services (CZ,

s.r.0. (Praha 4)

Ceska sporitelna, a. s.

Ceska spofitelna, a.

Ceska sporitelna, a.

Ceska spofitelna, a.
Ceska sporitelna, a.
Ceska spofitelna, a.
Ceska spofitelna, a.
Ceska spofitelna, a.

Ceska sporitelna, a.
Ceska sporitelna, a.
Ceska sporitelna, a.

Ceska sporitelna, a.

Ceska sporitelna, a.

Ceska sporitelna, a.
Ceska sporitelna, a.
Ceska sporitelna, a.
Erste Bank der

Osterreichischen
Sparkassen AG

Ceska sporitelna, a.

Ceska sporitelna, a.

Ceska sporitelna, a.

Ceska sporitelna, a.

S.

S.

S.

S.

S.

S.

S.

S.

S.

S.

S.

S.

Pifloha k Utetni zavérce | Zprava o vztazich | Udaje o kapitdlu a pomérovych ukazatelich

Popis
plnéni

Zajisténi jednotného systému Fizeni rizik a pfedavani
(daju o uvérovych obchodech

Stanoveni podminek pro vyuzivani
sluzby aplikace Klient

Poskytovani sluzeb - certifikaty a certifikacni sluzby

Poskytovani sluzeb v oblasti ndkupu a zasobovani
Spoluprace pfi provozu sluzby SERVIS 24

amodulu SIS 24

Smlouva o spoluprdci pfi provozu systému

Partner 24 - Gprava prav a povinnosti v souvislosti
s provozem a vyuzivanim sluzeb systému

Uprava vzajemnych prav a povinnosti souvisejicich
s preddvanim dat o obchodech a klientech SSCS

do DWH a dalsim nakladanim s nimi

PIna moc uzavirat ,Smlouvu o zpracovani tkont

v oblasti stavebniho spofeni uc¢inénych prostrednictvim
sluzeb pfimého bankovnictvi SERVIS 24"
Poskytovani sluzby pfimého bankovnictvi

Home Banking

Pristup zaméstnanc( na intranet Ceské spofitelny

Obchodovani na finan¢nim trhu

Sprava cennych papirl a vyporadani obchodl s nimi
Uprava podminek k umoznéni pfistupu do
Zakaznického souboru

Pronajem bezpecnostni schranky ¢. 20750
Spoluprace pfi pfenosu dat ze Sablon XEF
Spoluprége v oblasti zpracovani zajisténych

dverd SSCS

Spolupréace pfi provozu aplikace CPS (Centralni

pracovisté Sporoservis) pro podporu procesu
schvalovani tvérovych obchodu

Pronajem kancelafskych prostor a parkovacich stani
v budoveé Trianon

Najem nebytovych prostor, pobo¢ka CS v sidle SSCS
Darovaci smlouva na poskytovani sluzeb a provozu
poradny pfi financni tisni v roce 2017

Smlouva 0 moznosti vyuzivani systému REUTERS —
obecna Uprava povinnosti v souvislosti s provozem
a vyuzivanim sluzeb systému

Uprava vzdjemnych prav a povinnosti souvisejicich
s pfeddvanim Risk Dat a Dat SSCS a dalsim
nakladanim s nimi

Poskytovani IP telefonnich sluzeb pro provoz
telefonnich sluzeb a provoz infrastruktury

Uprava prav a povinnosti poskytovani sluzby

@ FAKTURA 24 v rozsahu Obchodnich podminek

pro sluzbu @ FAKTURA 24 CS; prenos dokumentti do
aplikaci elektronického bankovnictvi a dalsi sluzby
specifikované v podminkach

Docasné pridéleni zaméstnance

Protiplnéni

spoluprace
na jednot-
ném sys-
tému Fizeni
rizik

Uhrada
Uhrada
Uhrada

Uhrada

Uhrada

soucinnost

soucinnost
Uhrada
soucinnost
Uhrada
Uhrada

soucinnost
Uhrada
soucinnost

Uhrada

Uhrada

Uhrada
Uhrada

soucinnost

soucinnost

soucinnost

Uhrada

Uhrada

Uhrada

PFipadna
djma

nevznikla
nevznikla
nevznikla
nevznikla

nevznikla

nevznikla

nevznikla

nevznikla
nevznikla
nevznikla
nevznikla
nevznikla

nevznikla
nevznikla
nevznikla

nevznikla

nevznikla

nevznikla
nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla
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Smluvni
strana

Nazev
smlouvy

Ceska sporitelna, a. s.

Kooperativa pojistovna,

a.s., Vienna Insurance
Smlouva o spolupraci - Group

trojdohoda (ve znéni dodatku)
Smlouva o pFistupu do aplikace
Smlouva o zajisténi sluzeb

Ceska sporitelna, a. s.
Ceska spofitelna, a. s.

Zpracovatelem poskytnuta plnéni z uzavienych smiuv:

Smluvni
strana

Nazev
smlouvy

Smlouva o najmu
nebytovych prostor
Smlouva o nagjmu
nebytovych prostor
Dohoda o ukonceni
uzivani mistnosti

Ceska sporitelna, a. s.
Ceska spofitelna, a. s.

Ceska sporitelna, a. s.

Smlouva o najmu prostor
slouzicich k podnikani

Dohoda o pfistupu
zaméstnanct Ceské sporitelnu,
a. s., na intranet Stavebni
sporitelny Ceské spofitelny, a. s.
Ramcova smlouva

0 obchodnim zastoupeni
Provadéci smlouva o obchodnim
zastoupeni pro Americké
hypotéky €S

Provadéci smlouva

0 obchodnim zastoupeni pro
Hypoteeni uvéry €S

Dohoda o marketingové
podpore

MOPET CZ a. s.

Ceskd sporitelna, a. s.

Ceskd sporitelna, a. s.

Ceskd sporitelna, a. s.

Ceska sporitelna, a. s.
Ceska sporitelna - penzijni
spole¢nost, a. s.

Souhrn transakci a protiplnéni

Souhrn transakci se spfiznéngmi osobami k ro¢nimu rozvahovému dni, resp. za obdobi 1. ledna - 31. prosince 2017 (v mil. K¢):

Pohledavky k 31. prosinci

Ceska spofitelna, a. s.

Celkem

Zavazky k 31. prosinci

Ceska spofitelna, a. s.

Ceska spofitelna - penzijni spole¢nost, a. s.
Celkem

Vynosy

Ceska sporitelna, a. s.

Ceska spofitelna - penzijni spole¢nost, a. s.
MOPETCZ a.s.

Celkem

Naklady

Ceska spofitelna, a. s.

Procurement Services CZ, s. . 0.

Celkem
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Popis

plnéni

Uprava spoluprace — potvrzgvénl’ zévazyﬂ Kooperativy
jako pojistitele ve prospéch CS nebo SSCS; vinkulaci
pojistného plnéni se rozumi: PFi pojistné udejlosti

z pgjiiténl’ nemovitosti Kooperativa vyplati CS nebo
SSCS pojistné plnéni pfesahujici ¢astku uvedenou ve
vinkula¢nim dokumentu

Pristup do aplikace Visual Analytics

Smlouva o zajisténi sluzeb aplikace LIC

Popis
plnéni

Pfenechani nebytovych prostor SPAK k uzivani

Pfenechani nebytovych prostor (kancelafe) k uzivani

Dohoda o ukonceni uzivani mistnosti v objektu
Vinohradska 180/1632, Praha 3

Pfenechani nebytovych prostor (kancelare) k uzivani

Umoznéni pristupu na intranet
Nabidka a zprostfedkovani prodeje vybranych
produktl a sluZzeb prostfednictvim sité EXPA

Vyvijeni ¢innosti sméfujici k uzavirani smiuv
typu Americké hypotéky

Vyvijeni Cinnosti smeéfujici k uzavirani smluv
typu Hypotecni tvéry

Marketingova podpora v oblasti penzijniho
pripojisténi

Protiplnéni

Uhrada
Uhrada
Uhrada

Protiplnéni

Uhrada
Uhrada

Uhrada

Uhrada

soucinnost

provize

provize

provize

Uhrada

PFipadna
djma

nevznikla
nevznikla
nevznikla

Pripadna
djma

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

nevznikla

2017

11 256
11 256

19
500
519

129

134

S0

91
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Ostatni vztahy

Nakoupené a prodané cenné papiry a obchodni podily

Pfiloha k G¢etni zavérce | Zprava o vztazich | Udaje o kapitalu a pomérovych ukazatelich

V priibéhu tcetniho obdobi uzaviel zpracovatel s Ceskou spofitelnou, a. s., celkem 8 obchod( na finan¢nim trhu — cenné papiry ani hypo-
te¢ni zastavni listy nebyly realizovany, bylo poskytnuto osm terminovych vkladd a Zadny nebuyl pfijat. Realizované obchody byly uzavieny

v souladu s trznimi a obecné platngmi podminkami obchodovani.

Na zékladé nékupt na objedndvku drzel zpracovatel v priib&hu roku 2017 HZL emitované Ceskou spofitelnou, a. s.:

Cislo emise Rok nakupu
CZ0002001134 2007
CZ0002001191 2007
CZ0002001407 2007
CZ0002001415 2012

Vyplacené dividendy, podily na zisku a podily na vliastnim kapitalu

Pocet v ks

300
200
400

60

Rok splatnosti

2017
2022
2022
2023

V icetnim obdobi 2017 byla zpracovatelem Ceské spofitelné, a. s., vyplacena dividenda z hospodaiského vysledku za rok 2016 ve vysi

500 mil. K¢
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Zprava o vztazich | Udaje o itdlu a pomérovych

Udaje o kapitalu a pomérovych ukazatelich
podle pfilohy €. 14 k vyhlasce €. 163/2014 Sb.

1. Udaje o kapitalu a kapitalovych pozadavcich
Udaje o kapitdlu a kapitalovych poZadavcich podle ¢ldnku 437 odst. 1 pism. a) nafizeni ¢. 575/2013/EU.

Kapital a rizikové expozice

Informace platné k datu 31. prosince

2017
Kapital 3942 896
Tier 1 (T1) kapital 3915753
Kmenovy tier 1 (CET1) kapital 3915753
Nastroje pouZitelné pro CET1 kapital 750 000
Splacené CET1 nastroje 750 000
Nerozdéleny zisk / neuhrazena ztrata 3164130
Nerozdéleny zisk / neuhrazena ztrata za predchozi obdobi 3164130
PouZitelny zisk/ztrata 0
Zisk/ztrata 0
(-) Nepouzitelngy mezitimni zisk nebo nepouzitelny zisk z ukonceného Gcetniho obdobi 0
Kumulovany ostatni Gplny vysledek hospodareni (0CI) -4 397
Ostatni rezervni fondy 490 000
(=) lind nehmotna aktiva -77 147
(=) lind nehmotna aktiva - hruba hodnota -89 497
Odlozené darnové zdvazky souvisejici s jingmi nehmotngmi aktivy 12 350
(=) Nedostatek v kryti o¢ekavanych ztrat Gpravami o tvérové riziko pfi IRB -144 837
Ostatni nastroje CET1 kapitdlu a ostatni odpocty od CET1 kapitalu -261 996
Tier 2 (T2) kapital 27 143
Prebytek kryti ocekdvanych ztrat pfi pfistupu IRB 27 143

Udaje o kapitalu a kapitalovych pozadavcich
Uverejiuji se tdaje o kapitalu a kapitalovych pozadavcich podle ¢lanku 438 pism. c) az f) nafizeni 575/2013 EU

Informace platné k datu 31. prosince
2017

V pfipadé instituci, které pocitaji objem rizikové vazenych expozic
podle casti tieti hlavy Il kapitoly 2 a 3,8 % objemu rizikové vazenych expozic pro kazdou
kategorii expozic uvedenou v ¢lanku 112 nafizeni 2013/575/EU

Expozice v(ci Gstfednim viadam nebo centrdinim bankam

Expozice vici regionalnim vliadam nebo mistnim organdim

Expozice v{ci subjektlim verejného sektoru

Expozice vici mezinarodnim rozvojovym bankam

Expozice v{¢i mezindrodnim organizacim

Expozice vadi institucim

Expozice vici podnik(im

Retailové expozice

Expozice zajiSténé nemovitostmi

Expozice v selhani

Expozice spojené s obzvlasté vysokym rizikem

Expozice v krytych dluhopisech

Polozky predstavujici sekuritizované pozice

Expozice vici institucim a podnikim s kratkodobym uvérovgm hodnocenim
Expozice ve formé podilovych jednotek nebo akcii v subjektech kolektivniho investovani

O O0O|0O|l0O |0 0|0 |0 |O|o o |oO|o|o o

ich | Financial Section

31. prosince
2016
3966 457
3930106
3930106
750000
750000
3177105
3081623
95 482
346982
-251 500
-5757
490 000
-80766
-93116
12 350
-148 270
-252 206
36 351
36 351

31 prosince
2016

O O O o o

432589
26987
1077 496

O O OO o Ooo



Zpréva o vztazich | Udaje o

Informace platné k datu

Akciové expozice

Ostatni polozky

Kapitalové pozadavky vypocitané podle €l. 92 odst. 3 pism. b) a ¢) Nafizeni 2013/575/EU

K pozi¢nimu riziku

Pro velké expozice presahujici limity stanovené v ¢lancich 395 az 401, pokud je instituci povoleno tyto limity prekrocit
K ' ménovému riziku

K vyporadacimu riziku

Ke komoditnimu riziku

Kapitalové pozadavky vypocitané podle casti tfeti hlavy Ill kapitol 2, 3 a 4 Nafizeni 2013/575/EU

a zpristupnované oddélené

Kapitalovy pozadavek podle hlavy Ill kapitoly 2 Nafizeni 2013/575/EU

Kapitalovy pozadavek podle hlavy Il kapitoly 3 Nafizeni 2013/575/EU

Kapitalovy pozadavek podle hlavy Il kapitoly 4 Nafizeni 2013/575/EU

V pripadé instituci, které pocitaji objem rizikové vazenych expozic podle ¢asti tieti hlavy Il kapitoly a 3,8 %
objemu rizikové vazenych expozic pro kazdou kategorii expozic uvedenou v ¢lanku 147. V piipadé

kategorie retailovych expozic se tento pozadavek pouzije na kazdou kategorii expozic, které odpovidaji
rtizné korelace podle ¢l. 154 odst. 1 az 4

Expozice vUci Gstfednim viadam nebo centrdinim bankam
Expozice vUci institucim

Expozice vici podnikm

Retailové expozice

Akciové expozice

Polozky pFedstavujici sekuritizované pozice

Jind aktiva nemajici povahu tvérového zavazku

Kapitalové poméry

Informace platné k datu (v %)

K ultimu vykazovaného obdobi

Kapitalové poméry povinné osoby
Kapitalovy pomeér pro kmenovy kapital tier 1
Kapitdlovy pomeér pro kapital tier 1
Kapitalovg pomér pro celkovy kapital

Pomérové ukazatele

Informace platné k datu

K ultimu vykazovaného obdobi

Pomérové ukazatele povinné osobuy, ktera je bankou nebo spofitelnim a ivérnim druzstvem
Rentabilita pramérnych aktiv (ROAA) v %

Rentabilita primeérného kapitalu tier 1 (ROAE) v %

Aktiva na jednoho pracovnika (tis. K¢)

Spravni naklady na jednoho pracovnika (tis. K&)

Zisk nebo ztrata po zdanéni na jednoho pracovnika (tis. K¢)

ap ych ich | Financial Section
31. prosince 31 prosince
2017 2016
0 0
0 29 046
0 1
0 0
0 0
0 0
0 0
0 0
0 0
370 492 327 206
0 0
192 393 0
33316 0
1146663 0
0 0
0 0
28981 0
31. prosince 31. prosince
2017 2016
17,68 16,61
17,68 16,61
17.80 16.76
31. prosince 31. prosince
2017 2016
0,92 0,76
17,15 14,90
401 505 461186
2215 2079
3618 3271
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Independent auditor’s report

Independent auditor’s report

to the shareholder of Stavebni spoiitelna Ceské sporitelny, a.s.
Report on the Audit of the Financial Statements

Our Opinion

In our opinion the accompanying financial statements give a true and fair view of the financial position

of Stavebni spotitelna Ceské spofitelny, a.s., with its registered office at Vinohradsk4 180/1632, Prague 3

(“the Company”) as at 31 December 2017 and of its financial performance for the year then ended in accordance
with Czech accounting legislation.

We confirm that the audit opinion expressed herein is consistent with the additional report to the Audit
Committee of the Company, which we issued today in accordance with Article 11 of Regulation (EU)
No. 537/2014 of the European Parliament and of the Council (“EU Regulation”).

What we have audited

The Company’s financial statements comprise:

e The balance sheet as at 31 December 2017;

e Theincome statement for the year then ended;

e  The statement of changes in equity for the year then ended;

e The notes to the financial statements, which include significant accounting policies and other explanatory
information.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors, EU Regulation and Standards on Auditing

of the Chamber of Auditors of the Czech Republic. These standards consist of International Standards on Auditing
(ISAs) which may be supplemented and modified by related application guidance. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the Act on Auditors, EU Regulation and Code of Ethics
for Professional Accountants issued by the International Ethics Standards Board for Accountants (IESBA) and
accepted by the Chamber of Auditors of the Czech Republic, and we have not provided any non-audit services that
are prohibited under Article 5 of the EU Regulation and fulfilled our other ethical responsibilities in accordance
with these regulations.

Note

The financial statements have been prepared in the Czech language and in English. In all matters of interpretation of
information, views or opinions, the Czech version of our report takes precedence over the English version.
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Our audit approach
Overview
Materiality
Overall materiality level is set as 5% of the profit before tax, being
CZK 41 million.
Materiality
Audit scope

The scope of our audit was set-up for the Company as a whole.

Audit
scope

Key audit matters

Key audit e  Credit risk and impairment of loans and receivables from customers

matters

As part of designing our audit, we determined materiality and assessed the risks of material misstatement

in the financial statements. In particular, we considered where management made subjective judgements; for
example, in respect of significant accounting estimates that involved making assumptions and considering future
events that are inherently uncertain. We also addressed the risk of management override of internal controls,
including among other matters, consideration of whether there was evidence of bias that represented a risk of
material misstatement due to fraud.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable
assurance whether the financial statements are free from material misstatement. Misstatements may arise due
to fraud or error. They are considered material if individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including
the overall materiality for the financial statements as a whole as set out in the table below. These, together

with qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent
of our audit procedures and to evaluate the effect of misstatements, both individually and in aggregate

on the financial statements as a whole.

Overall materiality for the CZK 41 million

financial statements

How we determined it 5% of the profit before tax

Rationale for the materiality We chose the profit before tax as a benchmark, as the goal of the
benchmark applied Company is to achieve profits and users of the financial statements focus

on this information.

Materiality level of 5% of the profit before tax is standard benchmark
for public interest entities and reflects the best practice for public entities
audits.
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Independent auditor’s report

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Key audit matter

Credit risk and impairment of loans and
receivables from customers

In the balance sheet and in the note 5.4 of the
notes to the financial statements, the Company
presents its loan portfolio of CZK 37,565
million. The risk of irrecoverability of the loans
granted is an inherent part of banking
activities, however the impairment
quantification through loan provisions is a
subjective area that has significant impact on
the profit of the Company. Models used for the
measurement of these construction loans
require a number of assumptions based on
management judgement and expert estimates
which include:

° Expected cash flows from the loans
granted;
Probability of default of the debtor and
° Loss incurred in the case of default.

How our audit addressed the key audit matter

The purpose of our approach to this item was to verify

the measurement of loans and receivables from customers
including the quantification of adequate impairment
provisions.

We verified that the Company follows its principles for setting
aside provisions for loan impairment and that these principles
are in line with the accounting standards and regulations.

As the inputs into information systems and internal control
system design in the construction savings industry have a key
role in the identification of impaired loans and appropriate
quantification of the provisions, we focused our audit
procedures particularly on these areas.

We verified the process of granting of loans to satisfy ourselves
that the information system uses appropriate and complete
data, that the processes are in line with the regulatory
requirements, generally accepted principles and internal
guidelines and that the procedures ensure timely recognition
of incurred credit risks.

The system of allocation of loans into ratings based

on the debtor’s debt servicing is essential for the measurement
of loans and setting aside of provisions. We verified that

the principles used by the Company in this area and

the procedures used result in an appropriate and exact setting
of customers’ rating and consequently in proper quantification
of the provision and loan value presented

in the financial statements.

On 30 September 2017 and 31 December 2017 data we
assessed parameters entering the calculations, back-testing
results and consequent measures taken by the Company.

Last but not least we used our information technology
specialists to verify that appropriate data inputs, its processing
inside individual systems and automated system calculations
result in appropriate and complete recognition

of impairment provisions in the financial statements.

These procedures in its summary enabled us to verify
the adequacy of the net amount of loans in the financial
statements and related disclosures in the notes.
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How we tailored our audit scope

We tailored the scope of our audit in order to obtain sufficient evidence to enable us to provide opinion
on the financial statements as a whole, taking into account the structure of the Company, the accounting processes
and controls, and the industry in which the Company operates.

The year 2017 has been the first year that you have appointed us as auditors. In this report we provide more
information on our preparation, engagement hand-over and audit approach for the following reasons: First-year
audits are generally considered as more risky, particularly in the case of financial institutions with comprehensive
control and information systems, which we need to fully map and understand its functions and risks.

Following the decision of the General Meeting of the parent company Erste Group Bank (“EGB”) to appoint PwC
as its auditor reached in 2016 we commenced our preparation for the audit take-over already in May 2016, firstly
focused on fulfilment of all independence requirements levied on the auditor vis-a-vis the EGB Group.

Following our appointment in April 2017, we held numerous meetings with the key members of the management
of the Company in order to acquire knowledge of the current matters in the commercial and regulatory areas,
which the Company is dealing with, so that we could properly plan our audit. We held hand-over meetings with
the prior auditors and we went through the key items in their audit files in order to understand on which controls
they relied and which evidence they used to support their opinion.

We used our information technology specialists to map the information and control systems of the Company,
we selected key controls and system interfaces and verified its functionality and reliability. We studied the
accounting methodologies and verified the opening balances. We continuously co-operated with the auditors of
Ceska spofitelna and EGB, not only through correspondence but also by personal meetings and monthly
conference calls. These activities facilitated planning and performing a quality audit within the given deadlines.

Other Information

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information included
in the Annual Report other than the financial statements and auditor’s report thereon. The Board of Directors
is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our audit

of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge about
the Company obtained in the audit or otherwise appears to be materially misstated. In addition, we assess
whether the other information has been prepared, in all material respects, in accordance with applicable law
and regulation, in particular, whether the other information complies with law and regulation in terms of formal
requirements and procedure for preparing the other information in the context of materiality, i.e. whether any
non-compliance with these requirements could influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

e The other information describing the facts that are also presented in the financial statements is, in all material
respects, consistent with the financial statements; and

e  The other information is prepared in compliance with applicable law and regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company
obtained in the audit, on whether the other information contains any material misstatement of fact. Based
on the procedures we have performed on the other information obtained, we have not identified any material
misstatement of fact.
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Responsibilities of the Board of Directors and Supervisory Board for the Financial
Statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements
in accordance with Czech accounting legislation and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the above stated requirements will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the above stated requirements, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the notes,
and whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.
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We communicate with the Board of Directors, Supervisory Board and Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Supervisory Board and the Audit Committee, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that

a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In compliance with Article 10(2) of the EU Regulation, we provide the following information in our independent
auditor’s report, which is required in addition to the requirements of International Standards on Auditing:

Appointment of Auditor and Period of Engagement

We were appointed as the auditors of the Company by the General Meeting of Shareholders on 27 April 2017
and for 2017 we are the auditors for the first year.

Provided Non-audit Services

In addition to the statutory audit, there were no services provided to the Company by us.

10 April 2018

(//WMMM@W (it fy

represented by

)

Petr Kiiz
Statutory Auditor, Evidence No. 1140
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Financial Statements
for the Year Ended December 315, 2017

Balance Sheet as at December 315, 2017

Assets

CZK mil. Note Current period Prior
Gross Adjustments Net period
2016
1. Cash in hand and balances with central banks 5.1 19,232 0 19,232 20,108

2. State zero-coupon bonds and other securities eligible for
refinancing with the CNB 5.2 7,587 0 7,587 8,244
a) Issued by Government institutions 7,587 0 7,587 8,244
3. Amounts due from banks 53 4,559 0 4,559 7,991
a) Repayable on demand 24 0 24 19
b) Other receivables 4,535 0 4,535 7,972
4, Amounts due from clients 5.4 37,565 (609) 36,956 35,282
b) Other receivables 37,565 (609) 36,956 35,282
5. Debt securities 5.5 6,676 0 6,676 9,689
b) Issued by other entities 6,676 0 6.676 9,689
9. Intangible fixed assets 5.7 633 (544) 89 93
10. Tangible fixed assets 5.7 599 (260) 339 338
of which: land and buildings for operating activities 472 (172) 300 305
11. Other assets 5.8 768 0 768 795
13. Prepayments and accrued income 9 0 9 12
Total assets 77,628 (1,413) 76,215 82,552
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Liabilities

CZK mil.

10.

13.
14.
15.

Amounts owed to clients

a) Repayable on demand

b) Other payables

Other liabilities

Provisions

c) Other

Share capital paid up

Reserve funds and other funds from profit

a) Mandatory reserve funds and other funds from profit
c) Other funds from profit

Gains or losses from revaluation of assets and liabilities
Retained earnings or accumulated losses brought forward
Profit/(loss) for the period

Total liabilities

Independent Auditor’'s Report | Financial Statements | Notes to the Financial Statements

Note Current Prior period
period 2016

5.9 70,540 77,050
171 165

70,370 76,885

5.10 575 589
511 17 9
17 9

512 750 750
5.13 493 493
490 490

3 3

5.13 (4) (6)
5.13 3,164 3,081
5.13 680 586
76,215 82,552
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Off Balance Sheet Accounts as at December 315, 2017

CZK mil. Note Current Prior
period period
2016
Off balance sheet assets
1. Issued commitments and guarantees 5.16 3,026 1,742
6. Receivables written off 5.16 1,389 1,452
Off balance sheet liabilities
10. Received collateral 5.16 9,599 9,381
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Income Statement for the Year Ended December 315, 2017

CZK mil. Note Current Prior
period period
2016
1. Interest income and similar income 517 1,942 2,100
of which: interest income from debt securities 274 305
2. Interest expense and similar expense 5.18 (1,043) (1,167)
A. Net interest income 899 933
4., Fee and commission income 5.20 425 422
5. Fee and commission expense 5.21 (98) (116)
B. Net commission and fee income 327 306
7. Other operating income 5.22 21 18
8. Other operating expenses 5.23 (44) (44)
9. Administrative expenses 5.24 (381) (337)
a) Staff costs (178) (166)
aa) wages and salaries (130) (121)
ab) social security and health insurance (42) (39)
ac) other staff costs (6) (6)
b) Other administrative costs (203) (171)
C. Net income from operations before depreciation, provisions and allowances 822 876
11. Depreciation/amortisation, charge for and use of provisions and allowances

for tangible and intangible fixed assets (43) (42)

12. Release of allowances and provisions for receivables and guarantees, recoveries
of receivables written off 5.26 1,043 932
13. Write-offs, charge for and use of allowances and provisions for receivables and guarantees 5.26 (985) (1,057)
17. Charge for and use of other provisions 5.26 (8) (5)
19. Profit/(loss) for the period from ordinary activities before taxes 829 704
24. Income tax 5.27 (149) (118)
26. Net profit or loss for the period 680 586
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Statement of Changes in Equity for the Year Ended December 315, 2017

CZK mil.

Balance as at 31 December 2015

FX differences and gains and losses from revaluation not
included in the profit or loss

Net profit for the period

Dividends

Transfers to funds

Use of the funds

Balance as at 31 December 2016

FX differences and gains and losses from revaluation not
included in the profit or loss

Net profit for the period

Dividends

Transfers to funds

Use of the funds

Balance as at 31 December 2017

Share
Capital

512
750

O O o o o

75

o

O O o o o

750

Reserve Gains or Retained Total
funds and losses from earnings and
other funds revaluation profit for the

from profit period

513 5.13

493 (10) 3,334 4,567

0 4 0 4

0 0 586 586

0 0 (250) (250)

3 0 (3) 0

(3) 0 0 (3)

493 (6) 3,667 4,904

0 2 0 2

0 0 680 680

0 0 (500) (500)

3 0 (3) 0

(3) 0 0 (3)

493 (4) 3,844 5,083

Financial statements were prepared by Stavebni spofitelna Ceské spofitelnu, a. s., and authorized for issue by the Board of Directors on the

15t March 2018 and are subject to approval of sole shareholder.

<1

Jifi Plisek
Chairman of the Board of Directors

/Z%,m s

Monika LauSmanova
Member of the Board of Directors
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Notes to the Financial Statements

for the year ended December 315, 2017

1. Description of the Company

Stavebni spofitelna Ceské spofitelny, a. s. (“the Bank”), was estab-
lished on 22 June 1994 and incorporated as CS-stavebni spofitelna,
a.s., in the Commercial Register held at the Municipal Court in Prague
as at the same date. As at 14 September 2001, the Bank’'s corpo-
rate name was changed to Stavebni spofitelna Ceské spofitelny,
a. s. The principal operations of the Bank are set out in the Act No.
96/1993 Coll., on Construction Savings and Construction Savings
State Support (“the Construction Savings Act"). The Bank operates
a construction savings scheme involving the acceptance of deposits

from, and the issuance of housing loans to, its clients under the
construction savings program and the issuance of housing loans
to other persons defined in the Construction Savings Act. The bank
has been providing financial brokerage services since 1 June 2016.

The parent company is Ceskd spofitelna, a. s., holding 100% of the
Bank’'s shares. The Bank is included in the financial group of Erste
Group; the financial group'’s controlling entity is Erste Group Bank AG
(i.e. indirect controlling entity in relation to the Bank). The Bank
is included in the consolidated group of both the parent company
and Erste Group.

Members of the statutory bodies as at 31 December 2017 were as follows:

Board of Directors

Chairman Jifi PliSek
Member AlesS Sedlak
Member AleS Mamica

Supervisory Board

Chairman Tomas Salomon
Vice Chairman Wolfgang Schopf
Member Daniela PeSkova
Member Monika LauSmanova
Member Dusan Sykora

Audit Committee

Chairman Ondrej Martinek
Member Veronika Matuskova
Member Bohuslav Poduska

As of 15 May 2017, Mr. Bohuslav Poduska was appointed member
of the Audit Committee based on the decision of the sole share-
holder in connection with the resignation of Veronika Matuskova.
0n 10 October 2017 the terms of office of Ondfej Martinek and Milena
Fackova — members of the Audit Committee — have expired. With
effect from 11 October 2017 Ondfej Martinek and Veronika Matuskova
were appointed members of the Audit Committe based on the
decision of the sole shareholder. Starting from 16 October 2017
Ondrej Martinek was appointed chair of the Audit Committee. As
of 31 December 2017 the term of office of Board of Directors mem-
ber — Ale§ Mamica — has expired. At the same time Ales Sedlak was
removed from the position as member of Board of Directors. On the
same date Monika LauSmanova, Tomas Salomon and Wolfgang
Schopf resigned from the position as members of Supervisory
Board. See also subsequent events described in Note 7.

from 21 September 2015
from 15 March 2016 to 31 December 2017
from 1 January 2014 to 31 December 2017

from 11 March 2015 to 31 December 2017
from 14 March 2015 to 31 December 2017
from 20 April 2015

from 1 November 2015 to 31 December 2017
from 1 November 2015

from 16 October 2017
from 11 October 2017
from 15 May 2017

2. Basis for the Presentation
of Financial Statements

The financial statements have been prepared on the basis of under-
lying accounting books and records maintained in accordance with
the Accounting Act No. 563/1991 Coll., as amended, and applicable
regulations and decrees of the Czech Republic (“the CR"), in par-
ticular in accordance with the Czech Finance Ministry Regulation
No. 501/2002 Coll., as amended, which provides implementation
guidance for certain provisions of the Accounting Act No. 563/1991
Coll., as amended, for banks and financial institutions (“Regulation
No. 501"). These financial statements have been prepared under
the historical cost convention and on the accruals basis of account-
ing, the only exception being financial assets remeasured at fair
value. Comparative figures for the immediately preceding financial
reporting period are reported, with respect to the comparability and
materiality principle, reflecting the conditions that exist in the period
for which the financial statements are prepared.
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The financial statements include the balance sheet, the profit and
loss statement, the statement of changes in shareholders’ equity
and notes to the financial statements.

The Bank does not have controlled entities and these financial state-
ments are non-consolidated. All amounts are stated in millions of
Czech crowns, unless stated otherwise. Tables contained in these
financial statements may contain rounding differences.

3. Summary of Significant
Accounting Policies

3.1 Valuation and Depreciation Policies for Tangible
and Intangible Fixed Assets

Tangible fixed assets are understood as identifiable assets with
physical substance which have an estimated useful life greater
than one year and a cost above CZK 40,000.

Intangible fixed assets include identifiable assets without physical
substance with an estimated useful life exceeding one year and
a cost above CZK 60,000.

Tangible and intangible fixed assets are recorded at their acquisition
cost and related expenses.

The cost of fixed asset improvements exceeding CZK 40,000 in
aggregate and CZK 60,000 thousand in aggregate for tangible fixed
asset and intangible fixed asset, respectively, for the accounting
period increases the acquisition cost of the related asset items, once
fixed asset improvement is completed.

Tangible and intangible fixed assets are depreciated/amortized
using the straight-line method over their estimated useful lives.
The useful lives for each category of tangible and intangible fixed
assets are as follows:

Software, licenses 4 years
Furniture and fixtures 4-6 years
Machinery and other equipment, including vehicles 4-12 years
Buildings and structures 20-50 years

Tangible fixed assets with a cost not exceeding CZK 40,000, tech-
nical improvements on tangible and intangible fixed assets with
a cost not exceeding CZK 40,000, and intangible fixed assets with
a cost not exceeding CZK 60,000 are expensed through the profit
and loss statement line "Administrative expenses" in the period of
acquisition.

Repairs and maintenance expenses, including costs associated with
software maintenance, are expensed.

The Bank periodically tests its assets for impairment. Where the car-
rying amount of an asset is greater than its estimated recoverable
amount and the difference is temporary, it is written down to its
recoverable amount by an allowance account. Where the difference
is other than temporary, it is written down to its recoverable amount.

Financial Statements | Notes to the Financial Statements | Report on Relations

Where assets are identified as being in excess of Bank's require-
ments, the Bank assesses the recoverable value by reference to a net
selling price based on third party valuation reports less estimated
selling costs.

3.2 Methods of Valuation of Assets and Liabilities

3.2.1 Securities

In 2017 and 2016 the Bank classified all securities in compliance with
the Czech National Bank Regulation No. 163/2014 Coll., on Prudent
Business of Banks, Savings and Lending Associations and Securities
Traders, as amended (“the Regulation on Prudent Business”).

Securities held by the Bank are categorized into portfolios in
accordance with the Bank'’s intent on the acquisition of the secu-
rities and pursuant to the Bank's security acquisition strategy. As
at 31 December 2017 and 2016, the Bank classified all securities as
'Securities available for sale’ or 'Securities held to maturity'.

Securities are recorded on off-balance sheet accounts from the trade
date to the settlement date. At settlement, the off-balance sheet
entry is reversed and securities are recognized on the balance sheet.
Purchased securities are recognized at cost at initial recognition.

For debt securities, from the transaction settlement date to the
maturity date or the sale settlement date, the accrued interest
(coupon, discount or premium) is accounted for using the effec-
tive interest rate.

Securities Available for Sale

Securities available for sale are held for the purpose of managing the
Bank's liquidity. These securities are stated at fair value. Revaluation
gains or losses are recognized in equity through the gain or loss on
revaluation of assets and liabilities accounts. Upon realization, gains
or losses are recycled into the profit and loss statement. Any impair-
ment of securities is also recognized in the profit and loss statement.

For securities traded on the Prague Stock Exchange ("PSE"), the
fair value is derived from the trading value on the stock exchange.
The fair value of securities that are not traded on the Prague Stock
Exchange is established by an estimate of the projection of cash
flows reflecting the economic conditions that will exist over the
period of the remaining maturity of securities.

The accrued coupon and the accrual for the difference between
the nominal value and the acquisition cost determined using the
effective interest rate of debt securities are recognized in the profit
and loss statement.

Securities Held to Maturity

Securities held to maturity are financial assets that the Bank has
the positive intent and ability to hold to maturity. Securities held
to maturity are carried at cost increased (decreased) to reflect the
accrued interest income (expenses) and the accrual for the diffe-
rence between the acquisition cost and the nominal value (premium
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or discount). Any impairment of securities is recognized through
allowance accounts.

3.2.2 Loans and Borrowings
Loans advanced to customers are stated at the outstanding principal
amount and accrued interest and fee, net of allowances.

Loan or borrowing commitments granted, loans approved but not
yet drawn and guarantees and liabilities received are recorded in
off balance sheet accounts.

Loan receivables are classified in individual categories in accordance
with the Regulation on Prudent Business.

In 2017, retail clients under the construction savings program
were provided with construction savings loans and bridging loans.
Pursuant to the applicable legislation, a construction savings loan
may be obtained by a client only after the end of a minimum period
of 24 months of saving and fulfilment of other conditions set out by
the construction savings agreement. In the period when the client
has no entitlement to receive the construction savings loan yet,
a bridging loan may be provided by the Bank. Once the entitlement
to receive the construction savings loan has originated, the bridging
loan is repaid from the balance on the construction savings account
and the subsequent construction savings loan. The Bank does not
consider this treatment as restructuring.

In 2017, the Bank provided also commercial loans to corporate clients
(housing associations and associations of apartment owners).

3.3 Allowances for Loan Losses and Bad Debt
Receivables Written Off

Receivables from customers are assessed for their recoverability.
Allowances are set aside for individual receivables based on this
assessment. The level of allowances is established in accordance
with internal guidance, which is based on an internal rating. The
creation of allowances is reported as an expense in the profit and
loss statement within the “Creation of allowances against doubtful
receivables” with a sub-ledger classification for the purposes of
determining corporate income tax liability. Allowances are calcula-
ted using the coefficients that reflect, inter alia, loan collateral. The
release of allowances due to the reversal of the temporary loan
impairment and the usage of allowances in writing off a loan recei-
vable is reported in the profit and loss statement within “Use of
allowances against doubtful receivables” with a sub-ledger classifi-
cation for the purposes of determining corporate income tax liability.
If the possibilities for loan restructuring were considered or exploited
and the loan repayment is unlikely, this receivable is written off to
expenses against the corresponding use of an allowance.

The Bank uses estimates based on historical experience of losses
on loans that have similar risk characteristics. The methods and
assumptions adopted in estimating amounts and the timing of
future cash flows are regularly reviewed to reduce differences
between the estimated and actual data.
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3.3.1 Standard and Watch Loan Receivables

When making an assessment, the Bank groups the assets in the
groupings (groups) of receivables with the same characteristics.
The statistical model is based on historical experience with such
groupings in terms of external events which in the past resulted
in the impairment of received cash flows. The historical experience
includes a comprehensive sample of the respective group of recei-
vables, including the cases that were subsequently excluded from
a portfolio assessment of impairment.

Impairment of the loan receivables portfolio is tested under the con-
cept of expected loss arising from a receivable which is measured
using the relevant risk parameters. The calculation also reflects an
average time elapsed to the event of default.

The statistical model provides an estimate of the portfolio impair-
ment through the adjustment of expected cash flows for a value
which SSCS will probably not recover pursuant to contractual terms
and conditions.

In the case of standard receivables, allowances are allocated to the
portfolio of similar receivables. In the case of watch receivables, the
allowances are allocated individually due to the fact that these are
receivables where for each of them an event has been identified
raising doubts about a smooth repayment of receivable.

The statistical model is based on the following risk parameters:

a) The probability of default, which is based on the historical
frequency of default within a one-year period, for the respective
group of loan receivables and the respective time period;

b) The rate of recovery determined based on a recovered amount
of historically defaulted loan receivables (for the respective group
of loan receivables).

The impairment measurement approach for a period preceding
the respective receivable default event is based on the concept of
incurred losses, taking into account incurred, but not yet identified
defaults.

3.3.2 Receivables Arising from Default
(Non-performing) Loans

Assessment of impairment of individually insignificant receivables
arising from default (non-performing) loans is based on loss mat-
rices which reflect:

a) The classification of a receivable in the respective group of recei-
vables in accordance with used groups of monitoring and managing
the levels of risk and recoverability of receivables;

b) The actual length of default of the respective defaulted recei-
vable;

c) The individual payment history for the respective recei-
vable.

The loss matrix is established on the basis of historical experience.

The individual cells of the loss matrix represent cumulative histori-
cally realized recovery rates for the respective group of receivables
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in the respective interval of the number of months elapsed from the
default event and with the comparable payment history. The loss
matrix is derived from the following parameters:
- The limit (maximum) cumulative values of historically
realized recovery rates;
- The cumulative values of historically realized recovery rates
over "t" months elapsed from the date the loss (default)
event occurred for the respective receivable.

3.4 Policies for Creation of Provisions
The Bank recognizes provisions for liabilities with uncertain timing
and amount in the event that:
It has an obligation;
It is probable that an outflow of resources will be required to
settle the obligation; and
- An appropriately reliable estimate can be made of the
amount of the obligation.

Provisions are only used for the purposes for which they were cre-
ated. If there is no longer a reason for maintaining the provision,
the Bank releases the provision to income.

3.5 Current and Deferred Income Tax Policies

Corporate income tax base is calculated using the profit for the year
adjusted by adding tax non-deductible expenses and deducting
non-taxable income. Corporate income tax due is calculated at the
period-end in accordance with Income Taxes Act No.586/1992 Coll.,
as amended. The enacted tax rate for 2017 and 2016 is 19% and 19%.

The deferred tax liability reflects the net tax effects of temporary
differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for corpo-
rate income tax purposes, taking into consideration the period of
realization.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all
or part of the asset to be recovered.

Deferred tax is debited or credited to the profit and loss statement,
except when it relates to items charged or credited directly to equity,
in which case the deferred tax is also presented within equity.

Deferred tax assets and liabilities are offset and reported on an
aggregate net basis in the balance sheet, except when partial tax
assets cannot be offset against partial tax liabilities.

3.6 Expenses and Income Recognition

The Bank recognizes income and expenses on an accrual basis in
the period to which they relate, regardless of the actual payment or
receipt of cash. The exception is immaterial amounts and recurring
obligations that, in accordance with Czech Accounting Standard for
Financial Institutions No. 103, the Bank recognizes in the period in
which they are paid or received.
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3.6.1 Interest Income and Expense
Interest income and expense are recognized on an accrual basis and
accounted for in the profit and loss statement.

The accrual for interest related to loans and deposits is included in
the aggregate balances of loans and deposits.

Default interest on classified receivables is not accrued. This interest
is recorded in the off-balance sheet records and posted to income
only when it is received in accordance with the Regulation on
Prudent Business and Regulation No. 501.

3.6.2 Fees and Commissions

Initial fee income and commission expenses associated with origi-
nating and selling of a Bank's product are accrued. Initial expenses
are accrued using the non-linear method over the life or the prin-
cipal or the amount of savings. Accrued fees on loan products are
recognized within interest income and on deposit products within
interest expense. The accrued fees are recognized as receivables
from and payables to customers in the relevant balance sheetline.

Other fee income, commission expenses associated with the finan-
cial brokerage service and commission expenses, which are associ-
ated with the product administration, are recognized into the period
when claimed by the Bank in compliance with contractual terms.

Estimated items are recognized for the fee and commission income
as well as the commission expenses. Related contractual penalties
are maintained off-balance sheet until their repayment.

Fee income for the construction savings scheme accounts are
accounted for in the profit and loss statement. If there are insuffi-
cient funds on the construction savings scheme, the receivable is
recognized in the balance sheet, including the potential recognition
of allowances.

3.6.3 Items from Other Accounting Periods

Items from other accounting periods (corrections of expenses or
revenues of previous accounting periods) are accounted for as
income or expenses in the profit and loss statement for the current
accounting period.

If these corrections are significant, these items are accounted for in
the balance sheet at retained earnings/accumulated loss.

3.6.4 Translation of Foreign Currencies

Transactions denominated in foreign currencies are accounted
for in Czech crowns using the exchange rate as published by the
Czech National Bank as at the transaction date. Any resulting foreign
exchange rate gains and losses are recognized through financial
expenses or revenues as appropriate.

Assets and liabilities whose acquisition or production costs were

denominated in foreign currencies are translated into Czech crowns.
On balance sheet date monetary items denominated in foreign
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currencies were translated using the Czech National Bank exchange
rates at 31 December.

3.7 Equity

The registered capital of the Bank is stated at the amount recorded
in the Commercial Register maintained in the Municipal Court in
Prague, Section B2616. Any increase or decrease in the registe-
red capital made pursuant to the decision of the sole shareholder
which was not entered in the Commercial Register as at the finan-
cial statements date is recognized on line Changes in registered
capital. Contributions in excess of registered capital are presented
as share premium. Other capital funds consist of monetary and
non-monetary contributions in excess of the registered capital. The
reserve fund can be replenished in compliance with the Articles of
Association.

3.8 Use of Estimates

The preparation of financial statements requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities at the balance sheet date and the reported
amounts of revenues and expenses during the reporting period. The
Company management prepared these estimates and predictions
based on all available relevant information. These estimates and
assumptions are based on information available as at the date of
the financial statements and may differ from actual results.

3.9 Subsequent Events

The impact of events that occurred between the balance sheet date
and the date of the financial statements preparation is recognized in
the financial statements provided these events provide additional
evidence about conditions that existed at the balance sheet date.

If material events reflecting the facts occurring after the balance
sheet date happened between the balance sheet date and the date
of the financial statements preparation the consequences of these
events are disclosed in the notes to the financial statements but not
recognized in the financial statements.

3.10 Year-on-year Changes in Valuation,
Depreciation and Accounting Methods

There were no changes in 2017; valuation, depreciation and accoun-
ting methods are consistent with those applied in 2016.

4. Description and Measurement of Risks
4.1. Description and Measurement of Risks

4.1.1 Risk Management Strategy

The Bank has prepared the Risk Management Strategy which was
approved by the Board of Directors and is published as part of the
Bank's regulations. The strategy is reviewed at least annually. The
document Acceptable Level of Risk containing a summary of stra-
tegic goals and risk management limits represents a part of the risk
management strategy.
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In addition, the Bank intensively monitors the development of its
own loan portfolio and regularly updates the risk parameters that
affect the calculation of allowances and capital adequacy.

4.1.2 Classification of Risk Types
The basic types of risks to which the Bank is exposed are defined
in the Risk Management Strategy as follows:
Credit risk including the concentration and settlement risk;
Market risk;
Operational risk (including legal risk);
Liquidity risk,
Excessive leverage risk.

4.1.3 Principles for Determining Materiality in Risk

Management

The Bank has determined a general materiality limit of CZK 10,000:
the maximum amount of the write-off of a receivable
due to immateriality (without further recovery efforts) is
CZK 10,000;
data on incidents of operational risks have to be collected
and recorded in the EMUS information system if the
anticipated or the actual loss amounts to CZK 10,000, except
for certain incident types recorded in the EMUS regardless of
the loss amount.

For purposes of calculation of allowances for loan losses, the receiv-
ables arising from loans advanced to clients are always treated as
individually insignificant. It is a basic precondition for the use of
statistical methods in calculation of allowances for loan losses.

The receivables arising from loans advanced to corporate clients
(big housing associations and associations of apartment owners)
are individually significant, and the impairment of a loan receiva-
ble in default event is calculated individually in the amount of the
difference between the carrying amount of such a receivable and
the present value of expected cash flows discounted at an original
effective interest rate.

For determining as to whether a debtor is in default the Bank inter-
nally considers any amount overdue for more than 90 days, which
is stricter than the amount set by the regulatory body in excess
of EUR 100 for retail exposure category and EUR 1,000 for other
exposure categories.

In monitoring, measuring and managing market risks, the Bank
always takes into account all instruments (assets and liabilities)
generating interest rate or currency risks.

In monitoring, measuring and managing the liquidity risk, the

Bank takes into account all active and passive transactions with
the Bank's clients concluded on the money and capital markets.
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4.1.4 Key Principles for the Credit and Concentration
Risk Management
The following principles apply to the management of credit risk and
concentration risk:
each client has to be classified into one of the exposure
categories;
each client has a determined internal rating;

- the Bank regularly reviews the internal rating of a client;

- the Bank uses a rating system (rating processes,
instruments, grades, etc.) developed by Ceska spofitelna,
a.s.

- validation of score cards is performed at least annually;

- the Bank applies unified views on credit risk of a client in the
Ceska spofitelna Financial group;
setting of credit granting rules, in particular the rules for
accepting and assessing client income and the rules for
accepting and assessing the value of collateral in the Bank, is
generally based on group policies and standards — for Ceska
spofitelna Financial group it is very important to ensure
absence of risk arbitrage between products;
changes to credit granting rules are made on the basis of
impact analysis or pilot operation evaluation;

- the Bank treats economically related group of debtors as one
debtor;

- the Bank has determined clear authorities for approvals of
loans;

- the Bank oversees the approving of exceptions and changes
in internal rating as compared to the result of a rating
instrument;

- the Bank has determined types of used collateral and the
method of assessing and evaluating the value of collateral;

- the Bank extends lending on the basis of a comprehensive
assessment of customers' ability to repay and not only
on the basis of the fact that the customer possesses high
quality collateral;

- the Bank assesses loans solely in compliance with the
purposes stipulated in the Construction Savings Act;

- the Bank considers the process steps of entering a loan in
the information system and drawing of the loan to be key
control elements for documenting the purpose of the loan
and compliance with contractual terms and conditions;

- the Bank'’s aims regarding the recovery of receivables are
as follows: to maximize the recovery (return on advanced
loans), to minimize the costs of recovery and allowances,
to minimize the time for recovery of outstanding loans,
to maximize the time a client will be included in the client
portfolio of the Bank;

- the Bank uses an unified allowance policy for loan
receivables of Ceskd spofitelna, a. s.;

- the Bank monitors the risk rate of the portfolios of loans
advanced by individual branches of Ceska spofitelna, a. s.
and portfolios of loans mediated by individual external
partners.
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4.1.5 Key Principles for Management of Market Risks
The following principles apply to the management of market risks:

classification of financial instruments into portfolios, their
transfer among portfolios and valuation comply with the
Regulation on Prudent Business and Czech Accounting
Standards for financial institutions;

principal instruments for active management of market risks
include binding investment recommendations approved
by the Asset and Liability, Risk Management, Security and
Compliance Committee;

derivative transactions have to be approved by the Asset
and Liability, Risk Management, Security and Compliance
Committee.

4.1.6 Key Principles for Management of the
Operational Risk
The principles for management of operational risk are as follows:

management of operational risks is based on the ongoing
collection and evaluation of data on operational risk events,
obtained data are prepared in Ceskd spofitelna, a. s., together
with the data of other companies in the Ceskd spofitelna
Financial group;

each operational risk event is allocated to a certain business line;
the Bank has clearly defined roles and competencies in the
operational risk management;

the Bank has prepared the Business Continuity Management,
Business Continuity Plans, emergency plans and Disaster
Recovery Plans;

the Bank coordinates its insurance policy within the Ceskd
spofitelna financial group, the Bank is covered by the
collective insurance of operational risks;

the calculation of losses arising from operational risk has to
cover both direct and indirect losses;

the Bank has determined the "Anti-fraud policy” which
covers the instruments and processes for both preventing
the fraudulent behavior and instruments and processes for
sharing the information on frauds;

the Bank collects on a quarterly basis the current values of
key risk indicators used to monitor operational risks;

the Bank prepares annual operational risk scenarios; and

the Bank possesses tools for performing Risk and Control
Self-Assessment.

4.1.7 Key Principles for the Liquidity Risk Management
The following principles apply to liquidity risk management:

the objective of the Bank is to manage cash flows in order
to cover its expenditures by its income in both short- and
long-term periods;

the principal general aim under daily operational
management of cash flows involves achieving a minimum
variance of an average balance of cash on the bank account
in the CNB clearing center from the calculated mandatory
minimum reserves;

the long-term liquidity risk management is based on the
modelling (stress-testing) of the future development of
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the client portfolio of the construction savings scheme with
a subsequent reflection of other cash flows (specifically with
transactions in money and capital markets); and

- the Bank manages its access to the market, stabilizes and
diversifies its funds in accordance with the options provided
by the Construction Savings Act.

4.1.8 Key Principle of the Excessive Leverage Risk
Management
The main principle of the excessive leverage risk management is
as follows:
- The Bank monitors internal limits for excessive leverage risk
and proposes changes to the balance sheet structure if the
limit is likely to be exceeded or has been exceeded.

4.1.9 Credit Risk Management and Concentration
Risk Methods

The Bank has calculated the capital requirement for credit risk
using the IRB method. The individually used rating instruments and
methods are determined to comply with Basel Il (the IRB method)
and Basel Ill.

4.1.10 Market Risks Management Methods

Given the scope of the Bank's activities, the only market risks that is
relevant for the Bank in 2017 and 2016 is the interest rate risk of the ban-
king book. In 2017 and 2016, the Bank conducted no derivative or foreign
currency transactions (except for the foreign currency trade payables
related to the development of the StarBuild information system).

Capital requirements for the market risk are not relevant as the Bank
held no trading book in 2017 and 2016.

With respect to interest rate risk of the banking book the Bank
considers itself as a Tier Il institution, i.e. a small retail bank with
a wider range of products representing exposure against the interest
rate risk including the behavior risk in compliance with the General
guidelines on the management of interest rate risk arising from
non-trading activities (EBA/GL/2015/08).

The Bank carries out stress testing of a potential sudden unexpected
change in interest rates in the banking book. The Bank calculates
standard interest rate shock as defined in the EBA/GL/2015/08
Guidelines (based on a parallel shift of the yield curve by 200 basis
points with the minimum acceptable interest rate of 0% or the actual
negative rate of the instrument.

31 December 31 December

2017 2016
Interest rate downward shock (208) (65)
Interest rate upward shock (29) 122
Capital (Tier | + Tier II) 3,943 3,966
20% of capital 789 793
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Supplementary the Bank uses the VaR method derived from the
historical simulation with a one-day horizon and a reliability corre-
sponding to a one-sided 99% quintile of loss distribution.

2017 2016
VaR as at 31 December 18 29
Average VaR 21 31

Regarding stress testing, the Bank additionally uses the method
of net interest income sensitivity to a change in interest rates. It
examines the impact of the parallel, inverse and steep move of the
yield curve on the net interest income (NII). The calculation is not
limited by the minimum acceptable interest rate of 0%. The Bank
has set its internal signal limit to 12M NIl sensitivity with parallel
shift of the yield curve by =200 bp.

In addition, the Bank uses the method of simulation of the market
value of the portfolio in the parallel shift of the yield curve. The
calculation is not limited by the minimum acceptable interest rate
of 0%. The internal signal limit is set to the market value sensitivity
with parallel shift of the yield curve by 100 bp.

4.1.11 Operational Risk Management Methods

The Bank has been using AMA (Advanced Measurement Approach)
to determine the capital requirement for the operational risk level.
The capital requirement determined under AMA must not drop below
75% of the capital requirement having been originally calculated
using BIA (Basic Indicator Approach).

The Bank pays special attention to the following methods:
the Business Continuity Management — development and
regular annual revisions of emergency plans, Business
Continuity Plans and Disaster Recovery Plans;
the ongoing collection of data on operational risk loss events
and recording this data in a group model (the Bank has
implemented the EMUS information system for the collection
of operational risk events);
RCSA (Risk & Control Self - Assessment), annual self-
assessment from the view of qualitative evaluation of
operational risk;
the annual preparation and analysis of scenarios for the
following areas: systems failure and business disruption,
products and business practices, employment relations and
safety at work, damages to physical assets, transaction
performance, processes delivery and management, external
and internal frauds;
the quarterly measurement and evaluation of KRIs (Key Risk
Indicators), which concurrently serve as internal limits for
operational risk management.

The Bank also pays attention to the management of outsourcing risk
and IT operational risk. The Bank has defined activities significant
with respect to outsourcing, responsibilities for outsourcing relation-
ship, methods of evaluation of outsourcing risk upon outsourcing
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implementation or obligatory regular revision, and outsourcing
contract particulars. In the IT area there are defined basic rules and
principles of management of information system operational risk.

The Bank has introduced the internal line and operating control
system for individual processes and activities and defined respon-
sibilities for individual processes and activities.

The Bank employs a Compliance Officer. The compliance risk
is defined as the risk of sanctions by judicial or supervisory
administrative bodies and the risk of the financial loss or threat to
the reputation to which the Bank is exposed if it does not comply
with laws, regulations, guidelines, relevant internal self-regulating
norms and behavior codex relating to its activities.

The Bank has developed the "Anti-fraud policy"”, which is coordi-
nated with Ceskd spofitelna, a. s., and includes instruments and
processes preventing external fraudulent activities.

4.1.12 Liquidity Risk Management Methods

The liquidity of the Bank is monitored and reviewed in connection
with the management of the minimum reserves on the account
in the CNB clearing center. The Bank uses the BABIS program to
manage the liquidity which monitors all daily moves on the CNB
payments account. These cash flows serve as supporting documen-
tation for the preparation of the cash flow model and determining
the amount of available funds.

The Bank uses the following methods for the framework manage-
ment of the liquidity risk:
liguid GAP method;
SPA (Survival Period Analysis) - this method is aimed at
identifying time horizon when a serious problem in the
liquidity management occurs for various scenarios of the
Bank and market development (client behavior, number of
new clients, etc.);
monitoring the internal liquidity indicators set in accordance
with the Regulation of the European Parliament and the
Council on capital adequacy requirements applying to
investment firms and credit institutions (CRD IV).

The Bank has prepared an Emergency Plan for management of
liquidity for extraordinary events endangering liquidity.

4.1.13 Acceptable Level of Risk -

Risk Management Limits

The acceptable level or risk in the Bank is defined as a set of stra-
tegic goals, limits and warning indicators and is assessed annually.

4.1.14 Capital Adequacy and Excessive Leverage
Risk Management Limits

The Bank's strategic goal is to maintain overall capital adequacy and
capital adequacy to Tier | at a higher level than the minimum level
set by the regulatory body, at a level determined by the Board of
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Directors. The Bank's internal target is to maintain also the leverage
ratio limit.

4.1.15 Limits for the Credit Risk and Concentration
Risk Management
The credit risk and the concentration risk are subject to the following
limits:
limit for risk cost;
limit for an overall volume of risk weighted assets;
limit for the maximum interest or investment of the Bank in
corporate entities;
limit for the proportion of commercial loans and bridging
loans to the aggregate volume of target sums;
limit for the proportion of the aggregate volume of target
sums with respect to contracts concluded between the Bank
and the corporate entities to the aggregate volume of target
sums with respect to contracts where the entitlement to
receive the construction savings loan has not yet originated;
and
limit to the maximum proportion with high LTV (loan-to
value) in a new portfolio of secured loans of the Bank;
limits for counterparties — banks (GLOBAL limit, TREASURY
limit, SECURITIES limit, SETTLEMENT limit);
limits for the maximum exposure arising from individual
loan products for one individual — non-entrepreneur (group
of related individuals non-entrepreneurs);
limits for the maximum exposure arising from individual
loan products for one corporate entity (group of related
corporate entities).

4.1.16. Limits for Management of Market Risks
The acceptable level of market risks of the Bank is determined
reflecting other risks, the balance sheet structure, profit or loss, risk
capacity of the Bank in accordance with the internally determined
capital and mutual consistency of the following limits:
limit for standard interest rate shock,
internal signal limit to the market value sensitivity with
parallel shift of the yield curve by 100 bp,
internal signal limit to 12M NIl sensitivity with parallel shift of
the yield curve by 200 bp,
limit for the VaR;

4.1.17 Acceptable Level of the Operational Risk
Limits for the management of the operational risk are as follows:
limit for the capital requirement level allocated in compliance
with the AMA (Advanced Measurement Approach);
critical zone for the current level of fluctuation;
critical zone for the number of legal disputes;
critical zone for the number of client complaints;
critical zone for unplanned downtime of key IT systems;
critical zone for the readiness of business continuity
management;
critical zone for the number of corrective measures adopted
on the basis of internal and external controls
critical zone for the rate of errors in depositing process;



- critical zone for the rate of errors in loan process;

- critical zone for the proportion of exemptions to approved
loans; and

- critical zone for the number of business decisions.

4.1.18 Limits for Management of the Liquidity Risk
Limits for management of the liquidity risk are based on the analysis
of stress scenarios for the management of liquidity risk and reflect
the levels of other risk types, predominantly the interest rate risk:
limit for LCR (Liquidity Coverage Ratio);
limit for NSFR (Net Stable Funding Ratio);
limit for SPA (Survival Period Analysis);
limit for the maximum proportion of the volume of advanced
bridging loans and construction savings loans to the deposit
volume - the maximum loan exposure rate;
limit for the volume of loans with more than 10-year
remaining maturity.

4.1.19 Internal Capital Adequacy Assessment
System

The internal capital adequacy assessment system is in the respon-
sibility of Ceska spofitelna, a. s., as an entity liable to fulfil the requi-
rements under the Regulation on Prudent Business.

Following the provisions of the Regulation on Prudent Business
the Bank has defined remuneration principles proportionally to the
scope and nature of activities performed, which are in line with
prudent risk and capital management. In addition, it has identified
employees with significant impact on the Bank's overall risk profile
and links the setting of the bonus pool to the payment of variable
remuneration portion to key selected criteria.

4.1.20 Outsourcing in Risk Management
Risk management activities outsourced to Ceska spofitelna, a. s.,
are principally as follows:
- development and Validation of Rating Instruments
(score cards);
- development, calibration, validation and consultations in the
field of risk and economic models;
- evaluation of the Bank client's solvency;
- calculation of Bank client’s rating;

5. Significant Balances and Amounts

5.1 Cash in Hand and Balances with the Czech National Bank
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- evaluation and approval of Bank client loan applications;
- entering into credit and mortgage loans (-) SSCS;

records of negative information about the Bank’s client or
business partners into internal systems (CRM-Klient/Partner
Portal, EMUS applications);

- calculation of risk parameters;

portfolio stress tests within stress testing;

- calculation of risk weighted assets;
- capital requirement calculation (=);
- outline of the algorithm and coefficients for provisioning

against receivables;
keeping and administering the list of contracted experts for
valuations of pledged real estate;

- cooperation in statistical revaluation of pledged real estate;
- cooperation on further development of the AMA (Advanced

Measurement Approach) to determine the capital
requirement for the operational risk level;

- cooperation in using qualitative tools for the operational risk

management;

- administration and development of the EMUS application

for the purpose of recording, administering and assessing
operational risks;

reporting of operational risk results, cooperation in risk self-
assessment and risk map updating;

- calculation of VaR and monitoring of the limit for the stress

testing of the interest rate risk of the banking book (IRRBB),
transforming data into the QRM and generating data from
the QRM;

- calculation of LCR, NSFR and SPA indicators;
- defining of the method of DZA approach, setting and

monitoring of DZA factors, calculation of DZA score and
proposed assumptions for SPA scenarios;

- analysis of net interest income sensitivity to a change in

market interest rates, market value risk analysis

- definition of methodologies and management of the FTP

(Fund Transfer Price) system, setting (=) FTP rates of the
Bank's products;

- consultations in management of the medium and long-term

Bank liquidity;
investment recommendations for HTM and AFS portfolios;
recovery of loan receivables.

As at 31 December 2017 cash in hand and balances represent obligatory minimum reserves with the Czech National Bank in the amount of
(ZK 1,232 million (2016: CZK 158 million) and term deposits with CNB in amount of CZK 18,000 million (2016: CZK 19,950 million).

5.2 State Zero-Coupon Bonds and Other Securities Eligible for Refinancing with the CNB

As at 31 December

Government bonds
Total

Listed/unlisted 2017 2016
7,587 8244
7.587 8,244
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Government bonds and treasury bills have been classified in the following portfolios:

As at 31 December 2017
Securities available for sale 216
Securities held to maturity 7,371
Total 7,587

5.3 Amounts Due from Banks
Amounts due from banks are mostly term deposits. There were no overdue Due from banks as at 31 December 2017 and 2016.

5.4 Amounts Due from Clients

Analysis of Receivables from Clients Based on Geographic Regions

As at 31 December 2017
Amounts due from clients — Czech Republic 37,565
Amounts due from clients - other countries 0
Total 37,565
Allowances for losses (609)
Total 36,956

Analysis of Amounts Due from Clients by Sector within the Bank’s Credit Exposures

As at 31 December 2017
Retail clients 31,647
Other 5,918
Total 37,565

Amounts Due from Clients by Type

As at 31 December 2017
Loans from construction savings 7,992
Bridging loans 14,173
Loans pledged with real estate 9,473
Commercial loans 5,918
Other S
Total 37.565

2016

219
8,025
8,244

2016
35,977

35,977
(695)
35,282

2016

30,929
5,048
35,977

2016

6,654
15,727
8,539
5,048

9
35,977

In 2017, the Bank offered also commercial loans to corporate clients (housing associations and associations of apartment owners). In 2017,

the Bank concluded 588 such loans (2016: 544 loans) in an aggregate amount of CZK 2,110 million (2016: CZK 1,656 million).
The loans to corporate clients account for 15.8 % of the aggregate amount of the loan portfolio at the end of 2017 (2016: 14.1 %).

Classification of Amounts Due from Clients

As at 31 December 2017
Standard 35,3193
Watch 1,410
Sub-standard 332
Doubtful 84
Loss 346
Total 37,565

2016

33,909
1,192
276

80

520
35,977

79



Financial Statements | Notes to the Financial Statements | Report on Relations

Analysis of Receivables from Clients by Sector and Type of Collateral as at 31 December 2017

Pledge on real estate

Non-financial organizations 259
Retail clients 6,856
Total 7,115

Cash collateral

0
2,424
2,424

Unsecured Total
5,659 5,918
22,367 31,647
28,026 37,565

Analysis of Receivables from Clients by Sector and Type of Collateral as at 31 December 2016

Pledge on real estate

Non-financial organizations 216
Retail clients 6,206
Total 6,422

Cash collateral

0
2,959
2,959

Unsecured Total
4,832 5,048
21,764 30,929
26,596 35,977

The tables provide an analysis according to the type of collateral that the Bank takes into account when calculating allowances for loan losses.

Receivables from Clients Written Off and Recoveries of Receivables Written Off
In 2017, the Bank wrote off receivables from clients amounting to CZK 160 million (2016: CZK 102 million). Revenues from receivables pre-

viously written off amounted to CZK 156 million (2016: CZK 139 million).

5.5 Debt Securities

As at 31 December

Other debt securities
of which: mortgage bonds
Total

Listed/unlisted

Unlisted
Unlisted

2017 2016
6,676 9,689
6,676 9,689
6,676 9,689

The debt securities are issued by financial institutions. In 2016, debt securities with original maturity greater than 1 year amount to CZK 6,687
million and with original maturity shorter than one year amount to CZK 3,002 million. In 2017, all debt securities had original maturity greater
than one year. Debt securities have been classified in the portfolio of held to maturity securities.

5.6 Analysis of Securities by Portfolios

As at 31 December

Securities available for sale (AFS portfolio)

- accepted by the central bank for refinancing
Securities held to maturity (HTM portfolio)

- accepted by the central bank for refinancing
- other

Total

As at 31 December

Securities held to maturity (HTM portfolio) at fair value

- accepted by the central bank for refinancing at fair value
- other valued at fair value

Total HTM at fair value

2017 2016
216 219
216 219
14,047 17,714
7,371 8,025
6,676 9,689
14,263 17,933
2017 2016
14,759 18,941
7,918 9,043
6,841 9,898
14,759 18,941
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5.7 Analysis of Tangible and Intangible Fixed Assets

Analysis of Intangible Operating Fixed Assets

Cost

Balance as at 31 December 2015

Additions

Disposals

Balance as at 31 December 2016
Additions

Disposals

Balance as at 31 December 2017

Accumulated amortization

Balance as at 31 December 2015

Additions

Disposals

Balance as at 31 December 2016
Additions

Disposals

Balance as at 31 December 2017

Net book value

As at 31 December 2016
As at 31 December 2017

Analysis of Tangible Operating Fixed Assets

Cost

Balance as at 31 December 2015
Additions
Disposals
Balance as at 31 December 2016
Additions
Disposals
Balance as at 31 December 2017

Accumulated depreciation

and allowances

Balance as at 31 December 2015
Additions

Disposals

Balance as at 31 December 2016
Additions

Disposals

Balance as at 31 December 2017

Land
and buildings

465

Land

and buildings
(153)

(10)

0

(163)

(9)

0

(172)

Software and other
intangible assets
581

28

0

609

23

0

632

Software and other
intangible assets
(495)

(25)

0

(520)

(24)

0

(544)

Software and other
intangible assets
89

88

Plant, equipment
and other

190

7

(1)

196

18

(93)

121

Plant, equipment
and other

(164)

(7)

1

(170)

(10)

92

(88)

Investment in
progress

12
20
(28)

(3)

Investment in
progress

O O o o0ooo

Investment in
progress

4
1

Investment in
progress

o
15
(8)

(9)

Investment in
progress

O OO0 0o oo
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Total

593
48
(28)
613
23
(3)
633

Total

(495)
(25)

(520)
(24)

(544)

Total

93
89

Total

655
25
(9)
671
30
(102)
599

Total

(317)
(17)

(333)
(19)
92
(260)
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Net book value Land Plant, equipment Investment in Total
and buildings and other progress

As at 31 December 2016 305 26 7 338

As at 31 December 2017 300 33 6 339

During the year the Bank acquired two passenger cars under finance and operating lease arrangements.

5.8 Other Assets

As at 31 December 2017 2016
Receivables from other debtors (including advance payments) 36 19
Receivables - state contribution to construction savings 732 776
Settlement with social security and health insurance institutions and state budget 0 0
Total 768 795

Receivables from other debtors represent, in particular, deferred income related to lending products and advances to third parties.

Receivables - State Contribution to Construction Savings
As at 31 December 2017, the receivable of CZK 732 million represents estimated claims of Bank's clients for 2017.

As at 31 December 2016, the receivable of CZK 776 million represents estimated claims of Bank's clients for 2016.
5.9 Amounts Owed to Clients

Amounts owed to clients consist of construction savings deposits and deposits received from other financial institutions. Amounts owed to
clients also include prepaid state contribution (see note 5.8).

As at 31 December 2017 2016
Amounts owed to clients consist of construction savings deposits 66,140 69,690
Deposits from other financial institutions 4,400 7,360
Total 70,540 77,050

Amounts Owed to Clients are not covered by any guarantees.

The Bank has not provided any guarantees, which are not included in the off-balance sheet.

5.10 Other Liabilities

As at 31 December 2017 2016
Other payables to customers 154 204
Estimated payables 108 94
Various creditors 74 47
Due to the state 183 192
Deferred tax liability 9 6
Other 47 46
Total 575 589

Estimated payables include unbilled deliveries, social security and health insurance, estimated wages and salaries, contribution to the deposit
insurance fund and other payments, which in 2017 relate mainly to payments made on inactivated client accounts of CZK 44 million (2016:
CZK 29 million).

Other liabilities to clients comprise liabilities that arose from unsettled transactions. They represent unfinished client transactions that are
subsequently settled in accordance with instructions.

Due to state includes payables related to tax imposed on interest on deposits received under the construction savings scheme and upon
interest on state contribution.
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Other payables are, in particular, payables to clients related to cancelled accounts where the contractual relationship terminated but the cash
at the account have not been paid out yet and inactivated client accounts.

5.11 Provisions

As at 31 December 2017 2016
Provision for undrawn loan facilities 17 9
Total 17 9
5.12 Share Capital

As at 31 December 2017 2016
Total 750 750

In 2017 and 2016, the registered, subscribed and fully paid-up share capital is composed of 5,000 shares with a nominal value of CZK 150
thousand. The shares are not traded publicly.

Set out Below are the Bank's Shareholders

Company Registered address Ownership percentage
Ceska spofitelna, a. s. Olbrachtova 1929/62, 140 00 Prague 4, CR 100.0
Total 100.0
5.13 Equity

As at 31 December 2017 2016
Share capital 750 750
Legal reserve fund 490 490
Other reserve funds and funds created from profit 3 3
Retained earnings 3,164 3,081
Profit of the current year 680 586
Revaluation losses from assets and liabilities (4) (6)
Total 5,083 4,904

As at 31 December 2017 and 2016 revaluation losses from assets and liabilities includes, in particular, revaluation reserve of mortgage bonds
that the Bank transferred to held to maturity portfolio in 2009.

5.14 Proposal for the Distribution of Profit of the Period and the Use of Profit of Previous Periods

Proposal for the Distribution of Profit for the Year Ended 31 December 2017

Retained Legal Other funds and

profits reserve fund funds from profit

Balance as at 31 December 2017 3,164 490 3
Profit for 2017 680 0 0
Allocation to funds created from profit (3) 0 3
Dividend distribution (600) 0 0
Balance after distribution 3,241 490 6

The proposal for the 2017 profit allocation is subject to approval by the sole shareholder that is expected in April 2018.
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Distribution of Profit for the Year Ended 31 December 2016

Retained Legal Other funds and

profits reserve fund funds from profit

Balance as at 31 December 2016 3,081 490 3
Profit for 2016 586 0 0
Allocation to funds created from profit (3) 0 3
Dividend distribution (500) 0 0
Balance after distribution 3,164 490 6

5.15 Analysis of Remaining Maturity of Assets and Liabilities of the Bank

Analysis of Remaining Maturity of Assets and Liabilities as at 31 December 2017

Within 1 month 3 months 1to Over Not Total
1 month to 3 months to 1 year 5 years 5 years specified

Cash in hand, balances with the CNB 19,232 0 0 0 0 0 19,232
Amounts due from banks 428 608 1,107 2,416 0 0 4,559
Securities available for sale 0 0 2 0 214 0 216
Securities held to maturity 2 0 844 10,035 3,166 0 14,047
Amounts due from clients 375 555 2,545 12,119 21,362 0 36,956
Other assets 0 0 732 0 0 473 1,205
Total assets 20,037 1,163 5,230 24,570 24,742 473 76,215
Amounts owed to clients 5,334 40,914 5,795 16,419 2,078 0 70,540
Other liabilities, reserves and equity 13 0 0 158 0 5,504 5,675
Total liabilities 5,347 40,914 5,795 16,577 2,078 5,504 76,215
Net on balance sheet position 14,690 (39,751) (565) 7,993 22,664 (5,031) 0
Cumulative net on balance sheet position 14,690 (25,061) (25,626) (17,633) 5,031 0 0

Analysis of Remaining Maturity of Assets and Liabilities as at 31 December 2016

Within 1 month 3 months 1to Over Not Total
1 month to 3 months to1year 5 years 5 years specified

Cash in hand, balances with the CNB 19,950 0 0 0 0 158 20,108
Amounts due from banks 205 953 2,333 3,900 600 0 7,991
Securities available for sale 0 0 2 0 217 0 219
Securities held to maturity 2 2 3,755 4,439 9,516 0 17,714
Amounts due from clients 964 982 6,303 16,333 10,700 0 35,282
Other assets 0 0 776 0 0 462 1,238
Total assets 21,121 1,937 13,169 24,672 21,033 620 82,552
Amounts owed to clients 8,890 42,598 5,544 18,543 1,474 0 77,049
Other liabilities, reserves and equity 24 0 0 171 0 5,308 5,503
Total liabilities 8,914 42,598 5,544 18,714 1,474 5,308 82,552
Net on balance sheet position 12,207 (40,661) 7,625 5,957 19,559 (4,688) 0
Cumulative net on balance sheet position 12,207 (28,454) (20,828) (14,871) 4,688 0 0

The remaining maturity is the period commencing on the period under review (balance sheet date) and terminating (usually on the day)
of contracted maturity.

Amounts due from clients with unspecified maturity also include defaulted receivables from clients.
Other assets with a maturity within one year include a receivable arising from the state contribution. Other assets with unspecified maturity
are mainly comprised of tangible and intangible fixed assets. In 2017, fixed assets amounted to CZK 427 million and CZK 431 million in 2016.

Other liabilities with a maturity within one year include tax liabilities.

The line "Other liabilities, reserves and equity” includes reserves, share capital, gains and losses on revaluation, retained earnings and profit
for the current year and other liabilities.
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5.16 Off-Balance Sheet Assets and Liabilities

Off balance sheet assets as at 31 December 2017
Contingent receivables from loans 3,026
Receivables from spot transactions 0
Receivables written off 1,389
Total 4,415

Contingent receivables from loans represent contingent pledges of the Bank resulting from unused credit line facilities.

Off balance sheet liabilities as at 31 December 2017
Accepted pledges - real estate collateral 7,175
Accepted pledges — cash collateral 2,424
Total 9,599

Accepted pledges are reported at realizable amount.

5.17 Interest Income and Similar Income

2017
Income from amounts due from clients 1,566
Income from amounts due from banks 102
Income from securities 274
Total 1,942

2016
1,742

1,452
3,194

2016

6,422
2,959
9,381

2016

1,645
150
305

2,100

Realized income results from business relationships, of which 99.19% were concluded with residents of the Czech Republic (2016: 99.44%).

5.18 Interest Expense and Similar Expense

2017
Expenses from amounts owed to clients 1,043
Total 1,043

2016

1,167
1,167

Realized expenses result from business transactions, of which 99.87% were concluded with residents of the Czech Republic (2016: 99.87 %).

5.19 Unclaimed Default Interest from Classified Receivables from Loans for which the Bank Does not
Use the Accruals Principle

2017
Unclaimed default interest from classified receivables from loans 1,081
Total 1,081

2016

1,036
1,036

Unclaimed default interest in respect of classified receivables is evidenced in off balance sheet (see note 3.6.1 above). Until paid the Bank

does not recognize any default interest in the profit and loss statement.

5.20 Fee and Commission Income

2017
Provision of loans 150
Acceptance of deposits 245
Other 30
Total 425

Other fees comprise, in particular commission expense for financial brokerage services.

2016

158
243

21
422
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5.21 Fee and Commission Expense

Provision of loans

Conclusion of housing savings contracts
Other fees

Total

Financial Statements | Notes to the Financial Statements | Report on Relations

2017
13

78
98

2016
10

100
116

Other fees include, in particular, the commission expense related to product administration, fees and commissions from transactions with
other banks, fees from transactions with securities, fees paid to the central depositary, fees for statements of issuer’'s register and costs

related to other bank transactions.

5.22 Other Operating Income

Reimbursed court fees
Rental income

Other operating income
Total

5.23 Other Operating Expenses

Contribution to the Deposit Insurance Fund
Other operating expenses
Total

5.24 Administrative Expenses

Personnel and related expenses

2017

21

2017
35

44

2017
178

Wages and salaries (excluding the salaries and bonuses of the members of the Board of Directors, Supervisory

Board and the Audit Committee)
Social expenses and health insurance

Bonuses of the members of the Board of Directors, Supervisory Board and the Audit Committee

Other staff costs
Other administrative expenses

of which: - costs of audit, legal and tax advisory services

- other
Total

118
42
12
6
203
4
199

381

2016

18

2016
35

44

2016
166

111
39
10
6
171
5
166

337

Other administrative expenses include advertising costs, postage, outsourcing, maintenance and support of software, costs of court fees

and costs for building operation and maintenance.

Other transactions with the Bank’'s management are described in Note 6. Related party transactions.

5.25 Number of Employees

Average number of employees

Number of members of the Supervisory Board
Number of members of the Board of Directors
Number of members of the Audit Committee

2017
182

2016
175
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5.26 Analysis of the Creation and Use/Release of Provisions and Allowances

2015 Deprecia-

tion, charge
for and use
Provisions
Other provisions 4 48
Total provisions 4 48
Allowances
Individual allowances 501 840
Allowances for loan portfolios 57 90
Total allowances 558 930
Write-off of loss receivables
(+ expense, — income) - 127
Change in allowances and write offs - 1,057

Release

(43)
(43)

(699)
(94)
(793)

(139)
(932)

2016

642
53
695

The creation, use and release of allowances are recorded individually for each loan receivable.

5.27 Taxation

Income Tax from Ordinary Activities

The table below sets out adjustments to the profit on ordinary activities before tax to arrive at the income tax base:

Profit/(Loss) before taxes

Expenses not deductible for tax purposes
Non-taxable income

Tax base

Tax rate

Total income tax due

Deferred Tax
Deferred tax assets and liabilities comprise the following items:

Balance as at the beginning of the year
Change in equity

Change of balance (profit and loss statement)
Rounding difference

Year-end balance

Deferred tax assets and liabilities relate to the following items:

Deferred tax assets

Tax non-deductible provisions and allowances to Amounts due from clients
Revaluation of available-for-sale securities through equity

Other temporary differences - estimated liabilities

Other temporary differences - allowances to tangible fixed assets
Total

Deferred tax liabilities

Tangible and intangible fixed assets

Total

Total balance of temporary differences

Tax rate

Deferred tax asset (liability)

In 2017 and 2016, deferred tax liabilities were presented in other liabilities (see Note 5.10).

Deprecia-
tion, charge
for and use

69
69

695
106
801

184
985

Release

(61)
(61)

(781)
(106)
(887)

(156)
(1,043)

2017

829
265
(324)
770
19%
(146)

2017

(6)
(1)
(3)

(9)

2017

55

33
34
127

(173)
(173)
(46)
19%
(9

2017

17
17

556
53
609

2016

704
196
(286)
614
19%
(116)

2016

(3)
1)
(2)

(6)

2016

55

31
34
127

(161)
(161)
(34)
19%
()
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The impact of the deferred tax liability on the profit and loss statement results from the change in the balance of the following temporary
differences:

2017 2016
Provisions and allowances 0 (2)
Tangible and intangible fixed assets (3) 0
Other temporary differences 0 0
Total (3) (2)
Of which: the impact of the change in the tax rate 0 0
Total income tax reported in the profit and loss statement is as follows:

2017 2016
Current tax expense (146) (116)
Deferred tax (3) (2)
Total (149) (118)

6. Related Party Transactions
The Bank’s controlling entity is Ceskd spofitelna, a. s. The majority shareholder of Ceska spofitelna, a. s., is Erste Group Bank AG.

The Company Ceskd spofitelna, a. s., with the registered office at Olbrachtova 1929/62, 140 00 Prague 4, prepares the consolidated financial
statements of the smallest group of entities of which the Bank forms a part as a subsidiary.

The Company Erste Group Bank AG with the registered office at Am Belvedere 1, 1 010 Vienna, Austria, prepares the consolidated financial
statements of the ultimate group of entities of which the Bank forms a part as a subsidiary.

The consolidated financial statements of the smallest group of entities can be obtained at internet website of Ceskd spofitelna, a. s., and the con-
solidated financial statements of the ultimate group of entities can be obtained at internet website of parent company of Ceskd spofitelna, a. s., i.e.
Erste Group Bank.

The Bank is part of a business group in which legal relationships exist between the Bank and the controlling entity, and between the Bank
and the entities controlled by the same controlling entity, being:
- Ceska sporitelna - penzijni spole¢nost, a. s., managing participation funds and transformation fund:
Povinny konzervativni G¢astnicky fond dopliikového penzijniho spofeni se statnim prispévkem Ceska spofitelna — penzijni spole¢nost, a. s.
- Vyvdzeny tcastnicky fond dopliikového penzijniho spofeni se statnim prispévkem Ceska spofitelna — penzijni spole¢nost, a. s.
Dynamicky ucastnicky fond dopliikového penzijniho sporeni se statnim prispévkem Ceskd spofitelna — penzijni spole¢nost, a. s.
- Transformovany fond penzijniho pripojistén{ se statnim prispévkem Ceska spofitelna — penzijni spole¢nost, a. s.
MOPET CZ a. s.
Procurement Services CZ, s. r. 0.

Under standard terms and conditions in accordance with the construction savings agreement and pursuant to the General Business Terms
and Conditions of Stavebni spofitelna Ceské spofitelnuy, a. s., the Bank administers deposits placed by four members of its bodies under the

construction savings scheme in the aggregate amount of CZK 3 million (2016: CZK 2.9 million).

No borrowings, advance payments, loans or collateral were provided to Statutory Representatives as of 31 December 2017 and 2016.
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Set out below is an overview of transactions with related entities as at the year-end date:

Receivables as at 31 December

Ceska sporitelna, a. s.

Total

Payables as at 31 December

Ceska spofitelna, a. s.

Ceska spofitelna - penzijni spole¢nost, a. s.
Total

Revenues

Ceska sporitelna, a. s.

Ceska spofitelna - penzijni spole¢nost, a. s.
MOPET CZ a. s.

Total

Expenses

Ceska spofitelna, a. s.

Procurement Services CZ, s. r. 0.

Total
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2017 2016
11,256 17,681
11,256 17,681

19 13

500 0

519 13

129 210

4 2

1 1
134 213
S0 100
1 1
91 101

Besides these related party transactions the Bank accepted deposits from pension funds and transformed fund managed by Ceska spofitelna —

penzijni spolecnost, a. s., of CZK 3,900 million (31 December 2016: 3,700 million).

7. Significant Post Balance Sheet Events

As at 1January 2018 Monika LauSmanova was elected as a member of the Board of Directors.

As of 1January 2018 Petr Franék, Daniel Kristof, MiloS Novak were elected as members of the Supervisory Board. This fact was not recorded

to the Commercial Register as of the date of preparation of the financial statements.

As at 1 April 2018 Ondfrej Ctvrtecka was elected as a member of the Board of Directors.

From 31 December 2017 to the financial statements date no other significant events occurred subsequent that would have a material impact

on the accompanying financial statements.
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by the Controlled Entity in Compliance with Section 82 of Act No. 90/2012 Coll. -
the Corporations Act for the Year Ended 315t December 2017

Stavebni spotitelna Ceské spofitelny, a. s., with its registered office
in Vinohradska 180/1632, 130 11, Prague 3, Business Registration
Number (IC) 6019 76 09, incorporated in the Register of Companies,
Section B, File 2616, maintained by the Municipal Court in Prague
(hereinafter the “Company”), is part of the Ceska spofitelna, a. s. and
Erste Group Bank AG business group, in which the following relati-
ons between the Company and the controlling entity and between
the Company and entities controlled by the same controlling entity
(hereinafter "related parties”) exist.

This Report on relations between the persons listed below has been
prepared in compliance with the provisions of Section 82 of Act No.
90/2012 Coll., on Business Corporations, as amended for the year
ended 31 December 2017 (hereinafter the “fiscal year"). During the
fiscal year, the below-mentioned contracts were in place and the
following legal acts and other factual measures adopted or effected
between the Company and the below mentioned entities:

A. List of Entities Whose Relations are
Described Below:

Erste Group Bank AG

Procurement Services GmbH
Procurement Services CZ, s. r. 0.
Ceska spofitelna, a. s.
Stavebni spofitelna Ceské sporitelnu, a. s.

Ceska spofitelna — penzijni spolenost, a. s.

MOPET CZ a. s.

B. Of the Above, the Following are
Controlling Entities:

Erste Group Bank AG,

with its registered office at Am Belvedere 1,
1010 Vienna, Austria

Relation to the Companuy: final controlling entity

- Ceska spofitelna, a. s.,
with its registered office at Olbrachtova 1929/62,
140 00 Prague 4,
Business registration No.: 45244782
Relation to the Company: entity exercising direct control
For the description of relations, see Appendix

C. Of the Above, the Following Are Other
Related Parties:

- Procurement Services CZ, s.r. 0.,
with its registered office at Budéjovicka 1912/64b, 140 00
Prague 4, Business registration No.: 27631621
Relation to the Companuy: related party (other)
For the description of relations, see Appendix

- Ceska spofitelna - penzijni spole¢nost, a. s.,
with its registered office at Polackova 1976/2, 140 21 Prague 4,
Business registration No.: 61672033
Relation to the Companuy: related party (affiliated company)
For the description of relations, see Appendix

- MOPETCZ a.s.,
with its registered office at Vinohradska 180/1632,
130 11 Prague 3,
Business registration No.: 24759023
Relation to the Companuy: related party (affiliated company)
For the description of relations, see Appendix

D. Stavebni spofitelna Ceské spofitelny, a. s.

The Company is a subsidiary of Ceska spofitelna, a. s. Ceska spo-
fitelna is a member of the Erste Group, where the ultimate parent
company of the concern is Erste Group Bank AG. Ceska spofitel-
na's financial group (CSFG) is a business grouping of legal entities in
which Ceska spofitelna, a. s., is the Controlling Party and other group
members are the Controlled Parties in the meaning of the respective
provisions of Act No. 90/2012 Coll., on Business Corporations. The
CSFG is the group formed for the purpose of attaining long-term
prosperity and stability.

Ceska spofitelna, a. s., is the sole shareholder of Stavebni spofi-
telna Ceské spofitelny, a. s., holding 100% of voting rights. A General
Meeting of shareholders is the supreme body of Stavebni spofitelna
Ceské spofitelny, a. s.; its powers are carried out by Ceska spofi-
telna, a. s., as the sole shareholder. Ceskd spofitelna, a. s., demon-
strates its will by the decisions of the sole shareholder executing the
competence of the General Meeting. Election of Supervisory Board
as well as Audit Committee members falls within the powers of the
General Meeting (sole shareholder). The sole shareholder’s posi-
tion allows Ceska spofitelna, a. s., to have its representatives in
the Supervisory Board of Stavebni spofitelna Ceské spofitelny, a. s.
The Supervisory Board of Stavebni spofitelna Ceské spofitelny, a. s.,
monitors the exercise of powers of the Board of Directors of Stavebni
spotitelna Ceské sporitelny, a. s., and business activities of Stavebni
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sporitelna Ceské spofitelny, a. s. The Supervisory Board has the
authority, among other things, to elect and recall Board of Directors’
members and recommend to the Board of Directors candidates to
the position of Chairman and Vice-chairman of the Board of Directors
and to give an opinion in advance as to the commencement, modi-
fication and termination of employment relationships and appo-
intments to and removals from office. The Board of Directors of the
Stavebni spofitelna Ceské spofitelnuy, a. s., is a statutory body that
manages activities of Stavebni spofitelna Ceské spofitelny, a. s. and
acts on its behalf.

The principal operations of the Company are set out in the Act No.
96/1993 Coll., on Construction Savings and Construction Savings
State Support. The Company offers its customers construction
savings scheme with state support and legal claim for a construction
savings loan and thus significantly supplements the services pro-
vided by the finance group; since 1 June 2016, the service portfolio
includes financial brokerage services. The Company closely liaises
not only with Ceska spofitelna, a. s., that is responsible for product
sales and supporting activities on contractual grounds but also with
other related parties.

E. The Role of the Company in the Group

In Ceska sporitelna Financial group, Stavebni spofitelna Ceské spo-
fitelny, a. s., is a strategically controlled person in retail banking.
The subject of the Company's business is the provision of financial
services in accordance with Act No. 96/1993 Coll. Stavebni spofi-
telna Ceské spofitelny, a. s., offers clients a building saving scheme
with state support and a statutory claim for a building savings loan.

F. Overview of Acts
No acts with respect of the assets with a value exceeding 10% of the

controlled person’s equity were done on the motion of the contro-
lling or the controlled persons in prior year.
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G. Advantages and Disadvantages Resulting
from Related Party Relations

The Company’s membership in the CSFG allows it to benefit from
considerable synergies resulting from experience, knowledge of the
environment and the systems used or know-how shared with the
parent company and other financial group members. The liaison
in projects makes it possible to harness savings from the scope or
unification of centralized supporting activity systems, to benefit
from the use of available resources (human, technical, material) in
the field of sales and supporting activities and especially from full
use of the sales network of the Ceskd spofitelna, a. s.

There are no risks from the Group's relationships for the Companuy.
H. Conclusion

Our review of the legal relations put in place between the Company
and the related entities indicates that the Company incurred no det-
riment as a result of contractual arrangements, other legal acts or
other measures implemented, made or adopted by the Company
during the 2017 year in the interest, or at the initiative, of individual

related entities.

The report was discussed and approved by the Board of Directors

on 15t March 2018.
<1
/
77 Ceec ZF
Monika LauSmanova

Jifi Plisek
Chairman of Board of Directors ~ Member of Board of Directors
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Appendix to the Report on Relations
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Performance received by the Company under the following contracts:

Contract name

Contract granting the right
to use a logo

Sublicense agreement

Custody contract

Contract for cooperation
(as amended)

Data processing contract

Contract for commercial
representation

Contract for cooperation —
client checks

Outsourcing contract

Couterparty

Ceska sporitelna, a. s.
Osterreichischen
Sparkassenverband
Grimmelshausengasse 1,
A- 1030 Vienna

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.
Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Agreement for cooperation in IT  Ceska spofitelna, a. s.

Contract for the provision
of filing/archiving services
and shredding of product
documentation

Internal audit contract

3x Contract for current account
opening and maintaining

2x Contract for extraordinary
commission

Contract for the agency of
payments

Contract for cooperation in
operating the REV module

Contract for mediating
client’s participation in current
bond market

2x Confidential information
protection agreement

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska spofitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Performance received

The right to use a logo and company name

Agreement to grant a sub-license (consent)

to the use of the logo

Maintenance of a securities account and collection
of proceeds

Definition of rights and duties arising from the
services of a client center

Data processing, printing of materials,
personalization, preparation of mail and handling
it over to Ceska posta for posting

Activities aimed at entering into construction
savings scheme contracts

Check of clients in the client database -

sanctioned persons

Outsourcing of the following services: financial
accounting, reporting, taxes, controlling, asset
administration, procurement, human resources,
marketing, corporate communication, car-fleet
operations, IT support services (programms

my SAP.com, AMOS, PDS, GRC), IS/IT security,
compliance, credit approval, real estate valuation
management, processing of third-party requests,
risk management, management of deposit and
credit accounts, processing of loan applications,
internal network sale support, support and services
of the building society’s partners — central partners
and internal audit, customer center,

recovery of receivables from retail clients before and

after replenishment

Co-action of SSCS and €S in executing the agreement

on outsourcing of selected activities

Filing/archiving services and shredding of product
documentation

Contract for the internal audit of the credit risk
management system

Opening and maintaining of a current account
Organization of an event aimed at brokering and
supporting the sale of the Companuy's services and
products (retail and commercial credits)

Agency of pauments that SSCS paus out to
beneficiaries (processing of the list, agency of
payment of the respective tranche at CS branches,
processing of the list after payment termination,
pay-back of unpaid funds to the SSCS account
Contractual rights and obligations of the parties
related to the use of the module for SSCS credit
products

Mediating client's participation in current bond
market

Protection of confidential information

Counter-
performance

payment

payment
payment

payment

payment
commission

payment

payment

coaction

payment

payment

fee

commission

payment

payment

payment

Protection of
confidential
information

Detriment

—-ifany

none

none
none

none

none
none

none

none

none

none

none

none

none

none

none

none

none
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Contract name

Contract for integrated risk
management system

Contract for terms and
conditions of using the Client
application service (including
amendments)

Service Level Agreement
Service Agreement

Contract for cooperation

Contract for cooperation

Contract for data transfer
to DWH

Power of attorney
Service agreement
Agreement for Intranet access

Framework agreement for
trading in financial markets

Custody agreement

Contract for granting access
Lease agreement
Contract for cooperation

Contract for cooperation

Contract for cooperation

Agreement on the sublease of
office space and two parking
lots

Contract for the lease of
non-residential premises

Donation agreement

Liability Agreement

Contract for data transfer to
DWH

Contract for the provision of IP
telephony services

Service agreement for the
provision of @ FAKTURA 24
Agreement on the temporary
assignment of employees

Couterparty

Ceska spofitelna, a. s.

Ceska sporitelna, a. s.
Ceska sporitelna, a. s.
Procurement Services (CZ,
s.r.o (Prague 4)

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a.
Ceska sporitelna, a.
Ceska spofitelna, a.

w | n

Ceska sporitelna, a.
Ceska sporitelna, a.

v |»n

4

Ceska sporitelna, a.
Ceska sporitelna, a.
Ceska sporitelna, a.

wwn

Ceska spofitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.
Ceska sporitelna, a. s.
Ceska sporitelna, a. s.
Erste Bank der

Osterreichischen
Spaarkassen AG

Ceska sporitelna, a. s.

Ceska spofitelna, a. s.

Ceska sporitelna, a. s.

Ceska sporitelna, a. s.
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Performance received

Implementation of an integrated risk management
system and exchanging of information on credit deals

Determination of terms and conditions for using the
Client application service

Provision of services - certificates and certification
services

Provision of procurement services

Cooperation in operating the SERVIS 24 service and
SIS 24 module

Contract for cooperation in operating the Partner 24
system - contractual rights and obligations related
to the system operation and use

Stipulation of contractual rights and obligations
related to data and Company's clients transfer to
DWH and manipulation with it

Power of attorney to enter into a “Contract for the
processing of building saving scheme operations
effected through the SERVIS 24 direct banking
services"

Provision of a direct banking service Home Banking
Employee access to Ceska spofitelna’s Intranet

Trading in financial markets
Securities dealing and administration

Amendment of terms and conditions to provide
access to Customer File

Lease of security box no. 20750

Cooperation in data transfer from the XEF templates
Cooperation in the processing of the

Company's secured loans

Cooperation in running the Sporoservis center
application aimed at supporting credit trading
approval process

Lease of office space and parking lots in Trianon
building

Lease of non-residential premises, branch of €S in
registered office of SSCS

Donation agreement for providing services and
operating of advisory center for people in financial
distress in 2017

Contract for the use of the REUTERS system —
general obligations for the operation and use of the
system

Stipulation of contractual rights and obligations
related to Risk Data and SSCS Data and manipulation
with it

Provision of IP telephony services for the operation of
telephone services and infrastructure

Contractual rights and obligations relating to the
provision of the @ FAKTURA 24 service as stipulated
in the Terms and conditions of (S's @ FAKTURA 24;
transfer of documents into electronic banking
applications and other services specified in the
conditions

Employee temporary assignment

Counter-
performance

Assistance
with an
integrated risk
management
system

payment
payment
payment

payment

payment

coaction

coaction
payment
coaction

payment
payment

coaction
payment
coaction

payment

payment

payment

payment

coaction

coaction

coaction

payment

payment

payment

Detriment

—ifany

none

none
none
none

none

none

none

none
none
none

none
none

none
none
none

none

none

none

none

none

none

none

none

none

none
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Contract name Couterparty

Ceska sporitelna, a. s.

Kooperativa pojistovna,
a. s., Vienna Insurance

Contract for cooperation triple
agreement

Application Access Agreement

Group

Ceska spofitelna, a. s.

Service contract Ceska spofitelna, a. s.
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Performance received

Terms of cooperation — confirmation of liabilities

of Kooperativa as the insurer to the benefit of CS or
SSCS; tying the paument of insurance claims shall

be understood as follows: when insurance payment
is claimed from real estate insurance Kooperativa
shall pay out to CS or SSCS the payment of insurance
claim in excess of the amount stated in the
document on payment limitation

Access to application Visual Analytics
Service contract for application LIC

Performance provided by the Company under the following contracts:

Contract name Couterparty

Contract for the lease of non-
residential premises
Contract for the lease of non-
residential premises

Ceska sporitelna, a. s.
Ceska sporitelna, a. s.

Lease termination agreement  Ceskd spofitelna, a. s.

Contract for the lease of
business premises

Agreement for granting access
of staff of Ceska spofitelna, a. s.,
to the Company’s Intranet
Master sales representation
agreement

Implementation agreement

on sales representation for
(S's American mortgages

MOPET CZ a. s.

Ceska sporitelna, a. s.

Ceska spofitelna, a. s.

Ceska sporitelna, a. s.
Implementation agreement
on sales representation for
(S's Mortgage loans
Agreement on marketing
support

Ceska sporitelna, a. s.

spolecnost, a. s.

Ceska spofitelna — penzijni

Performance received

The right to use SPAK office premises

The right to use office premises

Lease termination agreement (rooms in the building
in Vinohradska 180/1632, Prague 3)

The right to use office premises

Granting access to the Company’s Intranet

Proposal and mediation of the sale of selected
products and services through the EXPA network

Activities aimed at entering into American mortgage
type of contracts

Activities aimed at entering into mortgage loan type
of contracts

Marketing support in the field of supplementary
pension insurance

Summary of transactions and counter-performance
Summary of transactions with related parties as at the balance-sheet date and for the year ended 31 December 2017 (in CZK million):

Receivables as at 31 December

Ceska sporitelna, a. s.

Total

Payables as at 31 December

Ceska sporitelna, a. s.

Ceska spofitelna - penzijni spole¢nost, a. s.
Total

Revenues

Ceska sporitelna, a. s.

Ceska spofitelna - penzijni spole¢nost, a. s.
MOPET CZ a. s.

Total

Expenses

Ceska spofitelna, a. s.

Procurement Services CZ, s. . 0.

Total

Counter-
performance

payment

payment
payment

Counter-
performance

payment
payment

payment

payment

coaction

commission

commission

commission

payment

Detriment
—-ifany

none

none
none

Detriment
—-ifany

none
none

none

none

none

none

none

none

none

2017

11,256
11,256

19
500
519

129

134

S0
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Other Relations

Purchased and Sold Securities and Equity Shares

During the fiscal year, the Company entered into eight financial market transactions - i.e. no securities nor mortgage bonds tranding was
realized and eight term deposits were granted by Ceskd spofitelna, a. s., and none was accepted. Realized trades were closed in accordance
with market and generally applicable trading conditions.

In 2017 the Companu, based on purchase orders, held the following mortgage bonds issued by Ceska spofitelna, a. s.:

Issue No. Year of purchase Number of bonds Maturity year
(Z0002001134 2007 300 2017
(Z0002001191 2007 200 2022
CZ0002001407 2007 400 2022
CZ0002001415 2012 60 2023

Distributed Dividends, Profit and Equity Shares
In the 2017 fiscal year the Company paid dividends from the 2016 profit to Ceska spofitelna, a. s., in amount of 500 million CZK.
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Information about Capital and Ratio Indicators
Data on Capital and Ratios Pursuant to Annex No. 14 of Regulation No. 163/2014 Coll.

1. Data on Capital and Capital Requirements

Data on capital and capital requirements pursuant to Article 437(1)(a) of Regulation No. 575/2013/EU.

Capital and Risk Exposure

Data valid as at

31 December

2017
Capital 3,942,896
Tier 1 (T1) capital 3,915,753
Tier 1 core (CET1) capital 3,915,753
Instruments applicable to CET1 capital 750,000
Paid-up CET1 instruments 750,000
Retained earnings/accumulated losses 3,164,130
Profit or loss brought forward 3,164,130
Applicable profit/loss 0
Profit/loss 0
(=) Inapplicable interim profit or inapplicable profit brought forward 0
Accumulated other comprehensive income (0CI) (4,397)
Other reserve funds 490,000
(=) Other intangible assets (77,147)
(=) Other intangible assets — gross (89,497)
Deferred tax liabilities related to other intangible assets 12,350
(=) Lack of coverage of expected loss by credit risk adjustments under IRB approach (non-default exposures) (144,837)
Other CET1 capital instruments and other CET1 capital deductions (261,996)
Tier 2 (T2) capital 27,143
Excess of coverage of expected loss by credit risk adjustments under IRB approach (default exposures) 27,143

Data on Capital and Capital Requirements

Data on capital and capital requirements published pursuant to Article 438(c) through (f) of Regulation No. 575/2013 EU

Data valid as at

31 December
2017

For institutions that calculate risk-weighted exposures per Part three, Title I, Chapter 2 and 3, 8% of the
volume of risk-weighted exposures for every exposure class per Article 112 of Regulation 2013/575/EU

Exposures towards central governments or central banks
Exposures towards regional governments or local authorities
Exposures towards public sector entities

Exposures towards multilateral development banks
Exposures towards international organizations

Exposures towards institutions

Exposures towards corporates

Retail exposures

Exposures secured by mortgages on immovable property
Exposures in default

Exposures associated with particularly high risk

Exposures in the form of covered bonds

Iltems representing securitization positions

Exposures to institutions and corporates with a short-term credit assessment

O O |0 |00 |O |00 oO|o|o|o|o|o

31 December
2016
3,966,457
3,930,106
3,930,106
750,000
750,000
3,177,105
3,081,623
95,482
346,982
(251,500)
(5,757)
490,000
(80,766)
(93,116)
12,350
(148,270)
(252,206)
36,351
36,351

31 December
2016

O O o o o

432,589
26,987
1,077,496

O O O o o o
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Data valid as at

Exposures in the form of units or shares in collective investment undertakings

Equity exposures

Other items

Capital requirements calculated per Article 92(3)(b)(c) of Regulation 2013/575/EU
For position risk

For large exposures in excess of limits set in Articles 395 to 401, where the institution is permitted to exceed
these limits

For foreign exchange risk
For settlement risk
For commodity risk

Capital requirements calculated per Part three, Title Ill, Chapters 2, 3 and 4 of Regulation 2013/575/EU
and made separately available

Capital requirement pursuant to Title lll, Chapter 2 of Regulation 2013/575/EU
Capital requirement pursuant to Title lll, Chapter 3 of Regulation 2013/575/EU
Capital requirement pursuant to Title Ill, Chapter 4 of Regulation 2013/575/EU

In case of institutions which calculate the volume of risk weighted exposures per Part three, Title I,
Chapter 3, 8% of the volume of risk weighted exposures for each category of exposures mentioned in the
capture 147. In case of retail exposures this requirement will be applicable for each exposures category
which respond to different correlations per

Article 154, paragraph 1-4

Exposures towards central governments or central banks
Exposures towards institutions

Exposures towards corporates

Retail exposures

Equity exposures

Items representing securitization positions

Other assets with nature of a no-credit obligation

Capital Ratios

Data valid as at

(in %)

At last day of reporting period
Capital ratios of obligor

Tier 1 core capital ratio

Tier 1 capital ratio

Total capital ratio

Indicator Ratios

Data valid as at

(in %)

At last day of reporting period

Indicator ratios of obligor that is a bank or savings bank and a credit cooperative
Return on average assets (ROAA)

Return on average Tier 1 capital (ROAE)

Assets per employee (CZK thousand)

Administrative expenses per employee (CZK thousand)

Profit/loss after taxes per employee (CZK thousand)

31 December
2017

0

0

370,492

0

192,393
33,316
1,146,663
0

0

28,981

31 December
2017

17.68
17.68
17.80

31 December
2017

0.92
17.15
401,505
2,215
3,618

31 December
2016

0

0

29,046

=

O O O O

327,206

O OO oo oo

31 December
2016

16.61
16.61
16.76

31 December
2016

0.76
14.90
461,186
2,079
3,271
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